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By Steve Loin 

New York Timet Senior 

LONDON — Deutsche Bank 
AG basmoved the base of its inter- 
national bond business here be- 
came London is “the crossroads of 
global finance." said Ronald 
betake, director cl the West Ger- 
man bank’s capital markets group. 

New York-baaed Salomon 
Brothers Inc. has the «» 

of its London office to 560 people 
in the last year and established it as 


; .'London's Big Bang 
i A New Era in Finance 

First in a series of articles to appear 
Z pertodlcalfy in comhtr weeks. 


“the flagship of oar international 
operations,” said Charles S. 
McVeigh 3d, managing director of 
Salomon Brothers International 
Ltd. 

1 These are but two of the world’s 
heavyweights m finance that are 
making London the seme of hectic 
tgpampon these days. Not since the 
Victorian era, when Britain whs the 
world’* tending industrial nation, 
With A vast colonial empire, has 
Loindon'sclaimmaoenterQfinta:- 
national finance been as strong. 

! And now, bowing to pressure to 
adjust to the new order of global 
firmnrr. London's dubby, tradi- 
^on-b mmd domestic securit ies ixt- 
dristry ujua^isg toward the future 
With a burst of deregulation on Oct. 
27 dubbed tie “Big Bang." 

■ London's rote as an iutematioo- 

at fmimr iat /wifgy gwfl h» ^nTumrwt 

by the Big Bang because it is bring- 
ing the ataidBrituh stock and bond 
markets into the huger global are- 
na. Although mndief tmi interna- 
tional business is condncted with 
computers and td^niMK that 
could be situated anywhere, Lon- 
don has become the latter-day 
equivalent of a medieval market 
town few dm global money mer- 
chants —-the site where key partici- 
pants meet, compete and exchange 
ideas. •. 

“London is the place to be,* said 
Robert M/Canway, ma na ging tfi- 
rectorof Goldman, Sachs xnlmu^ 
ttonal Ltd, which has more than 
tripled the rize of its London office, 
to 500 enqiloyees, in two years. 


Everywhere, it seems, the din 
horn construction work vies with 
the shoots of financial traders, as 
banks and brokerage houses; liter- 
ally Sweden to bursting, enlarge 
their matters or move into new 
ones. The biggest is yet to come; 
Canary "Wharf, a 52.1 -bUBoodevd- 
opment of office towers, trading 
floors, upw r f i itant h mlitinp 
stores planned for a deserted dock- 
lands in East I/miAwi . 

by a conso rtium that in- 
cludes the investment V*«fa Mor- 
gan Stanley <fc Co. and Credit 
Suisse First Boston Ltd-, Canary 
Wharf is slated to open in 1989 and 
will be the largest real estate devel- 
opment in Western Europe. 

Yet, the City of London, the 
square-mite (2-58-square-kilame- 
ter) financial district, remains 
home to two fitwmoiri worlds. One 
is the hugely unregulated interna- 
tional arena, led by the booming 
marirwtn for Eurobonds « pd foreign 
exchange. There markets are grow- 
ing rapidly because of new technol- 
ogy, mcrearingly sophisticated in- 
vestore and financiers, and a global 
shift to more open and competitive 
capital nmtwtt 

One inificator of those interna- 
tional flows is foreign-exchange 
trading. A surv e y last month by 
central banks in Rritim, the United 

See BANG, Page 13 


U.S. and Britain signed an ac- 
cocd ob cooperation on mar- 
ket regriatioo. Page 11. 



Soviet Keeps Up Hopes 
On Summit, Daniloff ; 
Missile Talks Blocked 


France Said to Have Talked With Terrorists 

A French newspaper said that France negotiated in Madrid in May with a Lebanese group believed 
responsible for the attacks in Paris. Meanwhile, Colonel Christum Goutierre, the militar y attache in 
Lebanon who was stein an Thursday, received a tribute at the Invalides in Paris cm Tuesday. Paged. 


Chernobyl Leah Equal to AU Atom Blasts 


By Stuart Diamond 

New York Tima Service 

NEW YORK —The nuclear di- 
saster ax Chernobyl emitted as 
much long-term radiation into the 
world's air, topsoO, and water as aD 
the nuclear tests and bombs ever 
exploded, according to a new study 
of the April 26 Soviet accident 
The study, by the Lawrence Liv- 
ermore National Laboratory in 
California, says the Soviet reactor 
may have emitted as much as 50 
percent more radioactive cesium 
than all previous atmospheric teas 


and bombs. Cerium, a component 
of fallout, does not decay into 
harm Iraq substances for more than 
100 years and has been associated 
with such health effects as cancer 

and genetic Hkeauft. 

Nudear bombs emit much more 
radiation that can cause severe im- 
mediate problems, but it tests oily 
days or weeks. Nodear plants, by 
contrast, have more- substances 
that can persist in die environment, 
posing a continuing, although 
smaller, threat to life. 

The likelihood of contracting 


cancer from fallout is considered to 
be tiny. But scientists say they are 
concerned that a single reactor ac- 
cident could exceed the deposit of 
long-testing radiation from dozens 
of atmospheric tests, which have 
been banned largely because of 
fallout worries. 

“It is another way of telling us 
that das was a very serious acd- 
denC said Dr. Lynn R. Anspough- 
a biophysicist who took pan in the 
Uvennore study for the Depart- 
ment of Energy. 

The study is one of several new 


Western e xamina tions of the Soviet 
disaster since Soviet scientists for- 
mally presented their findings a 
month ago at an international sym- 
posium in Vienna. 

The recent studies, obtained by 
The New York Times, and reports 
at ftrhnfoal symposia contain new 
de tails and analyses of the accident 
based ot the Russian report and on 
private conversations among West- 
ern experts and between western 
and Soviet scientists. 

The new darn present a gripping 

See NUCLEAR, Page 6 


Differences 
Remain Over 
DeploymaU 

By R. Jeffrey Smith 
and Walter Pincus 

Washington Port Service 

WASHINGTON — Despite op- 
timistic statements in recent days 
by US. and Soviet leaders about 
progress on intermediate- range nu- 
clear forces, no agreement is likely 
until several central issues are re- 
solved in the Reagan administra- 
tion and between the sup er p owe rs, 
according to U.S. and diplomatic 
officials. 

The two sides have not agreed on 
the allowable number of Soviet in- 
termediate-range SS-20 missil es 

armwt at Aria and $bott-range mis. 
sites on both sides based in Europe, 
or on the mix of UJS. intermediate- 
range weapons in Europe. They 
also have not agreed on measures 
to verify compliance with the 
agreement, or on its duration, the 
sources said. 

The Pentagon and State Depart- 
ment remain bitterly divided on 
several of these issues, although 
neither favors the Soviet position. 
They also disagree about whether 
the United States should be al- 
lowed to redeploy nrissfles overseas 
that are removed from Western Eu- 
rope, and about replacement of the 
rniggiira with shorter-range weap- 
ons. Given these disagreements, no 
treaty is likely without substantia] 
negotiation and new compromises 
by all sides, sources said. 

The difficulties were under- 
scored at the outset of a new round 
of negotiations late last week in 
Geneva, when the Soviet delega- 
tion responded coolly to several 
new UA proposals. Earlier this 
month, the U.S. ideas had been 
raised without objection during a 
meeting in Washington of arms ex- 
perts from both nations, according 
to UJS. sources. 

“It’s part of their negotiating ap- 



Eduard A Shevardnadze 
during tns address at UN. 

proach," one official said Monday 
of the Russians. 'They won't move 
from past positions until late in this 
round of talks," scheduled to end in 
November. 

One source said the Russians ex- 
pressed some concern in Geneva 
about British and French nuclear 
systems despite a statement Friday 
by the Soviet foreign minis ter. 
Eduard A. Shevardnadze, that the 
systems need not be inclu ded in an 
interim agreement cm intermedi- 
ate-range nuclear forces. 

It was Mr. Shevardnadze's state- 
ment, as wcQ as a news conference 
test week by the Soviet leader, Mik- 
hafl S. Gorbachev, emphasizing his 
desire for an agreement on the in- 
termediate fences, that led to opti- 
mistic statements over the weekend 
from U.S. and Soviet officials. 

Earlier this year, Mr. Gorbachev 
backed away from a previous de- 
mand that British and French 
forces be included in an intermedi- 
ate-force agreement, although he 
said they must be frozen at present 
levels. 

However, Mr. Shevardnadze 
seemed to elimina te even this con- 
dition, as well as a demand that the 
See ARMS, Page 6 


Shevardnadze 
Speaks to UN , 
Meets Shultz 


By John M. Goshko 

Washington Pen Service 

UNITED NATIONS. New 
York — Eduard A Shevardnadze, 
the Soviet foreign minister, said 
Tuesday that a U.S.-Soviei summit 
meeting was “a realistic possibili- 
ty” if the United States wished it, 
despite differences over arms con- 
trol 

Although in bis speech to the 
General Assembly Mr. Shevard- 
nadze did not mention Nicholas 
Danfloff , the American journalist 
detained in Moscow on spying 
charges, he sad later that a solution 
to die affair was possible. 

President Ronald Reagan, ad- 
dressing the General Assembly on 
Monday, said that the case had 
thrown a “pall" over superpower 
relations. 

Secretary of State George P. 
Shultz met Mr. Shevardnadze for 
40 minutes before the Tuesday 
speech and discussed the Daniloff 
case. Mr. Shevardnadze said later 
that “there are good chances For 
resolving this problem. " 

Mr. Shultz declined comment af- 
ter the ww«nn n ||iwy^ nutting 

But Mr. Shevardnadze said: 

“Yes, we discussed it There are 
good chances for solving this prob- 
lem — I would stress good 
chances.” 

“Everything depends on theU-S. 
side," he added. 

Asked if he had mmte new pro- 
posals in the Damkrff case, Mr. 
Shevardnadze said: “Yes, I haw 
made all my proposals. My con- 
science is dear." 

He did not rule out another 
meeting with Mr. Shultz. 

Mr. Danfiaffs detention on Aug. 
30 followed the arrest in New York 
of Gennadi F. Zakharov, a Soviet 
nuclear physicist assigned to the 
See SHEVARDNADZE, Page 6 
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Intends to Expand 
Free Market Role 

■ - By Danid Southerland 

Washington Peal Service . 

-HEUING— The leader of Chi- 
na's Communist Party, Hu Yao- 
Hsmgj ipfid Tuesday that China 
would press forward with plans to 
increase foreign, investment and ex- 
pand flic rok: of free market forces 
m- the economy resistance 

within the party. 

“We should not blame foreign- 
ers” for problems afflicting C hin a, 
Mr. Hu arid. “There are things m 
the West that should be considered 
acceptable to us, and things that 
are unacceptable. It is up to us to 
decide." 



Direct Contracts 
By Enterprises 
Will Be Allowed 

By Celcstinc Bohlen 

Washington Pan Service 

MOSCOW — The Soviet Union, 
in a major shift in its foreign trade 
policy next year, wiB allow a select 
group ocf mmutnes 
enterprises to trade directly with 
foreign companies, breaking up a 
monopoly king held by the Minis- 
try of Foreign Trade. 

The new steps, announced joint- 


Speaking a few days beforttiw ^ h(mi ^ ^ W2sh f ngtK1 
opemxq; of an important pasty- post Qx, mid editors and reporters 
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Mr. ffrTmade it 
dear that theparty leadership was 
not harfring away from its ambi- 
tious effort to re m ak e China's 
economy by reducing state control 
‘ $ over selected parts of the country's 
economic activity. 

As geared secretary of C hin a’s 
42- miHift n- jm#imh er Communist 
Party, Mr. Ho ranks second in in- 
fluence to the senior leader, Deng 
Xiaoping. 

During a two-hour interview 
with Katharine G raham, chairman 


Committee and the government, 
mark an important stage in the de- 
centralization of economic man- 
w agement, a key element in the pro- 
Hn Yao h a ng gram of limited reforms begun by 

. . . , _ _ . the Soviet leader, Mikhail S. Gor- 

of tire board of The Wa s hington bachcv. 

Post Co-, and editors and reporters The jgjfjgtivEs, involving both 
from the same company, Mr. Hn BnduilMt gpd m pitalwt marke rs, «ti 
spake with authority and displayed remain under the control of a new 
a relaxed air of c on fiden ce on a state Foreign Bh w *™ Commis- 
wide range of issues. sion, according to a decree pub- 

On forcrai mvestment m LJnna, Tuesday in the newspaper 

Mr. Hn dudosed that the State Socialist Industry. Permission to 
Council had drafted new regula- es mm«h rfim rl t mdmg Knits will he 



Liberals in U.K. Defy 
Leader on Nuclear Issue 


from the «»mg company, Mir. Hn 
spake with authority and displayed 
a relaxed air. of confidence on a 

wide range of issues. 

On foreign investment in Ch i n a, 


AIR RAID AFTERMATH — Cmlians inspected the damage Tuesday to a Palestinian 
guenHh position in UBs near Beirut a Her a raid fcy eight Israeli jets. Two persons were 
wounded as the jets made four runs in 40 mfanites. In the 10th such raid this year. Page 6. 


By Joseph Lclyveld 

New York Times Service 

EASTBOURNE, England — 
The allied liberal and Social Dem- 
ocratic parties were thrown into 
teparent disarray Tuesday when 
the Liberals repudiated by a nar- 
row vote their leader's stand an 
nuclear weapons. 

David Seed, who has straggled 
to lead the party of Gl a d st one and 
Lloyd Geoige back from the politi- 
cal wilderness where it has spent 
the past six decades, had tried to 
bridge his party’s traditional oppo- 
sitkxi to a British nuclear deterrent 
to the stand of the fledgling Social 
Democrats. 

The newer party, led by former 
members of the Labor Party who 
resisted Labor’s move to a policy of 
unilateral nuclear disarmament 


riiatffit committing Britain to a non- 


tions that would red u ce serra* grain to more than 20 ministries 
charges imposed on foreign bust- a nn 70 industrial enterprises. The 
nesses, cut income t a xes p md b y decree did not specify those minis- 
them, and extend the period during tries or enterprises, 
which investments are not t axed . The Soviet news age 
He said he expected the negate- scribed the measures. 


Congress Leaves Budget Battle for Last 


INSIDE 


See HU, Page 6 
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with two banks to boy hack the 15 -percent interest 
that had been held by Libya’s government. Page 1L 


GENERAL NEWS 

■ Polish political prisoners 
f re y t nrriw an amnesty are ex- 
pected to challenge the apver 
meat's authority. rag 6 1 

■ B£Ry Graham’s goal in the 
Paris rallies: “Get people talk- 
ing about religion.” Pag? 2 * 

■ Prenqptiai contracts are ao 
tlu> nyi m ihe United States, 
tteaKng with evaything from 
kids to doset space. Page* 

■ age’s opposition is divided 
over whether to caB for sano- 
tions against Pinochet. Page »• 

■ Preskkst Axjufeo criticized 

the United Nations over ^ 
stance on Marooa. Page 1 


■ Thrihncfs new ambassador 

to the United States sees a trend 
toward isolationism and protec- 
tionism there. rag* R 

fi^KaffS 

■ Benazir Bhutto's detetmina- 

tkxa poses a threat to Pakistan's 

leader and, some say. 10 *** 
nation itself. Page 5 - 

BUSINESS/FINANCE 

■ Marine Mlriand Banks and 
Hist hntuylvanift Coup, said 
they would magfi when Pum- 
syreanialawallawed. P^elL 

■US. eousBuer prices rose R2 
percent in August after not 
changing in July. Page I L 


The Soviet news agency Tass de- 
scribed the measures, due to take 
effect an Jan. L as “part ef adeep- 
gotng raOzncturing of the Soviet 
economic mechanism." But, ac- 
cording to Western diplomats here, 
the total shift will amount to no 
more than 6 percent of Soviet for- 
eign trade. 

“It is very interesting, but h is an 
a very small scale," said one West- 
ern specialist. “They are not run- 
ning any risk of losing control at 
the center." 

The decree said that the Soviet 
companies with new import-export 
rights will use their own hard-cur- 
rency accounts and will be allowed 
to draw credit from the State For- 
eign Trade Bank. The bank is ex- 
pected to expand its operations in- 
side the Soviet Union. 

One principle behind the refcam 
will be to encourage Soviet enter- 
prises to be seff-eupporting and 
self-financing, another key aspect 
of the Gorbachev reforms. 

The decree also gives the green 
fight to joint ventures with foreign 
companies, a concept flat will al- 
low partial foreign ownership <rf 
Soviet property. 

The decree said that the joint 
ventures with capitalist firms 
would be controlled by Soviet eco- 

See SOVIET, Page 6 


By Jonathan Fucarbringer 

New York Timet. Service 

WASHINGTON — The House and (be 
Senate have left the major budget decisions of 
the year to the last few weeks of the election- 
year session, and legislators are openly ques- 
tioning whether the defied t-reducing law hag 
worked. 

Before their scheduled departure in early 
October, there is the posabflity of a dash 
with the Reagan administration and maybe 
even a presidential veto. 

Alter the firew ork s, the deficit will be tal- 
lied. Only then wiB official Washington and 
the voters have the information they need to 
mate a definitive judgment on the effective- 
ness of the new budget tew, which is aimed at 
dnmnating the federal deficit by 1991. 

But many legislators and experts are al- 
ready saying that the landmark law, ap- 
proval last December in a desperate effort to 
bring the deficit under control, has so far not 
fulfilled its promise. And it is not dear if it 
will be any more effective next year. 

The scurrying to reduce deficits involves 
three different Nils: 

•The first is * separate package of mea- 
sures to cut the^ 1987 deficit, which the Senate 
approved last week. A similar version is 
pending before the House 

• The second bill would raise the nation’s 
debt ceiling to dtew the government to con- 
tinuing borrowing, to pay its HUl* 


{nations HQ for the 1987 fiscal year, in which 
more savings are to be achieved by cutting 


This is the bill that may produce tire fire- 
works with the White House. The wnrent 
House version cots the military budget and 
foreign assistance more the adnnmstra- 
tkm wants. 

At the same time, the bill win test the 
budget discipline of the House, because it 
requires across-the-board spending cuts to 
pay for the election-year restoration of reve- 

NEWS ANALYSIS 

one sharing for local governments and the 
financing of the House-approved anti-drag 
hill. 

Hus week, the House is rapected to ap- 
prove its S15^-HDion deficit-cutting pack- 
age, similar to the S 133-billion version ap- 
proved in the Senate last week 

If differences are worked out in conference 
and the bill is signed by the president, who 
supports the Senate version, the package is 
expected to meet the budget-balancing law’s 
requirements by grttmg the deficit to within 
510 billion of the $144-HDian ceiling. 

But the package, which has been called 
“smoke and mtrronP even by its supporters 
for its budget saving gimmicks ana sale <rf 
many federal assets, is not much more than a 
technical compliance with the law, according 
to many memben, and rakes questions about 
the law’s effectiveness this year and next. 

The future of the law’s key element win 
also be debated before Congress goes home, 
as the Senate tries to pressure the House into 
accepting a new version of the law’s mecha- 
nism for making widespread spending cots 


automatically if Congress and the president 
fail to meet the deficit goals. 

The fight will come cm the legislation to 
raise the debt ceiling, to which the new mech- 
anism has been awarihwt as an amendment in 
the Senate. 

While scree supporters of the budget-bal- 
ancing law are reactant to be pessimistic 
about 1986 and the future, events th« year 
show that the law has fallen far short of its 
gpal of forcing substantial budget savings. 

The hope for the law, known as the 
Gramm-Rndman-Hoffings Act, was »h*t its 
annual deficit ceilings, combined with the 
threat of automatic spending cuts if those 
ce iling s were not otherwise met, would force 
the president and Congress to com prom ise 
on taxes, the military and qvwdfng. 

But this did not happen. 

“The real point of the Gnunm-Rudman 
was to farce toagh choices; to make Congress 
and the president do what they would other- 
wise not do,” said Representative Leon E. 
Panetta, a California Democrat who helped 
fashion the law last year. “Because it faffed to 
force the core issue — the need to raise 
revenues — it failed.” 

Senator Warren B. Rndman, a Republican 
of New Hampshire trim was one of the law’s 

1988 tiscaTyatf. Cu^m^^iates show that 
Congress and the White House may have to 
find savings of $60 button to $75 HDion to 
readi the prescribed deficit ceiling of $108 
HDion. 

“It is a possibility that people will find the 
target so onerous and burdensome that they 
will try to ameliorate it,” Mr. Rndman said. 


nuclear future. Its leader, David 
Owen, has contended that the alli- 
ance, as the centrist grouping is 
known, had to make dear its readi- 
ness to replace the Polaris missile 
system that is due to become obso- 
lete in the late 1990s. 

The question of whether Britain 
can do without strategic weapons is 
likely to be a central issue in the 
Boeal election expected next year 
because of Labor’s commitment to 
decommission the Patens system 
and send home American cruise 
missfles. 

Groping for an alternative to 
Prime Minister Margaret Thatch- 
er’s decision to spend an estimated 
$12.8 hilHan out Ame rican-made 
Trident miasiles to replace Polaris, 
the alKanw* leaders — familiarly 
called “the two Davids” — had 
floated the idea of nuclear coopera- 
tion with France to create what 

they termed a * *mrntmntn Bnmn pgan 

deterrent” This, they contended, 
would be cheaper and maka Eu- 
rope less dependent on a United 
Stales that appears to be dismissive 
Hits allies. 

The position patched together by 
the two leaders owed at least as 
much to their political need not to 
be divided on a crucial issue as it 
did to a shared view of Britain's 
strategic requirements. But it was 
that co m promi se that the Liberal 
Assembly, (he top poHcy-making 
body of the older party, overturned 
Tuesday by a margin of only 27 
votes out of 1377 cast 

The key vote came cat an amend- 
ment to a motion by the party’s 
leadership calling for the develop- 
ment of a collective European “de- 
fense capability” and specified that 

it must be "noimuck&r." 

Tuesday's debate was focused on 

the British deterrent and whether it 
could form part of a European de- 
terrent. Those who opposed Mr. 
Steel skirted the question of wheth- 
er they preferred to rdy on the 
American nneli^r umbrella. 

None seemed to notice that the 

motion that was finally carried ap- 
peared to nullify part of a I 9&4 


Liberal demand that the deploy- 
ment of American cntisenrisriles in 

Britain should be halted and those 

“already installed should be re- 
moved, as a confidence h trilrtinp 
measure, from British soil forth- 
with.” 

The new resefetioa simply adr» a 
felt to further deployment. 


,1 
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Freed Prisoners Expected to Test Polish Authority 


WORLD BRIEFS 


By Jackson Diehl 

Washington Pan Service 


marked the beginning erf what is likdy to 
bcooiM a crarial politic test of the gomn- 


oppoatioa groups would find that “tbelawis tanned trade moon, went to Warsaw on . . ATYU , r 

Mtmtodble as rubber.” Friday with tw ^ n ^Jy Signs f rintrafite for N-Ffallt 

the Pob^ kader has inaifc it dear that Bogdan La and Bogdan Borosewg, fra UC1 J IU 8 
hehoDcstobroadmtheoovemment’spciUi- what apparently weremccnduavetalks with BHJING (Ratters) — Qxma signed contracts warm SO maun 
adbasei and improve ties with the influential Zbigniew Big'ak, a former Solidarity under- Tocsdaywith French and British companies for a rffidwr powa plant 
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rVV 


WARSAW — Jacek Czaputowicz, the port of General Wojcwch ^nmelski. Hav- 
leader of the opposition Freedom and Peace mg emptied the jails of almost aD political 
Movement, proudly held op copes of illegal- prisoners for the first time since 1984, the 
ly printed human nghta bulletins for photo- oilh(nitksnowhopetostab3iradiepaUttcd 
raphers at a press conference called to an- without reanwdng opposition an- 

nounce a new fund-raising committee. tmsts. 

A few boms later Monday, T r a sk Moo The events Monday, however, made it 
znlski, an ardent nationalist who heads the d w rtmt Genoa! Jarozddri would have to 
Committee for an Independoat Poland, coa- tolerate open activity by opposition groups, 


Roman Catholic Chradx and Western gov- ground leader, and otter top activists. near Hong Kong. Many pe 

enunmtt before launching a toegfr new arts- Otnxsiticm sources say the key issues con- tofteproject • '■ 

ierity program to stabilize Poland’s weak f ^nifcc Solidarity are whether to disband Officials here said the ft 
economy.. the underground Temporary Coordinati ng biggest ever. The seven * 

Chnith leaders have pressured the govern- Commission, how to respond to govanment, meats, were signed after 
ment to accept some public activities inde- efforts to involve opposition representatives France will su pply t wo sw 
pendent ofrbc Communist Party as a “per- jn a new advisory “social council,*’ and of Britain will supply ered 
L * i_: « nt *l»alina m nn«nrH> » com mi tt e e that wunid ^50 kilometers') east of Ho 


vened his own press conference and calmly some with militant views, ir he pbwmed to 
read his conditions for dialog u e with the avoid rating new political arrests. 


Opposition sources say the key issues con- to the prefect ■ , .. 

fronme Solidarity are whether to disband Officials here said the fonngn contracts, taken toggmet, were Utma 1 ! 
the underground Temporary Coordmating biggest ever. The seven accords, metodmg loan and engmeermg agree- 
Commission, how to respond to govanmeot, meats, were signed after eight years of negotimrcos. ftmatoBe pf 


efforts to involve opposition representatives France will supply two 900-megawatt reacting and General HMtacCa 
in a new advisory “social council,” and of Britain will supply electric tnrtanes far the plant, to be built 30 mfe 




Communist authorities: freedom of expres- 
sion, freedom far independent political par- 
ties, Polish independence from Soviet influ- 
ence and the holding of free elections. 

Tm very glad that for a brief interval I 
can participate in press conferences," said 
Mr. Mocznlski, who has spent almost all of 
the past six yeans in prison. "I hope the 
interval this tune will be long.” 


“Did the government jost make a show erf 
releasing prisoners, or does it reaDy want to 
solve the problems?” asked Mr. Cza- 

putowicz, whose group represents people 

who, for reasons of conscience; object to 

mifitaiy service. “We don’t know the answer 
to that question.” 

General Jaruzelski has portrayed the am- 


in Poland that could lead to some 
deve lopments, ” Mr. Mocznlski sai 


drive heved to favor the creation of a public cam- 
“We nrittee that would nominally pursue the res- 


Leszefc Moczulstd 


The two briefings, ignored by the police nesty as a humanitarian gesture. He warned 
and the state-controlled press, nevertheless last week that activists who sought to rebuild 


must seek new models. This focss conference (oration of trade union pluralism in Poland, 
represents a new model.” Mr. Czaputowkz and Mr. Mb a nbky 

A key dement in the developing situation though they lead groups somewhat more 
is deliberations by Solidarity's leaders about militant than Solidarity, gave no indication 
how to respond to die amnesty and other that their intention in holdin g pres s ccnfer- 
nffirial poetical initiatives. cnees was to provoke the government Both 

Lech Walesa, the no minal chief of the praised the amnesty. 


In Jakarta 

there's a superb hotel 
that is more like a 
luxurious country dub. 
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Bitty Graham’s Goal in Paris Rattles: 
' Get People Talking About Religion 9 


■ 1997. About one mSfioai Hang Kong residents have signed a petition 

urging China not to bnBd the plant 

Seoul Students Protest Asian Games 

SEOUL (AF) — Several hundred, students at one of South Korea's 
leading mriveeriries demonstrated Tuesday against the government and 
die Asian Games, hurling rocks and gasoline bombs at poBce officers. 

At nightfall the students, from Yoosei Umvernty, ended dm demon- 
stration, winch the patice did riot use. tear gas_ under a newly 
instituted policy. There were no immediate reports of injuries, fort some 
students were odd to have been seized and hustled away. 

The students denounced what they charged was increased government' 
suppression under the pretext of successfully holding the Asian Gama. 
Two Seoul umvessities, Doogkookand Konkoo^ Tuesday 

that their campuses would be dosed to avoid disturbances during die 
zanies, which besan Saturday and continue until OcL 5. 


By Rebecca Bate 


PARIS — Billy Graham’s mod- 


observation, a bombing attack in 
Paris killed five persons. 

Mr. Graham, who will be 68 in 


est goal for his first mission to November, has been traveling the 


France in 23 years seems well-tai- 
lored to a society that nominally is 


lobe fra almost 40 years with his 
nusadea,” as his revival ra«»ring« 


[W 

+*> .» J.. . 

9 



laredy Catholic and in practice is we” 5 known until recent years, 
largely secular. Then the Billy Graham Evangefis- 

«t tic Association started realizing 

SkSt KSE 2 SDG iKS 

list said shortly before starting a 

jttt at pMdiiBg « the Bacy b«. to moct of Extern 

%£! nay tdk against i* but Eui^ m^amudwtebated^sit 

In the Paris metropolitan area. Academy of in 

Roman Catholic officials say, where his wife, Roth, was bran to 




about 7 percent of the people are misskmaiy parents. All told, he has 
active churchgoers. Lathe country- poached in 64 countries, 
side die proportion is somewhat jjj brought crusades to Paris in 
higher, but overall, surveys have 1955 and 1963. France, he finds, is 
found, perhaps 10 percent of the a difficult country fra his kmrf of 
French attend church weekly. Mr. mission because of what Mr. Gn- 
Graham, who arrived SepL 7, does ham said a senior French Ga thrinw 
not expect one American preacher Hwmttwt «.* rtiar ytwicm ri 

to be able to change that. fre people 

Still, a nationwide Gallop Poll From the beginning, Mr. Gra- 
oonducted in late August fra the ham has gone to preach only where 
Graham organization showed that local chinches invited him. The 
S3 percent of those surveyed oon- tiny French evangelical co mm unity 



la leaflets 
officer^ 


sukred themselves reHgioas, a 
ore even Mr. Graham's t 


was joined in sponsoring tins mis- 
sion by the Catholic Chinch, the 


ever, the turnout dtminfcltfri, and Rahsan. Mr. Ecevit has been 
not quite 700 people came forward. polities gna». riiiemiH- 

Both figures droRied further Mon- tazy coup of 1980. 
day night The prosecutor accepted many 


New Charge Made Against Waldheiin 

NEW YORK (AP) — Worid Jewisfa Congress officials sad^ Tuesday 
that they had discovered a package of anti-Semitic propaganda. leaflets 
initialed by Kurt^ Waldheim when he was a German intdhgriooe officer® 
Worid WarlL - -.71 

One panqrihlet, prqjared so it could be dropped bcbmdRrissiao: Roes to 


k£D the Jews; come over.” The material was found in the US. National 
Archives in Wadnngtou. 

Mr. Waldheim, a focmersecretary-geueal of the United Nations, wag 
elected president of Austria earlier tms year despite allegations that he 
had been less than candid about his Nazi invD f vemettLMr.WaMhdmhat 
denied charges that he was aware of Nazi atrocities and attacks agaunt 
Jews and others. 


Turk Acquitted Over Speech at Baity 


ANKARA (Reuters) — Framer 
Prime Minister Bolent Ecevit was 
acqu itte d Tuesday by an Ankara. 
BOly Graham court of breaching a ban -on his 

involvement in party pohrics. - 

the 1^50-voice choir, 900 “counsd- The derisioa was requested by 
ors,” other Graham workers and a the prosecutor, who had brought 
hefty security force. More than the origmal charge on the barisetf a 
1,200 people heeded Mr. Graham’s speech that Mr. Ecevit made in 
traditional call to come forward for May at a rally of tire Democratic 
Christ at the end. On Sunday, how- Left Party, winch is led by his wife. 



tazy coup of 1980. 
The prosecutor 
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seemed to find suprismg. Twenty- French Reformed Church and oth- 
four percent of the respondents er denominations, 
said they attended religious ser- Although the Gallup Poll 
vices “sometime during die year.” showed that 85 percent of those 
Of France’s nearly 55 millio n peo- surveyed had never heard of Billy 
pie, more than 90 percent are nami- Graham, more than 12,000 people 


naDy Catholic. 

“These come in God’s 

time,” Mr. G raham said of his Mis- 
sion France. “With all that’s going 
an now, people are thinking seri- 
ously.” The day after he made this 


turned out for his opening rally on 
Saturday. 

Theeight-rided, turf-covered Pa- 
lais Ommsport, with a capacity of 


day night The prosecutor accepted many 

While hymns were sung in of the arguments put forward by 
French, a number of participants Mr. Ecevit, who had told the court 
raised their hands in what Ameri- he had done no more than assert his 

ran chgn K miitif; fTirretians rail “fly legal right to explain whkh party 
praise position.” Then, with die he supports. Mr. Ecevit, 61, still 
Reverend Robert Somerville, a faces four similar charges stem- 
French seminary professor, trans- ming from speeches at political raL 
lating phrase by phrase and a satel- lies leading op to elections, which 


French seminary profe ss or, trans- ming from speeches at poli 
lating phrase by phrase and a satel- lies leading up to election 
lite beaming the message to 31 are scheduled fra Sunday. 
French cities and to Geneva, Mr. 

Graham aborted the crowd to^ “fix Tnv BiH D a Sm< 



Bolent Ecevit 


French Commny 
Handbook 1986 


Now in the 1986 completely revised and 
updated edition, over 200 pages of indispensable 
information in English on a selection of 88 of the 
most important French companies, as well as 
basic fads on other major firms. Indudes 
information on the French economy and mqor 
sectors of activity, an introduction to the Peris 
Bourse, and a bilingud dictionary of French 
financial terms. 

Each profife indudes detailed information 
on: head office, management, major activities, 
number of employees, safes breakdown, 
company background, shareholders, principal 
French subsidiaries and holdings, foreign holdings 
and activities, exports, research cmd innovation, 
1980-1984 financial performance, 1985 financial 


highlights, and 1985-1986 important 
developments, strategies and trends. 

Indispensable for corporate, government 
and banking executives, institutional investors, 
industrial purchasers and other deasron-makers 
who should be more fuDy informed on major 
French companies. French Company Handbook 
1986 is being sent to 8,000 selected business and 
financial leaders in the United States, Japan, 
Southeast Asia, China and the Middle East. 

Other intere^ed parties may purchase the 
Handbook at $3950 per copy, including postage 
in Europe. Three or more copies, 20% reduction. 
Outside Europe, please add postal charges for 
each copy: Middle East, $4; Asia, Africa, N orth 
and South America, $7. 
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Michigan Church 
Moves to Abolish 
A Ban on Blacks 

United Presj International 

REDFORD TOWNSHIP, 
Michigan — The pastor of one c# 
the stare’s largest Christian congre- 
gations says that his parish is “al- 
most there” after a vote by deacons 
to end a 60-year-old policy that 
bans black membership. 

Deacons at die Temple Baptist 
Church voted 29-7 Saturday to 
abolish the unwritten policy. 
About 70 blacks attend services at 
Temple Baptist, but they are not 
considered members. 

Church elders said the 9,500- 
member congregation would be in- 
formed of the vote nett Sunday. 
The congregation will then vote on 
whether to approve the dedskm. 

About 150 Mack Baptists from 
three Detrait-area churches for- 
mally have urged Temple Baptist to 
admhMadks.There3resevaalaB- 
black churches in Delna t, but none 
has a pa&cy barring whites. 

“I have been hca* two and a half 
years,” said the Reverend Truman 
DoDar, the church's pastor, “and 
have been working to change atti- 
tudes. Zt appears we’re almost 
thoe.” 

The deacons who opposed the 
policy change feared whites would 
leave the church, Mr. Dollar said. 
He said ha urged them to study the 

Bible on the issue. 


14,900 in the stands, was fun to 10 ^ Tax'BiD Being Resisted in U.S. House 

overflowing thai night, whai with it was a message heeded partica- WASHINGTON (AF) — The House of Representatives is abpot 40 

krfy by the large number of mmn - votes short of the number required to pass the sweeping U.S. tax reform 
grants, many obviously poor, in the tall. Speaker Thomas V. (TNoll Jt. said Tuesday, 
audience. The rally ended quietly “I support this legislation becanse it is a fair b^i,” Mr. O’Neill <p»d He 

as the counselors, many reunited added, however, that “as you analyze tins bill a lot of people get hoist 
fra their ahtiity to speak Porto- home,” meaning that local p re s s ures have cwnwt «me members to 
gnesc, Arabic, Chinese and other question whether they should support it, especially just befese dectictff 
languages, mired with the seekas Nov. 4. 

on the flora of die arena to give The co mpro m i se version is due for a final vote in the rtw on A 
them pamphlets and start them on Thursday. Ihte Senate is Hkdy to act next week. The full House has 435 
a course of Bible lessons. seats and Mr. CWdll said about 140 Democrats and 40 to 50 Riqmb&' 

This was a far cty from the su- cans are committed to vote fra the bQL The bill, die biggest change in 
percharged television evangelism federal tax law in at least 32 years, would agnifiuanifyxeAiceitiifividBri 
popular in the United States, where and ooroonte tax rates whfle reducing ordnnmatmg several deductions 
the Reverend Pat Robertson is can- andcocdnstans. - . 

sklering running for president Mr. 

Graham’s image has profiled in 

“7=^^. Indu8tr^-^steSiiitSettledhiU.S; 

ly,” he said before die Paris rallies Eight families, who charged that water poQntioa 

began, “bnl sociologically and by W.R. Grace A Co. in the Boston industrial suburb at W nhnm had 
philosophically, I have changed resulted m the death front leukemia of five children «n<f am n^ith have 
many of my views." He h«5, fra a unounced a settlement with the company. 

instance, spoken out in recent years Lawyers for cadi side refused to disdose tire terms of die ggrr^mwit 
for mutual nudear disarmament, owept to say that the sum was “substantial.” The ann o un cement r T rnr 
Still, burned by Watergate, he just as the second stage in a oontplex trialwassdiednledtobanninUj. 
has distanced himself from parti- District Court here Monday. - . .-Jk 

san politics and shed his image as a . The trial had attracted widespread attention because of a MVf thsts^ 
Republican White House insider, J^ “ n J™8. mi^it have set a national precedent hnMmg poOnten 
although he maintains personal ties rcsprambk for die medical consequences erf their action. However, s 
with Richard M. Nixon and has spokesman, for Grace reiterated the company’s position that it was not 
known Nancy and Ronald Reagan rcymirilre fra tire diemkaloontaminarionnft hff two w vjls iwWofrn^^' 
for 30 years. “* leukoma deaths. 

While he wQl leave Paris soon 

after die last raBy on Saturday, the Fnr th#» RtfWtrr! 
staff members who arrived more 11113 IM3COr(1 

than a year ago to prepare the way ^ Tbedratii of aP«is poficemao to a bospitel Tuesday hromtht the tofl 
will stay from the wave of bombings in the French capital over theirarttwo weeks 

Mission France cost 7 minion to 9 dead, with more than 160 irgured. "fRmrns) ' 

francs (about SI million), of which TIm A«tih nn w^ wMi ^ **-«-»*‘T 1 h 1 nr| r f 

2 million remains to be raised. Tuesday in what was protmUy its last maior before sousal 

More than 90percent of the money elections Nov. 23. 7 aeaswn oara^m 

ameta dnudira ud A US. Ustrict Coat joigt dbntissed a Justice Dq^rtmemlawsat 

mdlVK ^S, t ^^5 ,na ^ Monday and acci^ifriapl m i o i ncreaM ^ S p a ijj ( . r ^^^ Jta ^ o|10 j 11 ^ 9 
nomuattoo bills that filled a main- 15-member Los Angdes Gly Council fromratc totwo. Tbe 
tnde of ydlow plastic coflection Department had accused the city of depriving Hunanic reridents tt IL 
buckets at Bercy on Sunday night representation on the coundL - /wySS 8 


“I haven’t changed theolojcal- 
ly,” he said before the Paris rallies 
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Alleged Drug 
Use at ITS Air 

By Ralph Blumcnchal 

Ww 7ort Tana Smut 

i _ NEW YORK— A federal grand 
.- jury in Pittsburgh is investigating 
allegations of drug abuse by zaem- 
_ .'bars of USAir fli g ht crews, ndud- 
' ing f pilot who nearly died of a 
'cocaine overdose, according to taw- 
yere. 

Aspokesmanfor the Federal 
Aviation Administration said 
■ Monday that USAir had beat 
placed under “increased surveil- 
lance." 

Officials of Mercy Hospital in 
. Pittsburgh said that the pilot was 
■brought to the hospital's emergen* 

' cy room near death on Sept 10 and' 
" that two days later he left the hospi- 
tal against doctors’ advice. 

“ The Pittsburgh-based airlin e 
. said in a short statement that it was 
“aware" of one case of drug abuse 
‘ involving a USAir pilot who, it 
said, “was not on duty ax the time 
and has been removed from flying 
status." 

An airline spokesman, David H. 

I Shipley, said USAir would not re- 
' spond to any questions about the 

• matter. 

USAir, the aixth-latgesi airline in 
die United States, has about 1,900 
: pilots and 2300 flight attendants. 

“We are concerned and have 
USAir under increased survefl- 
- lance,” said Fred Farrar, a spokes- 
man for the aviation administra- 
I lion. 

. But he said there was no indica- 
tion of a drag problem arowng pi- 
lota, and he noted that there bad 
been no airline g<viATTff in which 
drags or alcohol were found to 
> have been factors. 

*• The existence of a grand jury 
; investigation was first reported on 
•Smday by The Pittsburgh Press. 

’ The newspaper quoted 
, of area hospitals as having com- 
1 plained Omr although they Tiarf 
‘ treated the pilot and about 20 crew 
, members of USAir for cocaine 

* overdose and other drag reactions, 

; they were forbidden by confidenti- 
ality laws from going to the au- 
thorities. Some, however, reported 

, the cases anonymously, a doctor 
said Monday. 

" A Pittsburgh lawyer, John C. Bo- 
tula, said Monday that he had been 
approached by several USAir em- 
ployees seeking representation be- 
fore the grand jury. 

He said be beheved that the in- 
vestigation was about two months 
old and that it appeared to involve 
sales and distribution of drags by 
crew members as weB as drag 
abuse «wt possible unsafe opera- 
tion of an air c raf t. 



Tying Down the Ties That Bind: 
Pre-Marriage Pacts Rise in U.S. 
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MOVIE MAGIC MOVES OFF SCREEN — An aixSeoce at Walt Disney World, in 
Lak e Buena Vista, Florida, reacting to special effects daring the premier of ^Captain 
EO and tbe Space Knights," a fDm produced by George Lucas and directed by Francis 
Ford Coppola. Laser beams shoot out from the screen and fog poors into the theater. 


Top Racist finds Job 
A Tough Row to Hoe 

Being national head of the Ku 
Ktax ^lan, the white racist orga- 
nization, can be “a royal pain 
sometimes." says James Far- 
rands, who was elected imperial 
wizard last month. Mr. Far- 
rands, a tod-and-die maker from 
Shelton, Connecticut, is the first 
northerner and the first Roman 
Catholic to head the Klan in its 
120-year histosy . 

a member wants a pair of 
Klan e arrin gs," Mr. Farrands 
told The New York Times. 
“Who do you think has tops! in 
the order with the manufacturer? 
The imperial wizard." 

With Klan n y m iy reiiip esti- 
mated at 5,000 nationally and 
dwindling, there is more to impe- 
rial wizardry ih»n simply pro- 
moting the notion of white su- 
premacy. 

“You know, imperial wizard is 
ah unpaid job,” Mr. Farrands 
said. “But if there’s anything le- 
gal, I have to show up in court. 
Granted, the Civil Liberties 
Union hdps us, but 1 have to be 
there.” 

And the pa perwork? “I hate 
getting these handwritten lettos 
from {Clansmen," Mr. Farrands 
said. “I can’t read their writing. 
Fm an advocate of Hainanm 
typing everything." 

He gftiH {jathnKa: have been 
admitted to the Klan ever since 
John F. Kennedy was elected 
president: “If a Catholic could 
be elected president then he 
could join the Klan.” 


Did this mean that if a Jew 
became president, Jews could 
join? “A very ticklish question," 
he said. “We don’t take Jews. 
They’re not Christians." 

And if a black Christian be- 
came president? “Come an," the 
imperial wizard said, rolling his 
eyes. 'There’ll never be a made 
president." 


Short Takes 

Don’t let sleeping dogs Be, says 
Barbara Bocci. owner of Train- 
ers Obedience Center Inc. of Bir- 
mingham, Michigan. “Ninety- 
five percent of the dogs in 
America don't have enough pur- 
pose in life," she says. “They’re 
bored and frustrated. They no 
longer herd. They don’t pull 
sleds. They’re unemployed." So 
they bait a lot, chew up the nig 
or dig holes in the lawn. She 
advises taking dop places, like 
(be car wash or the ball game, 
and iwdimg them to sit, lie 
down and fetch. 

The US. Navy is going ahead 
with plans to build a new genera- 
tion of hghter-than-air craft to 
hdp surface ships find and de- 
stroy low-flying cruise missiles. 
The Goodyear Aerospace Coip. 
is expected to compete with 
Boeing Co. and Westmghouse 
Electric Corp. for the contract. 
Goodyear said the navy had in- 
dicated it might buy as many as 
75 nonrigid airships, or blimps, 
at rougfaly $50 million apiece. 


The Sigma Pi fraternity bouse 
at the University of Wisconsin in 
Madison was turned into a giant 
hamster cage for a party, with 
half a ton of shredded newsprint 
and huge cardboard tunnels. But 
the fire department objected. 
"One cigarette or match and it 
would have gone poof." said 
Lieutenant Rick Anderson. So 
fraternity members, having rent- 
ed 15 fire extinguishers for the 
hamster-cage party, gave a Fire 
fighters’ Ball instead. 


More Places Adopt 
Promotional Slogans 

More and more communities 
are dynamic slogans. 

The Bakersfield, California, con- 
vention bureau turned down 
such waggish suggestions as “Ba- 
kersfield: Where Lizards Go to 
Die" and "Bakersfield: Every- 
body’s Gotta Be Somewhere." 
No motto has yet been chosen. 
Pittsburgh decided on “Pitts- 
burgh's the One." 

After Governor Thomas H. 
Kean of New Jersey launched a 
tourism campaign with “New 
Jersey and You, Perfect Togeth- 
er," it was discovered that he had 
bought a vacation home in New 
York. Irvine, California, adopted 
“Another Day in Paradise." The 
Paradise, California, chamber of 
commerce said it bad no plans to 
retaliate with “Another Day in 
Irvine.” 

—ARTHUR HICBEE 


By Beth Ann Krier 

Los Angelo * Tuna Smut 

LOS ANGELES — The man’s 
fiancee was slim. He liked ber that 
way. He wanted her to stay that 
way. And he was determined to do 
everything within his power to en- 
sure her continued slenderness. 

He could cot force ber body .to 
remain in his preferred configura- 
tion. But he could provide an in- 
centive, or a threat. Before the wed- 
ding, the groom got his bride to 
agree to pay a fine if she gained 
weight, refundable upon weight 
loss. 

This was no idle promise. The 
couple backed it up in writing in a 
prenuptial a greem ent nego tiated 
by a New York attorney. 

Welcome to marriage, contractu- 
al style, area 1986. a lime when 
legal documents increasingly are 
spelling oat everything from doset- 
space allocations after the wedding 
to who gels to keep tbe rent-con- 
trolled apartment after the divorce. 

It is not uncommon to find pre- 
marital contracts decreeing that 
spouses will alternate in choosing 
vacation spots, that tbe parties will 
share equally in disciplining chil- 
dren or that the partners have fully 
disclosed to each other the nature 
of their prior sex experiences. 

One Los Angdes woman speci- 
fied in ber a gre e m ent how many 
weeks of vacation her husband 
would be required to take each year 
and bow many nights per week he 
must take her out to dinner. 

No one knows how many pre- 
marital contracts are being negoti- 
ated today in the United States: 
they are private agreements and 
may come to public attention only 
in the event of a contested divorce. 

But lawyers say they are seeing a 
rising demand for all sorts of pre- 


nuptial a g r eem e n ts, from the strict- 
ly financial to those with unusual 
lifestyle clauses. Many former di- 
vorce lawyers now call themselves 
matrimonial practitioners or family 
law specialists. 

Couples are getting picky 
enough about the conditions of 

their marriages to pay lawyers from 
$500 to $10,000 to set these condi- 
tions down in legal terms. 

Some lawyers, including Michael 
KeDy of Santa Monica, California, 
attribute the trend to die fact that 
people are marrying at later ages 
and often bring more assets, more 
experience and higher expectations 
to their marriages. 

Prenuptial agreements are occa- 
sionally drafted at the urging of 
business partners of tbe bride or 
groom. Co-owners of companies 
sometimes insist on prennptial 
agreements because they fear dial a 
hostile divorce action could subject 
a company to litigation. 

The women’s movement has also 
had an influence. As Lcnorc J. 
Weitzman, a Stanford University 
professor, said of the boom m pre- 
nuptial agreements, “Young ideal- 
istic couples want to form egalitari- 
an relationships and want to-be 
sure that mamage truly is an equal 
partnership." 

Ms. Weitzman, an associate pro- 
fessor of sociology and the author 
at “The Marriage Contract: A 
Guide to Living with Lovers and 
Spouses,” also credited “people 
who know how disadvantaged 
women can be in the divorce 
courts" for part of the increase. 

And there are still requests for 
prenuptial agreements from their 
most traditional custome rs: 
who make considerably more mon- 
ey than their wives and who want 
to avoid ringing the Jerry Reed hit 
son& “She Got the Gold Mine, I 


Got the Shaft," in case of divorce. 

Sometimes the demands in pre- 
nuptial agreements are so outra- 
geous that lawyers refuse to in cor- I 
porate them in contracts. 1 

Consider a case briefly handled ' 
by Jacalyn Barnett, a New York i 
lawyer who had no trouble drafting , 
the contract for the mao who want- 
ed his wife to stay slim. 

Ms. Barnett refused to draw up a 
prenuptial agreement for a child- , 
less man about to marry a woman 
with children from a previous mar- 
riage. The man wanted his fiancee 
to promise that if the two were 
divorced after haring one child of 
their own. be would automatically 
be granted custody. 

He also insisted that the agree- 
ment state that if the couple pro- 
duced more than one child, he : 
would get what Ms. Barnett de- 1 
scribed as "his pick of the litter." j 
Some lawyers are critical of al- ; 
most all prenuptial contracts. Jo- 
seph DuCanlo of Chicago said that 
tbe contracts are frequently violat- 
ed and often “foment litigation." 

“Life," he added, “is not a series 
of predictable events." 
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Many Fault No-Fault Divorce 

New York Times Service I 

NEW YORK — When California adopted the nation’s first no-fault 
divorce law in 1970, Lcnorc J. Weitzman recalls that she, Hke many other 
women, was “enthralled." 

Here was a way to avoid long, messy trials and acrimonious battles 
over who was to Name for failed marriages; the partners became equals 
under the law. Eventually, all states except North Dakota enacted some 
form of no- fault law. Tbe laws generally require judges to distribute 
property based not just on ownership but on eadi party’s contribution to 
the manage, including non economic contributions such as bomemalring. 

The results were unexpected. Since the law took effect in California, 
women and children have suffered a 73-percent drop in their living 
standard in the first year after a divorce, while men have experienced a 
42-percent rise, according to a study by Ms. Weitzman. 

Women’s groups and others are citing such statistics in their efforts to 
modify divorce laws. When tbe legal system treats men and women 
equally at the point of divorce, they say. it ignores economic inequalities 
that marriage itself creates. 

They say a w oman’ s ability to support herself tends to be impaired 
during marriage. Rules that treat her as if she were equal to her h usband, 
they say, serve to deprive her of needed financial support. 
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Our wide range of personal electronic products 


will help you get ready for business - in more ways 


than you’d think. With our new electronic, rechargeable 


Philishave, for example, you’ll always make a good start 


to the day. Whether you’re at home or travelling. 


Around an hour’s recharging with the built-in 
charger is enough for about 2 weeks of carefree cordless 
shaving. And you can also connect it directly to any 
power supply from 100 to 240 volts, for charging or 
direct use. 

Or if you need to make an instant note of your 
thoughts, there’s nothing to beat the convenience of a 
Philips Pocket Memo. 
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adyfor daily business 


The Philips Pocket Memo is probably today’s 
simplest and most convenient means to increase 
your working efficiency. As well as being a very handy 
way to save time and ideas. After all, you speak seven 
times fester than you write. 

A Philips Pocket Memo will improve your 
secretary’s efficiency too, with useful features like Visual 
or Electronic Index Systems for instant identification of 
urgent messages. Philips Pocket Memos are part of a 
complete system that makes your working day much 
easier. And keeps you ready for business, wherever 
you are. 

Philips. The sure sign of innovation. 
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Daniloff: First Things First 


President Reagan put first things first in 
his tough but highly constructive message 
to the Soviet leaders, setting relations in a 
perspective that most Americans can sup- 
port. He pressed for the speedy release of 
Nicholas Daniloff while bolding open the 
door for a step-by-step return to nuclear 

arms control The Danfloff frame-up came 
first in Mr. Reagan's presenta ti on to the 
United Nations not because it threatens the 
peace but because it poisonously precondi- 
tions the atmosphere for all negotiation. 

The president, invoking his personal ties 
to Mikhail Gorbachev, had given his word 
that the correspondent is not a spy. When 
Mr. Gorbachev in effect called the presi- 
dent a liar, he jeopardized every undertak- 
ing at Geneva. In recent days, Soviet offi- 
cials have taken a more respectful tone, 
saying Mr. Daniloff angagad in “impermis- 
sible activities." Though that doesn’t sound 
like much of a retreat, it could signal a sober 
recalculation in Moscow. 

What is admirable activity by a corre- 
spondent in American eyes is often imper- 
missible in the view of the KGB. For the 
Kremlin now to expel Mr. Daniloff for that 
offense, and thus obstruct his lifelong study 
of Soviet affairs, would hardly be justice. 
But it would defang the ugly charge of 
spying and distinguish his case from the 
espionage charges against the Soviet UN 
official awaiting trial in New York. The 
official could then be tried and, if convict- 
ed, exchanged for other prisoners in the 
Soviet Union. Mr. Gorbachev would be 
wise to seize such a way out. Mr. Reagan 


renewed his plea for active talks to defuse 
regional conflicts involving the superpow- 
ers. These tensons should not obstruct 
arms control but they do inflame relations 
and, particularly in the case of Af ghanistan 
test Soviet capacity to respect the indepen- 
dence of other nations. 

The preadent complained anew, as be 
did last year, about Cambodia, Ethiopia, 
Angola and Nicara g u a . His cnmpiaimc 
have merit bot are severely compromised by 
the complaint he otkt did not 
He offered not one word about 
cither as a gross abuse of human rights or as 
a direct threat to the peace of southern 
Africa. It is hard to avoid the conclusion 
that Mr. Reagan is blind to the injustices of 
that racist system. When he reveals that 
blindness at the United Nations for the 
second consecutive year, it suggests that 
blindness has become shamelessness. 

Mr. Reagan’s overriding message, how- 
ever, was to the Soviet Union and that is 
hopeful. Once the Daniloff affair is re- 
solved, he is ready to accelerate aims con- 
trol talks with Mr. Gorbachev. Instead of 
reaching for the moon, he would work for a 
series rtf “interim'’ accords that properly 
reductions in offensive missiles 
with ground rules for the still highly specu- 
lative work on defensive weapons. Both 
powers would profit from such new rules 
for the arms race, and for Mr. Reagan to 
sign on to them would restore the American 
consensus about arms control that he 
inherited but shattered. 

— THE NEW YORE TIMES. 


GATT’s Modest Success 


The trade talk* at Punta del Este have 
ended in success — in the sense that they 
did not end in disaster. But at this earliest 
stage of an exceedingly intricate negotia- 
tion, that is success enough. Nobody 
stamped out of the meetings in a huff. 
Nobody managed to strip any of the major 
subjects off the agenda. The talks will move 
slowly, but in the right dir ec ti on. Much 
credit is Am to the Reagan ad mini s t ra tion, 
for without its vigorous pushing the talks 
would not have achieved even the past 
week’s very p reliminar y progress. 

The nature of world trade has been 

changing, and these talks are an attempt to 
extend the present rules to new circum- 
stances. FalUng commodity prices, for ex- 
ample, have set off a fierce competition in 
export subsidies for farm products, a de- 
structive practice that ought to be illegal 
Another example: Trade in goods is now 
growing comparatively slowly, which 
makes trade in services such as insurance 
and finance a particularly inviting sector 
for expansion. But the present trade rules 
apply only to goods. Still another: There’s a 
rapidly spreading practice of copying pat- 
ented goods — that is, American computers 
— and selling them in markets in winch the 
patents are not enforceable. 

These talks wOl continue through the rest 
of this decade and probably wefl into the 
1990s. The world’s trading system is gong 
to come under extraordinary strain in those 


years, for a reason that isn't getting nearly 
the attention it deserves. 

The United States is now running a gi- 
gantic trade deficit, but it can do that only 
as long as foreign investors keep sending 
their money there. The foreign investment 
finances the trade deficit, and they have to 
balance each other. That tmlanw. is not left 
to governments to work out. It’s enforced 
by the rates. They move to what- 

ever levels are necessary to produce that 
balance If the inflows of foreign money 
end, the UK trade deficit will also end. 

There are two ways that it could happen. 
The right way is a rise in American exports. 
But if other countries fight to protect their 
trade surpluses and keep American exports 
out, trade will be balanced the wrong way, 
as their cur r e n cies soar high enough to kill 
their own exports. That, of course, would 
mean a world recession of great severity. 

Thai choice is the reality behind the cur- 
rent sparring between James A. Baker, the 
secretary of the Treasury, and his Japanese 
and Goman counterparts. It is also die 
reality behind the trade talks. The world 
may soon have to accommodate a very 
different pattern of trade. The lang ua ge 
may seem dry and teghninal. But the techni- 
cians are attempting to buttress the interna- 
tional trading system against a powerful 
shod — a sodden swing in the American 
trade balance — that now seems probable. 

— THE WASHINGTON POST. 


It’s Right to Aid Aquino 


This year of Gramm-RudmanrHoQings 
sure isn't the best time to vote for more 
foreign aid. And yes, the Senate majority 
leader. Bob Dole, a Republican, has reason 
to be annoyed with the Democratic House. 
After hearing President Corazon Aquino of 
the Philippines last Thursday, the House' 
voted an extra $200 million for her country 
— what Mr. Dole scorns as a “$200 ntiltion 
honorarium'* fora speech. He’s getting even 
by sending the matter to die in the Senate 
Appropriations Committee. 

But winning this petty point would only 
show that Mr. Dole is dime-wise and lead- 
ership foolish. That money could turn a 
persona] triumph fa- Mrs. Aquino into a 
resounding success fa the democratic 
cause she personifies. 

Every step in Mrs. Aquino's nine-day 
visit is being tracked in Manila fa signs of 
American ambivalence. Her decency, sin- 
cerity and grit have everywhere impressed 
agnostic doubters — including Mr. Dole. 
He called her speech to Congress a hone 


ran, to which she alertly responded, “I hope 
the bases were loaded." His first impulse 
was correct Mr. Dole’s second thoughts 
put him at odds with the Reagan admims- 
tratimand even Republican colleagues like 
Richard Lugar of Indiana. 

During Mrs. Aquino's visit to America, a 
critical decision was taken in the Philip- 
pines on vital U.S. bases there. The com- 
mission writing a new constitution voted to 
renew the bases when the enrreut agree- 
ment expires in 1991, subject to ratification 
by the legislature. It also held that Manila 
should balance national interests with keep- 
ing the country free of nuclear arms. 

What truly secures those bases is contin- 
ued friendship of their FQjpino landlords. 
Voting the extra S200 million would convey 
the right message to a hard-pressed former 
colony coping with Communist and Islamic 
insurgencies. It would show that Americans 
rooting fa Mrs. Aquino and fa democracy 
are in fa the season, not just the game. 

— THE NEW YORK TIMES. 


Other Comment 


France’s Self-Inflicted Wound 

The most faithful reflection abroad of the 
maze of interconnected crises in the Middle 
East is the French entanglement in them 
which lies behind the current wave of ter- 
rorism and consequential fear there. The 
assertion of the police that the onslaught is 
exclusively aimed at the release of the Leba- 
nese terrorist Georges Ibrahim Abdallah 
cannot any longer be taken seriously. Un- 
der successive governments France has ven- 
tured more deeply into (he labyrinth even 
than the superpowers. 

For aD the evil and unspeakable brutal- 
ity, there is a sense in which the present 
crisis in France increasingly emerges as a 
self-inflicted wound. To a much greater 
extent than Britain. France has sought since 
the end of its empire to retain influence in 
the many countries it once directly ruled. In 
Africa, on the whole, the strategy has 
worked; in the Middle East it has sunk, like 


the aspirations of other outside powers, into 
the regional morass of factionalism and 
wars. This [terrorist] campaign needs to be 
(added at its root, which is French Middle 
Eastern policy. Consistency would help: 
dignified disengagement world be better. 

— The Guardian (London). 

U.S. Role in the Philippines 

Economic recovery in the Philippines de- 
pends on its ability to compete on a fair 
footing in world markets. The U.S. Con- 
gress has shown little sign of earing protec- 
tionist measures. Manila’s sugar exports 
have to compete on an unequal footing in 
traditional markets a gains t UJL sales of 
subsidized sugar. Philippine textile exports 
are already bring heavily regulated in US. 
and European markets. America must as- 
sume the responsibility commensurate with 
its stake in the Philippines. 

— The Business Times (Kuala Lumpur). 
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NATO Is an Alliance That Should Not Be Disbanded 


Geneva. — . ■ 
Farm problems are -worsening bjj.: . 
file month. Subsidy-fed asupetainri 
between die B nr ni p ean Community 
and the United States is driving down, 
gram [prices to a pant where farmers 
m Africa, Asia and Sooth America, 
will soon fed it is no kmgerworth; . 
their while to seS grain. 

U ricannDyKkc . the wimt manufao * 
taros, the farm production Koerm. 

. Western. Europe and the XJmttff 

Statwt arw dqv-ndfng on intiv-nnrin^iif- 

iriarireta to support their laigeinvret-' 
meats. The output of half of the cuMk 
vated farm lan d of North America is'," 
exported. Over one-third of the EC's 
agricultural expenditure goes on 
export subsidies. ■" . ' 

Over die next five years the pro-' - 
jected increases in farm production . . 
will o utstrip demand. Paces are al*" 


B RUSSELS — NATO has been in 
existence fa almost 40 years and 
nothing is eternal Considering the 
extent of apparent dissatisfaction 
both from wi thin and without, would 
it not now be better to dissolve it? 

There are many demands fa dong 
away with the North Atlantic Treaty 
Organization, so let us look at 
the advantages: In Europe, it would 
satisfy the emotional disarmen who 
blame NATO fa East-West tension 
and the arms race. 

More important, a large dement of 
the body politic itself vrould be con- 
tented if NATO was disbanded. In 
Britain, the Laba Party has declared 
it would remove all NATO nudear 
weapons should h win the next dec- 
don. The Norwegian ikft™ minis- 
ter, Johan Joergen Holst, has op- 
posed some fundamental NATO 
derisions, while the Danish opposi- 
tion Laba Party has proposed fur- 
ther restrictions on membership. 

In the Net herlands many politi- 
cians would be relieved if they could 
rid themselves of cruise nrisrifa, due 
to be installed from 1988. And 
Greece could concentrate on what to 
Athens appears its main threat, Tur- 
key, without feeling hamstrung fay 


By Frederick Bonnart 

the Alliance. Even in West Germany fence if the We 


(he Alliance. Even m West Germany 
there are dements which see NATO 
as an obstacle to the solution of 
the German problem. 

Disban ding the Alliance has been 
advocated an the other side of the 
Atlantic, where there has long been 
an isolationist school which believes 
in- the “Fortress America'* concept 
American commentators from all 
sides of the political sp e ctrum advo- 
cate a range of measures from partial 
to total withdrawal Henry Kissinger 
recently proposed removing F-lll 
aircraft from Britain. Tbe United 
States subsidizes European defense 
to the tune of S130 billion a year, 
experts have estimated Sane in 
America are irked by the ability, ac- 
cording to them, of NATO allies to 
enjoy a veto over important compo- 
nents of U.S. foreign policy. 

Doing away with NATO would 
also be welcomed by tbe Soviet 
Union. Mikhafl Gorbachev proposed 
it at the Warsaw Pact summit in June. 
Although his predecessors proposed 
it previously, Mr. Gorbachev went 
further, offering to withdraw half a 
mfll i nn troops from his side of the 


fence if tbe West would do likewise. 

This moist please those in tbe 
NATO c«mp who want to bring tire 
boys hone. At one stroke, a large 
dement of Soviet faces would disap- 
pear from Eastern Europe and mori 
or aD of the American and Canadian 
forces could be repatriated. The Brit- 
ish forces in Germany would then 
probably ret ur n Hume. Dutch, 
Belgian and French troops would 
likely find their way home. 

Much of die S130 hOUcn American 
subsidy to European defense would 
then be saved thereby, and equivalent 
expenditures by other stationing 
countries reduced. Or would they? 
Facilities would have to be built in 
the home countries. They are admit- 
tedly one-time expenditures but they 
still have to be maintained thereafter. 
The overall saving would not be 
mndi, if any at alL 

However, the troops would be at 
home, ready to be depkyed by the 
former member country fa its own 
purposes without having to consult 
an alliance. There would probably be 
fewer troops, since cost-conscious 
parliaments would try to cut them. 


There would be agood reason fa 
reducing them, too. The Soviet Umaa 
would, after all, have withdrawn its 
troops from Eastern Europe. Or 
would it? Is it fikely, even given the 
most subservient regimes in Eastern 


Europe, that the 
would give qp direct pfyacal control 
of them? Or if, miraculously, they 
did, would they not keep sufficient 
faces well poised near their Western 
borders to be able to pounce an any 
miscreant at a moment’s notice? 

The Europeans could band togeth- 
er and set up an equivalent defense 
pact Their combined populations 
and national product outweigh that 
of the EasL Previous attempts, like 
the European Defense Community 
and Western P m ny aw Union have 
not been exactly successful at this, 
now there is the European Communi- 
ty. But hold on: There is no European 
Comm uni ty — there is only a Euro- 
pean Economic Community, and its 


China b Fiddling Boldly With Marxism 


3y Flora Lewis 


B EIJING — The Chinese Communist Party’s Central 
Committee meeting this week has been prepared to 
marie a new step in the process of fundamental but 
controlled reform. Deng Xiaoping has launch e d a drastic 
series of economic measures, starting with agriculture and 
moving on to industry, that have already brought extraor- 
dinary changes in everyday life. People act more easily. 
Nobody wants to go back to the hard times. 

But the questions now are how to go on, at what pace, 
and what political changes are required to consolidate 
and assure economic progress. There is already awareness 
that the tightly hierarchical Communist structure, copied 
from the Russians, needs adjustment. 

China has been fiddling boldly with Marxist econom- 
ics, at least in its first applied model which was the Soviet 
Union. Is there now to be a turn away from Leninist 
politics so that tbe Chinese definition of Communism 
becomes so dfluted that it won’t lode Hke Communism 
anymore? Tbe answer is (hat the question is wrong, a 
premature. Political change has been recognized as an 
essential element in the success of modernization's goals. 
What kind, how much, leading where, are only beginning 
to be discussed, but (hat in itself is a big opening lor 
Chinese. Hie news from China is that certain aspects of 
the political structure are being debated. This is impor- 
tant, but doesn’t mean that manaSthic Communist power 
is to be jettisoned a a new system has been shaped. 

Seven years ago there was a brief experiment with 
“democracy wan," a single place in this huge capital 
inhabited by 1 percent of China’s population where 
anybody could post up any opinion. It was shut down 
muddy and harshly. That isn't bong repeated. Now the 
debate is primarily inside the Communist Party about 
how its determining role can be modified and maintained. 


It is notable that the Central Committee's agenda puts 
the issue in the ambiguous term of “spiritual avflizatioD." 
That could be taken in opposite ways, as bolstering 
ideological defenses against foreign cultural influences 
and the surge of materialism, even as China pursues the 
policy of “opening" to tbe world and raising living stan- 
dards. Or it could mean moving toward more allowance 
for individualism in opinions, with room for co mpetiti o n 
in politics and economic output; a stages in-between. 

Different people offer different explanations, which 
already shows that internal argument is permitted and the 
issue is far from decision. Some say flatly that economic 
progress cannot be guaranteed without more “democrati- 
zation," a loaded wad but impossible to define precisely 
in the context of unchallengeable Communist Party dom- 
inance. Others say the meaning of “spiritual civilization” 
is to maintain ideology, official and cultural 

traditions against too much focus on standards of fiving 
and Western bourgeois appeals. 

This time, there doesn’t seem to be the customary 
Communist dispute at a policy crossroad. That is Mr. 
Deng’s innovation and achievement. His maxim of 
“learning from facts" has made it difficult for party 
ideologues to assert dogmatic certainties, in any direction, 
and made it easier to concentrate on practical measures. 

It also helps to rip away some of the veils used to 
defend privilege and power on the grounds of ideological 
purity in opposition to reform. Political reform doesn’t 
seem to mean much more than personnel policy inside tbe 
party: getting rid of superannuated diehards, vetting 
promotions, decentralizing decisions while keeping a firm 
band on policy. It means up with reformists, down with 
theoreticians, and watching bow tbe wind blows. 

The New York Times. 


When the EC has o ve r c o m e the 
problems of the common agricultural 
policy, the integration cf new mem- 
bers, Irish neutrality, growin g unen- 
ployment, industrial stagnation, and 
a few others, it might weS, in die next 
century, be ready to tackle its own 
common defense: To do that, it 
would abandon an organization 
which, for the first time in history, 
has welded the armed forces of its 
many and diverse members into a 
cohesive structure, with an integrated 
command, staff and conmmmcaticos 
system and contingency plans winch 
have been refined and tested 
over many years. 

Before such an EC defense could 
be created, however; the a ll i a nc e like- 
ly would disintegrate rapidly, with its 

after the r^^under^ioitanatioa 
of the one superpower then left on 
the Eurasian continent And with So- 
viet power supported by West Euro- 
pean wealth and technology, how 
would “Fortress America'’ feel then? 
Fa, however sophisticated the pre- 
sent Soviet leadership may be when 
compared to earlier ones, and howev- 
er subtly it may proceed, its ultimate 
policies have net changed. The Rus- 
sians would be the first to say so. 

There is no alternative to an alli- 
ance of Western democracies ami it 
could not exist without the strong 
presence in Europe of the United 
States. AH the indications are that 
NATO’s values win prevail and, if it 
continues to bold together, prevail 
peacefully. But, if it drifts apart, there 
is danger for us al 

The writer is editor of NATO’s Six- 
tea Nations, an independent review of 

in Brussels. 

die International Herald Tribune. 


The U.S. Race in 1988 Is Wide Open LETTER 


most certain to remain depressed. 
And the current fierce competition of 
subsidized exports among theprind- 
pal producers win further reduce-. 
ggrning; fa all food sellers. . . .. 
T faf» long - term trend is more alarm, 

ing. EC farm output is expected to 
increase by 1.5 to 2 percent a you; 
and by about 2 percent in the United 
States. Yet fa both areas demand is 
projected to grow by not more that 
percent a year, leaving the surpluses 
to be exported. 

This gap between supply and de* 
mand could widen as a result of bk^.’ 
logical advances. Already there axe 
major developments in the wotb. 
Fa mmpfc, a synthesized growth 

Hrtrmonubma dia wn in firid fhal 

It can increase milk production by IS-, 
paean to 40 percatt. Measures byl 
America and the EC to ran in farm 
output have been inadequate. ~ 
Bait of tiie criiriB in agricultural 
production in Africa and .Latin 
America is clearly due to the easy 
availability of cfarop imported food. 
Undoubtedly it helped to bring about- 
the African famine. Too many 'Afri- 
can countries complacent 

about iMr ttmdwpiflfe a griffwltnml 

production, feeling there was always 
a buffer overseas. What these govern- 
ments faded to realize is that they 
were ill prepared as a result to deal 17 
with natural disasters, like drought :. 

As Maurice Wflfamn the ex-bead 
of the World Food Council, ob-: 
serves: “Many Third World countries 
would invest more and increase them 
own food production if world mar- 
kets were seen as stable and profit- • 
able. Presem market circumstances 
do not provide the right signals ." ' 

While it is with grains that the most 
damaging pressu re s are being frit; 
sugar and beef markets are also befogs 
tent Agricultural subsidies to sugar 
substitutes and beet sugar are now so 
high in the United States and Europe: 
that Caribbean countries are doting 
down their sugar gang faring- Indus- 
trialized countries’ trade harriers to - : 
beef and veal imports are costing 
Third World countries S 5 bfifioo A ' 
year in lost export oppo rtuni ties. 

The United States and Europe 
have got to come to terms with me 
da mag e they are creating. Moreover, ■ 
these subsidies are an enormous bur- 
den on their own exchequers and tai- ’■ 
payers. Subsidizing exports in a bid ' 1 
to get ahead is not a solution. . 

There are two options for Euro pe 
and the United States. The first is to ,, 
cut the export subsidies and to use 
what government funds are available * • 
to pay farmers to take land out of 
production. The second is to encour- : 
age agricultural development a ro u n d 
titeworid, m particular in Africa and - 
Latin America. The agricultural revo- 
lution in Asia has shown that as agri- 
culture develops the economy nn- 
proves, incomes rise and agricultural 
imports rise — in that order. 

The experience of successful Thud 
World countries is that higher domes- 


T RA VERSE CITY, Michigan — 
Regaining control of the Senate 
in this November’s elections could 
have some unanticipated costs for tbe 
Democrats. If it prehides a season of 
showdowns with Ronald Reagan, it 
could put the Democrats in the role 
of harassing the most papular figure 
on the political scene ana saddle the 
1988 Democratic contender with an 
unwanted “welfare-liberal" image. 

If the new, shaky Democratic Sen- 
ate majority and the expanded House 
Democratic contingent fail to agree 
on a plausible program, the Ameri- 
can public perception of the Demo- 
crats as “quarrelsome, divided, Iead- 
erless" would deepen. 

Winning the Senate could be a pre- 
lude to embarrassment for the Demo- 
crats. Like the 1982 midterm victory 
that encouraged Walter Mondale to 
believe be could beat Mr. Reagan by 
reassembling the old Democratic co- 
alition, it could hill them into an 
undeserved complacency. 

What about the Republicans? Fa 
them, the gap between 1986 gains 
and 1988 advantages may be even 
larger. Elections in the sixth year fol- 
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often have been political disasters fa 
the pres dent’s party. But nothing 
like that appears to be in store in 
1986. If the Republicans retain the 
Senate while minimxziiig their House 
losses and adding governorships, es- 
pecially in New England, the South 
and the West, h would be an impres- 
sive achievement. 

Moreover, it would postpone tbe 
day when Mr. Reagan is considered a 


By David S. Broder 

This is the second of two articles. 

“lame duck," occupying the onlypart 
of tbe national government gtill in 
Republican hands. It would presem 
his chance of gaming conservative 
control of tbe Supreme Court It 
would make it ea s ier fa him to sus- 
tain major initiatives, such as the 
“star wars" program. 

Meanwhile, an increase in the 
m im h rr of ri tfrmc firing itnitw Re- 
publican governors would increase 
the party’s sway in an increasingly 
important arena of domestic policy- 
making and politics. The issues clos- 
est to voters’ hearts — schools, parks, 
pollution, crime, drugs --arc primar- 
ily state and local concerns, and so 
king as Democrats are dominant at 
those levels of government, talk of a 
“Reagan revolution" rings hollow. 

But if Republicans win state 
houses as wefl as White House vic- 
tories, especially in the fast-changing 
South, realignment will become an 
increasing possibility. 

AH this is achievable fa the Re- 
score as 

wefl as they might in the 1986 elec- 
tions. But even if it all comes to pass, 
it will not mean that Republican vic- 
tory is assured in 1988. 

One reason is that the Republicans 
face a trauma in finding a successor 
to Mr. Reagan. The president so far 
overshadows everyone else in bis par- 
ty. That is especially the cose with 
George Bush, who stands closest to 
Mr. Reagan in the line of succession 


but who is the furthest from him in 
perceived stature. 

I came away from a series of recent 
interviews with voters all over tbe 
United Stales with a hunch that while 
the voters would like “another Rea- 
gan" in style and strength. more Rea- 
ganism is not necessarily the policy 
prescription fa the future. Mok vot- 
ers think that except fa the deficit. 
Mr. Reagan has done all right with 
his agenda. But his agenda is begin- 
ning to diverge from the national 
agenda in important particulars. 

Tbe broadest praise for Mr. Rea- 
gan now comes not for his domestic 
policies but fa his stands abroad — 
particularly his tough response to ter- 
rorism. But more and more voters ore 
saying that tbe key challenge to the 
nation is not Mr. Reagan’s goal of 
achieving unquestioned military su- 
periority but the protection of U.S. 
jobs and fiving standards. 

That does not mean they are buy- 
ing the pew version of protectionism 
offered by some Democratic legisla- 
tors. They think the Democratic Par- 
ty hears the cries of pain from dis- 
placed waken more clearly than Mr. 
Reagan. But they are not sure the 
Democrats have the strength lo make 
the country competitive again. 

Thanks to Mr. Reagan, more of 
them see that strength and purpose- 
fulness in the Republican Party. But 
doubts linger about its commitment 
to the wen-being of working families. 
In my judgment, tbe battle for 1988 is 
wide open — and will remain so, 
whatever the results (his year. 

The Washington Post. 


Waging War With Papers doctfon 

dock: Tbe French have finally non bAcMu. .u-, 


duel: Tb= French h.v. 

tonghw “ 

Decisively and resolutely — one dadopm^rfr^^TJ^^Sno- 


mj|htCT*en say feuiessty — - they have 

decided to require that American mm* ,u 


oecwco to require 
tourists obtain visas. 


JACK. JOL1S. 
Brasschaat, Belgium. 


come to realize they are p ur sui n g a 
self-defeating agricultural policy. 
International Herald Tribune . 
All rights reserved .. . 


m OUR PAGES, 75 AND 50 YEARS AGO" 
1911: Tripoli Is Turkish 1936: Policing the Skies 

Vffi^—Aocodingtothc-Neae WASHINGTON — Traffic cops 
Freie Presse,"the Pate is preparing a have finally taken over sky lanes. 

Note to the Italian Goyenimcut ask- Bureau of Air Commat»»settmatro. 
mg it to state us mtentions m regard an airway traffic control "mS $ 
to Tripoli. An O ttom a n statesman wbkhdiiecte planes as thepoSS . 
SilSSr *™*dten»toiBta.Eachst a tiaihw*' 

showng theatr routes in andotn ' 
T?^™^ a ^?2? of 4.7 ie S B ‘ ^ «rports. Over the map hover a - 
tafic mtenticos of ltefy. As for couple of men, earphones over their 
tiie intention of puntfaangTnpoh hea^ and their ityesfotirf on a scarf 
from ns. attributed to the Govern- bay wooden tabs representing 
^tmRome.ttcanratfbcre^ri. ptanes. Along a half dSren rotarf 


would apeetora^attansactiaiims ofthewalcheraseessixrf^nia- 

httie knowledge of. the people. An mg on an import withmT^S. 
Italian expedition ra Tnpofi eotdd tries of one another. Meibodkalfybe 
rot be ramed orn without difffcuhy. takes charge. By radio be pusbes ihe 
Tripoli is occupied by a dmaon of rearest one down to a lower level 
troops wbtii couM be remfotod m the next tae to a levd higher thm 

^fcst, and so on. If tEi*”' 
wouMnotalfowitselftobesaenficed sufficient to avoid congestion, he re- 

of Turkey, wfocb wiD nol ecde an trd Stations are now operating at 
inch of . so important a tantoiy ” Newark, Chicago and Ckvdamf 

















INTERNATIONAL HERALD TRIBUNE, WEDNESDAY, SEPTEMBER 24, 1986 


PageS 


£S 

" e G<* 

fGloboi 

Jo **tha*p 

1* on the^^ ■ Qo 

kaaiw-Jf® 0 ** StoJV 


INSIGHTS 


Bhutto’s Determined Daughter: A Threat to Zia and. Some Fear, to Pakistan Itself 


By Steven R. Weis man 
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New York Tima Service 

K ARACHI, Pakistan — Thousands erf 
rose petals showered the path of Bena- 
_ or Bhuu o as she entered a parVwt 
auditorium in Karachi this summer. As the 33- 
year-(dd Pa kistani opposition leader grinned 
and waved, the crowd stomped, dapped and 
chanted “Benazir! Benazir!” 

Mis* Bhutto brushed the petals from her 
auburn hair and adjusted her chiffon scarf to 

song blasted fromthetoudqieaker, haS^fcco 
and half tribal beat from Bnlwrfwctaw qmg 
Urdu by a local pop wmeir queen. 

■ Listen, all you holy warriors. 

Look at Benazir, the nation joins her, 

Lang tire Bhuno, long live Bhutto! 

At the podium. Miss Bhutto peered ft™ 
tfdc-Cranied glasses and spoke confidently, 
with a forceful jab of her ftwiH promising 
higher wages for workers and more land for 
peasants. Dropping her text, die denounced 
Mohammed Zia ul-Haq, Pakistan’s president, 
as an evil usurper. 

An army general in 1977, he h ad overthrown 
her father, Prime Minister Zuifikar Afi 
ending the only period in which Pakistan has 
been governed by a popularly elected leader. 
Two years later, Mr. Bhutto was banged on a 
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. “W31 yoa workers and laborers hdp to do- 
streqr this man?” Miss Bhutto now asked. “Yes, 
land of Nonh yes!” the crowd s hout ed. “Win you join our 

... , ,er ono-ihird rfrt?S? ' •' it campaign to bring him down this au tumn? " 
™ wpeaiBtnre y Wes, yes," the crowd called again, 
the n«t r 1 ' SSnce its in de pe nd e nc e in 1947, Pakistan 

acres w - f ^ iie fc ' ^ >cen disnaanbered once and has seen three 
'sirinT^™ T® Prod** • military coups, three wars with India, untold 
p demand. riots, as s a ss i n a tio ns and turmoiL But it has 

never seen anything Eke this. 

zed t-xponTT Cora P m '*«i In an Islamic state in which women are 

adurers uKnf 08 ,*'^ generally expected to be subservient. Miss 
s tor all f,w; n ^ Bhutto, educated at RadcHHe and Oxford uni- 
veralies, has established herself as Pakistan’s 
- oiuJSf Bino,e *& ; 10051 P°pntof opposition leader. The anri-^ov- 
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ernment activity die has hdped foment «*»«**- 
her return from voluntary exile last spring poses 
the most serious threat to the Zia regime in 
yean. 

In August, responding to the crisis. General 
Zia cracked down by arresting Miss Bhmto and 
2,000 dissidents. He deployed police and army 
troops to .suppress the ensuing anti-government 
riots in Karachi and rural Sum! province, her 
*home temteay. 

For nine years, General Zia had ruled in just 
tins authoritarian fashion, but last year he sur- 
prised many by shifting mhw, lifting martial 
law and turning the day-to-day functioning of 
the government over to an elected assembly and 
prime minister, Mrfunim wt Khan t mwj n Hav- 
ing again proved its ability to use force, the 
government this month released Mbs Bhutto 
and said die could continue her politicking so 
long as it remained peaceful 

Miss Bhutto has been hampered by defec- 
tions, splits and a of digrjplinr in her 
organization. And die is widely criticized for 
offering no overarching purpose in seeking 
power, beyond vindication of her father. Never- 
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Benazir Bhutto speaking at her home in Karachi recently. Behind her is a 
painting of her father, Zuifikar AM Bhutto, the former Pakistan prime minister. 


theless, most politicians agree that Miss Bhutto 
might win a national election today. But the 
government stands firm in refastng to hold one 
until 1990. 

Still, Mbs Bhutto is in a position to help 
shape the future of Pakistan. She has proved 
her ability to draw crowds like no one rise in the 
country’s short history. Her political organiza- 
tion, the Pakistan People's Party, is the biggest 
and most powerful mass-based group in the 
country. 

T HE United States has an unusual stake 
in the drama being played out in Paki- 
stan. Since the 1950s, Pakistan has been 
a key dement in U.S. policy toward South Asia. 


It has been a valued. Western-oriented ally on 
the borders of the Soviet Union. 

In ibe 1970s, Pakistan was a difficult friend 
because of the 1977 coup, the Bhutto execution, 
allegations that it was producing a «mrto»r 
bomb and the destruction of the UJ5, Embassy 
by a mob in Tdawmhari in 1979. 

But after the Soviet intervention in Afghani- 
stan at the end of 1979, Washington came to see 
Pakistan as a “frontline state** against Commu- 
nism. The Reagan administration granted it 
$3.2 bfllion in military and economic assis- 
tance, one of the largest U-S. aid commitments. 

U.S. officials have long encouraged the Zia 
regime to move toward representative govern- 
ment, and many are concerned that Miss Bhut- 


to's aggressive tactics may jeopardize that pro- 
cess. 

The violent unrest that has accompanied 
Miss Bhutto’s challenge to General Zia has 
raised (be larger question of whether Pakistan 
can ever peacefully resolve the competing de- 
mands of its political factions. 

In Pakistan, seme say Miss Bhutto’s chal- 
lenge may leave the country stronger than be- 
fore. Others fear that her demands Tor fresh 
elections next year cannot be reconciled with 
the government’s determination to hang on, 
and that her drive might produce more turmoil, 
forcing the army to intervene and reimpose 
martial law. 

“If that happens, the people will be demoral- 
ized and they will give up on this country 
altogether,” said a Karachi politician “It null 
be the last nail in the coffin of Pakistan.” 

Miss Bhutto is nothing if not a protegge of 
her father, who doted on her and always hoped 
she would pursue a career of public service. Son 
of a wealthy feudal landholding family in the 
southern Sind province, the late prime minister, 
who was elected to power in 1971, was an 
arrogant, charismatic, brooding and suspicious 
politician who governed with great flair and 
luthlessness. 

The slogan of the Pakistan People’s Party of 
Mr. Bhutto was simple — “bread, dothjng, 
shelter” — and it helped make him the only 
Pakistani leader in history to have broad appeal 
among peasants and workers. 

In an effort to consolidate his rule, Mr. 
Bhmto was determined to break the power of 
the army, the government bureaucracy he had 
inherited, lug businesses and the old tribal and 
regional leaden be felt were strangling Pakistan 
‘ ?nd threatening national unify 

This meant that when opposition parties 
gained strength, Mr. Bhutto outlawed them and 
jailed their leaders. 

Of the army, Mr. Bhutto said, “I don’t take 
my eyes off them.” He filled its upper ranks 
with officers he thought he could trust, reaching 
down in 1976 to elevate a self-effacing lieuten- 
ant general namwl Mohammed Tit cl-Haq as 
the army chief of staff — “the biggest mi<iaW» 
of my life,” he said later. 

in 1977, at what seemed to be the peak of his 
power, Mr. Bhutto called for elections. Other 
political groups — from leftist socialists to 
rightist religious parties — united against him. 

After a chaotic election day of stolen and 
stuffed ballot boxes and voter intimidation, the 
parties rose in protest, denouncing the Bhutto 
landslide as a fraud. Hundreds were IdOHed in 
clashes with the police: The army, led by Gener- 
al Zia, stepped in to overthrow Mr. Bhutto. 

T IKE generals taking their cue from the last 
I war. Miss Bhutto and her associates are 
I L uyiag to force history to repeat itself. 
Miss Bhutto hopes the army will defy General 
7ia and agre e to call immediate elections 

“It’s a risk,” says a Bhnxto associate. “But it's 
the only route we can take. The government will 
never let us into power any other way.” 

Miss Bhutto may have an improbable back- 
ground for such political combat. But few chil- 
dren of privilege have been steeled by seeing 
their world crumble and collapse and then 
having to fight for their father’s hfe. Fewer still 


have had to suffer solitary confmeraent in a 
squalid prison cclL 

The question today is whether these experi- 
ences strengthened Miss Bhutto’s diameter or 
transformed her into a distrustful, imperious 
loner striving for vindication. 

As a etiiid . Miss Bhutto was cal’.ed Pinky, a 
nickname her oldest friends still U’se. She went 
to convent schools and grew up with servants, 
governesses and famil y dinners at the Bhutto 
mansion in the Karachi suburbs and the ances- 
tral !>»»»> in I arkana 

At Rad chff e and Oxford, friends say, she 
tiniliwl politics but never developed a distinct 
set of views. Instead, she excelled at campus 
politics at the Oxford Union, the presti- 
gious debating society. 

In the summer of 1977, Miss Bhmto planned 

to return to Pakistan and take up a career in 
government- But within days of her arrival, the 
army seized control. 

As Miss Bhutto recalls it, former advisers 
began to visit the ousted prime minister, de- 
manding money and threatening to defect. 
Then one day a former cabinet minis ter urged 
Miss Bhutto to leave the country. In the eve- 
ning, she dismissed the incident with her father. 
That night, the police seized him on a murder 
charge. 

With Miss Bhutto’s younger sister and broth- 
ers still in school, it fefl to her and her mother to 
fight agains t bis conviction. They exhausted 
every legal avenue but, in the end. General Zia 
rejected the appeals of leaders around the world 
and authorized the execution. 

Two years after her father's execution. Miss 
Bhutto was herself jailed after anti-government 
rebels hijacked a Pakistani jetliner and flew it to 
Syria. The hijackers said they were from a 
guerrilla organization ran by Miss Bhutto’s two 
younger brothers. Investigators charged that 
this group had backing from Libya, Afghani- 
stan and tbe Soviet Union. 

Miss Bhutto spent the summer of 1981 in 
solitary confinement in a prison on the 
scorched plains of Sind. After her release, she 
looked emaciated and had heariychfts and faint- 
ing spells. Finally, in 1984, the government let 
her leave the country for medical care and 
recuperation in England. 

“Benazir was transformed by the fights in 
those difficult years,” says Peter W. Galbraith, 
a college friend who is the son of the former 
United Stales ambassador to India, John Ken- 
neth Galbraith. “Nothing in her background 
suggests that she would have bad such courage 
to see it through.” 

After the coup against her father. Miss 
Bhutto inherited leadership of his party. In 
tftwr grief and confusion, party leaders and 
workers fdt that tbe Bhutto dynasty could keep 
them unified. But while in England the last two 
years, Miss Bhutto fought with many of her 
father’s loyalists over party strategy. 

‘They treated her like abttle punk girl,” said 
a colleague. Tbe squabbles culminated when 
Miss Bhutto returned to Pakistan last year to 
bury her younger brother, Shabnawaz, at the 
family estate in l arkana He bad mysteriously 
died of poison at bis luxury apartment on the 
French Riviera — another blow to Miss Bhutto 
and to her mother, who was ill herself. 

T thought to myself, my brother is dead, my 
mother has got cancer, I have suffered and 


made sacrifices — and for what?” Miss Bhutto 
said recently. But she came bade to Larfrana in 
August 1985 for a brief stay, to be greeted by 
tens of thousands of supporters: It was the 
biggest anti-government demonstration in 
years, and Miss Bhutto took it as a sign to 
persevere. 

\\ T HEN Miss Bhutto was named party 

%R / leader, tbe real power in the party was 

▼ ▼ in the hands of the elders, who expect- 
ed Miss Bhutto to serve merely as a symbol 

When she returned this year, however, her 
supporters among tbe workers did such an 
effective job in organizing her rallies and bring- 
ing out hundreds of t ho u san d s in tr ucks and 
buses that they felt entitled to mairg her the 
leader in fact. 

As a result. Miss Bhutto has a better grip on 
her party. But she has also fueled fears that she 
would indulge in her father’s excesses: Politi- 
cians throughout Pakistan now criticize Miss 
Bhuuo far intolerance of dissen t 

“She is arrogant and has no practical experi- 
ence in politics," said Khwaja Kharuddin, a 
prominent anti-government politician- “She is 
repeating all her father’s mistakes by turning 
against her own people. We'll never have an 
election unless we're all allied.” 

Miss Bhutto insists that she must do things 
her own way. In conversation, a shadow crosses 
her race when she is asked about her father's 
record of repression, the stories of jaflings and 
torture documented by Amnesty International 
and other human-rights groups. 

Friends say that Miss Bhutto cannot accept 
any criticism of her father. “You can never 
bring it up with her,” said a senior party leader. 
“She won’t accept it Her demand for loyalty is 
total.” 

Many Pakistanis have become alarmed by 
tbe number of Soviet- Afghan-sponsored bomb- 
ings and air incursions that have increased 
recently in Pakistani territory near the Afghan 
border. And Pakistan has become enmeshed in 
the Afghan conflict because of the supposedly 
coven American aid — now reportedly $470 
million a year — to Afghan “freedom fighters" 
operating from bases in Pakistan. 

Backing for the Afghan rebels appears to be 
generally popular throughout Pakistan, except 
among the educated classes that form a major 
part of Miss Bhutto's power base. They argue 
that tbe support of the rebels means that the 
three mill in n Afghan refugees in Pakistan al- 
ready straining social services and inking up 
jobs cannot go home. Miss Bhutto dtes just this 
argument in assailing the Zia regime for its 
handling erf the situation. She has, however, 
never called for a unilateral cutoff in aid to the 
rebels. 

U.S. policymakers are wary of Miss Bhutto’s 
position on Afghanistan, remembering perhaps 
that her father was less than a friend of the 
United Stares and once accused the Central 
Intelligence Agency of involvement in his 
downfall. 

Washington is also concerned that Pakistan 
is producing a nuclear bomb. Both General Zia 
and Miss Bhutto assert they oppose budding 
such a weapon, but many experts in the United 
States fed that the country is close to that goal. 

(This article has been excerpted from The New 
York Tones Magazine.) 
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Some of the greatest Americans are German. 
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There are two Germans making it particularly big 
in the US. And both happen to hail from the same 
city. Wolfsburg, home of Volkswagen. 

The first is the Golf GTI. 

US magazine 'Motor Trend* elected its US version 
'Best car in America 1985', when it came first in six 


of their test categories: 

Quality, comfort, driving characteristics, road hold- 
ing, handling and economy. 

The second is the Jetta. The best-selling German 
car in America. 

'Ward's Auto World' hailed it as 'Best cari among 


economical family saloons in 1985. 'Motor Trend' and. of course, rigorous testing, 
described it as one of the best imports in 1985. Qualities greatly admired in Germany. And evi- 

So to what do these cars owe their success? dently in America too. 

The same qualities to which the Beetle owed its /JrJv What is it the Americans say about their 
success. hVCn country? If you can make it here, you can 

Meticulous workmanship. German engineering make it anywhere. Who are we to argue. 
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U.S. Is Told by Tribunal 
To Return $500 Million 
In Debt Interest to Iran 


INTERNATIONAL HERALD TRIBUNE, WEDNESDAY, SEPTEMBER 24, 1986 i 

Israeli Planes Raid Near Beirut 


New York Tina Service 

NEW YORK — Under a recent 
rating of the Iran-U.S. namw Tri- 
bsmal in The Hague, the United 
States must return mac than S500 
million to Iran, money that came 
from excessive interest payments 
made by Iran. 

The tribunal was crea t ed 
Jan. 20, 1981, the day of President 
Ronald Reagan’s inauguration and 
the day the T ran inn hostage crisis 
was resolved. It decides claims axis* 
ing out of the freezing of S9 billion 
in assets imposed by President Jim- 
my Carter. 

' Three funds were set op to re- 
solve those claims: one of SI billion 
to resolve the legal claims filed in 
U.S. courts by American compa- 
n ies owed money by Iran; a fund of 
$1,418 billion for bank claims; and 
a fund of $3,667 billion to pay off 
Iran's syndicated bank loans. 


The judgment against', the United 
States, dated Aug. 20 and released 
last week, involved payment of in- 
terest on the syndicated bank 
loans. During the hostage 
Iran had been paying interest to 
foreign banks, bat not to US. 
banks. And in die haste bo resolve 
the hostage crisis before Mr. Carter 
left office, there was no time to 
calculate exactly how much Iran 
bad paid the foreign banks. 

About a month after the hos- 
tages were released, it became dear 
that Iran had paid the United 
States $360 million more than it 
owed, in interest that had already 
been paid to foreign banks. 

The United States has sought to 
keep that money pins interest, 
about $500 million, at least until all 
the HnfmB n gains t Iran are re- 
solved, which is Kkdy to be another 
five years. 



As Tension Rises Over Troops 


EGYPTIAN IN ISRAEL — Egypt’s new ambassador to Israel, Mohammed Bassoon, 
left, toasted President rh*hn Herzog on Tuesday in Jerusalem after presenting bis 
credentials. Egypt bail withdrawn its envoy in 1982 after the farf isavasion of I^hanon. 


By Nora Boustany 

Washington Poa Service 

TYRE, Lebanon — Israeli 
5 planes bombed Palestinian targets 
i in the hills around Beirut and flew 
over the southern coast at low alti- 
tude Tuesday as a mflitary buildup 
along the border raised fears of 
Israeli action against guerrillas 
with links to Iran. 

A position of one guerrilla 
group, the Marxist Democratic 
Front for the Liberation of Pales- 
tine^ waadcmolislted as eight 1^^ 

li jets swooped over the Druze-hela 
mountain tops near Beirut. A 
spokesman for the Druze Progres- 
sive Socialist Party said two women 
had been wounded in the raid. 

Palestinian fighters had appar- 
ently vacated their postions 

Hundreds of Israeli troops have 
ma«wi along approaches to the so- 
called security zone that Israel has 

established in southern Lebanon. 

People living near the border 
strip said Tuesday that they feared 


Israel would try to reinforce the 
South Lebanon Army militia, 
which supports its forces, as a pre- 
lude to a sweep into thrir arcas. 

Defense Minister Yitzhak Rar. 
bin, speaking during a tour of 
South Lebanon Army outposts, in- 
dicated that land’s northward 
thrust was intended to provide in- 
termittent but sustained pressure 
on Iran-inspired guerrillas. 

He gave the first confir- 
mation that Israel hrid sent rrin- 
forcmxnts to tfe security zone. 

In another development, a Sovi- 
et-made Katyusha rocket - struck 
near a position of the French con- 
tingent of the United Nations In- 
terim Force in Lebanon, or UNI- 
FIL, but caused no casualties,- 

The. French, plan to move their 
headquarters to leas exposed posi- 
tions an Friday, UN sources sa&L 
The 1,500'ixian Preach contingent 
has had to tur n over 13 positions to 
other UNOTL battalions following 
stepped-up attacks. 


Rocketing from Mfitopa con- 
trolled by the South Lebanbh 
Army ' has fllawmad residents qf 
towns near the Israeli border amt 
One resident said the moderate 
Shii te Amal movement was man- 
ning checkpoiatsin the towns. ; 

Pro-Iranian Shiite clerics in 
southern Lebanon ham vowed that 
any Israeli action wiH. trigger ah 
escalation in hit-and-run attacks.'- 


Israel’s troop movement Tue*- 
day was seen as a show erf force 
aimed at restoring morale to the 
Sooth Lebanon Army, which lost 
16 men in recent weeks during at- 
tacks by Hezbollah gnwiitiny j 

President Hafez al-Assad of Syj- 
ia was quoted Tuesday as having 
said he thought it unHkefy that la- 
nd would invade Lebanon again. 
AI-Haqiqa, a pro-Syrian newspa- 
per, quoted him as having said l i- 
if Israel did attenqrt to xnvadeLdh 
anon, Syria’s response “would sur- 
prise everyone.” . * 


1UEVARDNADZE: Expresses Optimism on Summit, Daniloff Affair 


(Continued from Page 1) 
United Nations, on charges of spy- 
ing against the United States. Law- 
yers in the Zakharov case were dis- 
cussing a trial date Tuesday. 

Mr. Shevardnadze's speech re- 
peated Soviet criticisms of U.S. 
arms-control policies. 

But he told the General Assem- 
bly: 

“Let me say that we are far from 
regarding oar relations with die 
United States as holding no prom- 
ise. Lately, encouraging outlines of 
meaningful agreements have been 
emerging. 


“A summit meeting is also a real- 
istic possibility. We could move 
forward rather smoothly, if that is 
what the U.S. side wants." 


Mr. Shevardnadze met last week 
with Mr. Shultz in Washington on 
matters related to a possible sum- 
mit meeting this year. During his 
Washing ton visit, Mr. Reagan sum- 
moned Mr. Shevardnadze to die 
White House to discuss the Dam- 
toff case. 


which the president said that the 
Soviet Union bears responsi b ility 
for the consequences of its arrest of 

Mr. Damlaff, who Is the U.S. News 
& World Report correspondent in 
Moscow. 


Reagan’s proposals for continued 
research bn space-based weapons 
systems, reiterating Soviet conten- 
tions that the U.S. Strategic De- 
fense Initiative must be stepped. 

“There is a nwi to one 


Addressing the UN delegates, 
Mr. Shevardnadze criticized Mr. 
Reagan's speech on Monday, in 


Without mentioning Mr. Dani- 
loff, the Soviet foreign minister 
said, “It is regrettable that the ros- 
trum of the UN General Assembly 
was used in such a way," but added 
that he would “not enter into po- 
lemics” and respond to “that pro- 
paganda speech.” 

Mr. Shevardnadze criticized Mr. 


key point," be said. “I am referring 
to the attempt to provide a obflo- 


HU: China Intends to Expand Role of the Free Market 

rrnntimKd from Pace 1) problem in China’s modernization On border questions, Mr. H 


tiocis to be made public soon and 
that as a result, foreign business- 
men would be “relatively more 
pleased tfam they are now.” 

Over die past year, foreign boa- 
uessmen operating in China have 
mmpiainMi increasingly at rising 
taxes and labor costs, unpredict- 
able changes in rules and regula- 
tions, lack of access to the Chinese 
market, and a foreign exchange 
shortage that has cast a chill over 
much business activity. 

Getting profits out of the coun- 
try in the form of foreign exchange 
has been a Long-standing problem 
for businessmen. Mr. Hu said the 
new regulations would address tins 
issue. 

Mr. Hu indicated that a major 


problem in China’s modernization 
effort has been caused by Commu- 
nist Party c ommi ttees at various 
levels that have “intervened too 
much? in die day-to-day manage- 
ment of the economy. 

He said that some Communist 
Party cadres were unable to oper- 
ate effectively in the economic 
sphere because of a low level of 
education and expertise. 

Emplmimiig his points by stab- 
bing with his finger, (be Commu- 
nist Party leader also: 

• Indicated that China was pre- 
pared to open talks over border 
disputes with the Soviet Union, us- 
ing as a starting point Mikhail S. 
Gorbachev’s offer to let the official 
harder of die Amur River pass 
along die main river channel. 


On border questions, Mr. Hu 
said, “If both sides take a realistic 
approach and respect the reality, it 
would be easy to settle this ques- 
tion.” 

• Said that he would tike to ac- 
cept a longstanding invitation to 
visit the United States but could 
not do so until he had something to 
show for h, an apparent reference 
to the need to reduce differences 
between Washington and Beijing 
over Taiwan. 

• Acknowledged that the great 
majority of people oa Taiwan were 
not. interested in China’s proposals 
for a reunification of Taiwan with 
the mafntnnri under a “one coun- 
try, two systems” formula. 

Mr. Hq said this was due to a 
“news blackout” about fhina on 
Taiwan. 


to the attempt to provide a philo- 
sophic rationale for the assertion 
that new sophisticated technology 
of war is capable of reliably insur- 
ing security. It is precisely such 
‘philosophy’ that caused the tidal 
wave of armaments which has been 
growing year after year and is now 
threatening to crash die Earth." 

“Whatever is done to conceal it, 
the so-called defensive space shield 
is being developed for a [nuclear] 
first strike," he said. ‘The first 
strike may become the last one and 
not just for the country which is 
attacked. Space weapons, like nu- 
clear aims, do not recognize na- 
tional boundaries; they do not 
choose whom to spare and whom to 
destroy. They would threaten not 
one country or several countries, 
but the entire world.” 

Mr. Shevardnadze placed his 
greatest on arguing for a 

comprehensive ban on nuclear test- 
ing — a proposal that has been 


rriccted by the United States, 
which says it must continue testing 


which says it must continue testing 
to maintain parity with the Rus- 
sian*. 

He said ids country would con- 
tinue the unilateral test ban it has 
observed for the last year and he 
rhafit-ngwi the United States to 
match the Soviet move by agreeing 
to a comprehensive ban on testing. 


B U S I N E S S IN EUROPE 
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SOVIET: Easing in Foreign Trade 


(Continued from Page 1 j 


bleak foreign trade ' picture this 


no mj ff laws and would guarantee yep, caused by the drop in o3 


Soviet rights in all fields. However, 
it »ian «id that profits from the 
e nte rp ri ses would be shared pro- 
portionately by participants. 

One Western diplomat here said 
that Soviet officials last week told a 


and in the trading value of 


paces and m t 
the UJL dollar. 


F - By one estimate, the combine- 
tiap,mts ' turn 1ms cost the Soviet Uriah 
lamat here said about20 patent of its hard curren- 
lastweektolda cyeanrinp. A report by the Vienna 


United Nations trade conference institute for Com parativ e Fmnorrf i 
that tbejoint ventures would qper- ic Studies in August put the oostto 


ate outride the dictates of the Son- the Soviet Union of 
et five-year plan. prices atone, at $7 b 

These changes give new latitude , 

to Soviet trade, freeing it from the Soviet ta^eofficuils have nosed 
highly caitaSedSdWaiKratic ^JQmt veatores witix sev- 


strictuxes of the Ministry of Fra- foreign conqwries in receri 
dgn Trade in Moscow. . manthB. 


By loosening up central control 
nnH encouraging individual enter- 
prises to ctnnpeteinwodd markets, 
tiie Soviet Uman is fallowing a 
trend adopted by most other So- 
cialist and Communist countries. 


NUCLEAR: 

Chernobyl Leak 


It is also a reflection of offic i al (Continued from Pose 1) "■ i 

dissatisfaction with the Scmet ^ 

Umon s eccncnne laoiati on and u ^ 24 honrs of opendo^S^ 
with mternational trading or- 


The Livennore report says that 


will! ^-entonhw-thenmuxlnaio- 
gamzations sndi as the, General 


Agreement on Tariffs and Trade. 


tor m concrete may not hebvb^ 
cause the concrete enclosure may 


“The Soviet share in world trade have a design life of only 50 year* 
does not meet tiie current lord of far Jess than the life of the radioac- 


the country’s economic devdop- trve material inside. 


meat or its demands,” the decree 
said. “The export potential of man- 
ufacturing industries, above all. 


The study said that the undam- 
aged reactors on the rite, Units 1 


uiaauxmg mausuxs, aoove au, and 2, when they are restarted, as 

? U *^T d ^^ ! T& Uin0tbe ‘ Russians pLm to do, would 
mg used satisfactorily. have to be run by operators who are 


The new flexflaHty is in part a 


ly because of ra- 


response to the . Soviet Lhuon’s diatitm in the evacuation zone, 18 
■ ■ ' ■ - . miles (29 kilometers) around' the 


Paper Says France, Terrorists Talked 


By Richard Bernstein 

New York Timer Service 

PARIS — A French newspaper, 
in a report to be published here 


destroyed Unit 4. The fate of Unit 

Tsts Talked 

dear industry have noted that the 
involvemeulin the 1982 murders of Soviet reactor did not have a toll 


Abdallah that the group launched a involvement in the 1982 mur der s of *"^7* 010 ntK flav ”, a , 

new wave of tenor here this mon th two diplomats in Paris, indudmg we «em-8tyl e congete and 
aimed at securing his release. Cdomd Charles Ray, an American Q Miam ment above Qiere^t<^Bnt 


The French government had no military attach^ here. 


Wednesday, says that the gover- comment Tuesday right on the 


the xqxwt says it is not at all certain 
that any containment structure 


won a Lebanese terrorist group oe- ~ “v- with Mr. Abdallah’s group, 

fieved responsible tor the recent hems, hare denie d that any oonsidr % reo di magistrates were mori- 
series of bomb attacks in Paris. eration was ever given to finding a to find aranmeats for a sum- 


0 mm v» I j _ w<l l« lll lllfc llli OMIMuMUW 

The newsp^a, which do«Mt have been strong enough to 
ime any somces f« ns withstand the explosion that oc- 

cuned. The nnmSay reaction rep- 
Lth Mr. Abdallah s 8- resented a pbwer increase of more 

than 1,400 times in five seconds, to 


The Canard Encfaahte, a weekly wot to tree Mr. Abdaiian. 
newspaper known for its satirical M*. Chirac in two televised an- 
commemary, said that French an- nouncements here has asserted that 


commentary, sam rrcncn au- — The Canard Enchafnfi saw that their studv of the Chemohvl «». 

issaries nerotiated with the group, France would never “yield to ter- TX. TTv 

SitsS the iXS roristblackinaiL" SLfctSSiiiSS S c oada ^ d 

Anned Revolutionary Faction, in A series of terror bombing at- n ? away A rea£ ? an 

i/ a fL tacks that has strode this dtv start- States and the family of Mr. Rot could not occur at any A m e ri ca n 


Armed Revotationaty Faction, in A series of terror bombing at- nmaway reiwion 

^^iid in May Mid in later meet- M-Jk-k. ^ 

wiiaria the newsacer «d «X mSLwT! ! Ddbm F.^mch, acting dqmq, 


The emissaries the newspaper and wounding more man lbu — m.'.T — 7 . ■ ’ " r. »uuvu, acung ocpmy 

saidL ororrused that a wav has been claimed by a group calling judicial procedure that made a assistant secretary of energy for re» 

iladf the Committee fOTSraidarity «^ty judgment virtually im- aoordeplqrn^aidatat™^ 

Abdallah, the presumed leader of with Arab and Middle Eastern Po- “J® “ Washington last Friday 

- F - - ***— « »-• ^ L; -*- The Umted States took the un- that American reactors could be 


tbepoup, in exchange for an end Ktkal Prisoners. The group, which ilie Umted Mates toot the un- maiAmeocan reattOTsamldbe 
to a saira of terToT^nbings that is believed to be the same as the ureal step of filing m oourt as a shut down more quickly, had safety 
took place here betwwDecembcr Lebanese Armed Revolutionary plaintiff m the case because of sysiexro that could not be bypassed 
and March. Factkm, has demanded the release longstanding worries that Paris as eas3y as those at ChemobyL and 

The newspaper daims that it was ofMr. Abdallah and two convicted nh^it otherwise find a way of re- had ^ier design features that pre 
when France friled to release Mr. terrorists from French prisons. leasmg Mr. Abdallah early. vented runaway reactions. 


WORLDWIDE 

ENTERTAINMENT 


ARMS: Missile Talks Are Stymied 


The newspaper, in its issue ap- , " 1 ■ * 

pearing Wednesday, provides addi- * Tllktl'C! 

ARMS: Missile Talks Are Stymied '■ 

here, induding the authoritative Le n T 

Monde. The reports said that Mr. (t-oounned from Page 1 ) the United States favored 420. Fi- 

Chirac’s government had at least United States cancel a planned sale oally, as one U.S. official pm it, 
given serious considexation to an of Tridcnt-2 submarine-launched "both rides agreed that zero is what 
early release for Mr. AbdaUah. missiles to Britain. “It was a public, we want, but recognized that it was 

»}_ 1LJ.H.L J .. U.L C J - t/W I hsnl la ■ ■ ■ 


(Continued from Page 1) the United States fawned 420. Fi- 
United States cancel a planned sale ^y. as one U.S. official pot it. 


early release for Mr. AbdaUah. missiles to Britain. “It was a public, we want, but recognized that it was 
Mr. Abdallah is due to come to high-level confirmation in a new 100 hard to get in a single agrees* 

n _r f 1 c .re_.i ■ j mm« n 


trial in Paris to face charges of context," one UjS. official said, ment-" 

“and we therefore found it ex- Within the past few weeks, both 

iremely important.” sides have agreed that 100 wair 

ORCHESTRE DE PARIS ’ n “ other b*** for optimism is icads is a suitable limit for an“in- 

rfr afan- Panfal BAB&COIM apparent agreement on the number tonm" agreement on in twTTwfj a fo . 

FVJIUlkliTinu llfin nr U.S. and Soviet warheads per- r *®8® mj a ril cs. This would require 

tAARIInAIIUn IVUlILt mined in Europe. Previously, the a mri narion of at least 136 U^L 

Saa uiliiMiil of , , *«- ■ - * -* - - 1 *- ’ * 
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United States favored zero and the warheads and 1,335 So^k wari 
Russians favored more than 1,000; heads in the “European theater, aa, 


then the Russians favored zero and coding to a U.S. tally. 
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^°°p8 s Opposition Divided on Calling for Sanctions 
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_ SANTIAGO — — Gulean opposi- 
tion leaders are divided- over 
whether economic sanetinwe' ov<h 


” » denial of new international 
.bank loans for the nrifirary govern- 
menc of President Augusto Pino- 
chet, would hdp or hurt their cam- 
paign far a return, to democracy. 

Those encouraging the United 
States to vote soon future 

World Bank and -Inter-American 
Devdopment Bank assistance con- 
tend flat only under such pre ssure 
wfll General Pinochet restore civil 
liberties and agree to free elections 
for president. 

*The Reagan flrimim m r ahrm hne 
been underes timating the impor- 
tance of the measures it has at 
band," said Sergio Bitar, a center- 
left politician. 

“S anc tions axe Eloely to produce 
second thoughts and a change of 
mind among some in the armed 
forces and entrepreneurial ranks 


But other critics of the govern- 
ment say that a UJ5. attempt to 
block new foreign funds could 

Mn->L_ ft 1 n jl - . 


— m wMSHiu t. umum i r 

provoking anti-American sent! 
ment in Chile 

Th ey say it could drive those who 
might otherwise be the key to a 

transition — militar y HitoAT ify 

center-right politicians and busi- 
nessmen — to rally around General 
Pinochet 

It could also cause unempiqy- 
meat and other damage just as re- 
covery from a deep recession is 
beginning, leaving a crippled econ- 
omy for the opposition to inherit 
The World Bank is expected to 
decide in November on a $250- 
imTSon structural-adjus tmen t inun 
to help cover Chile's foreign debt 
payments. Also awaiting approval 
are $295 million in World n»nir 
funds for transport, Rghing, rail- 
road, irrigat ion and paper-mill pro- 


J ects, phis 5300 niiiiinti from the 
'n ter- American Development 
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Threats to Democracy 
Seen in Colombia, Peru 
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By Tern Shaw 

Washington Peat Service 

\ WASHINGTON — The demo- 
cratically elected civilian rulers of 
Colombia and Peru are threatened 
by violent forces both maid#- and 
outside their governments, the hu- 
man rights group Americas Watch 
has reported. 

The two reports charged that 
both governments axe imahlft to 
control groups in the armed forces 
that commit serious abuses, osten- 
sibly in an effort to crush guerrilla 
movements. 

The studies also reported abuses 
committed by guerrillas. 

In Peru, the go v er nm ent of Alan 
Garcia Pferez has enw n ti a wi itself 
in observance of rights and elimi- 
nation of abuses, the report said. 
But, it added, “At the end of Gar- 
da’s first year in office, the gains 
, that have been made in the h ptri r 
’ for hnmmn rights are in aerirmc 

jeopardy.” 

The rqxnt on Colombia said 
President VirgDio Barco faces a sifc 
nation many fear will lead to “a 
full-fledged vicious civil war.” 

The previous administration of 
president Bdisaiio Bctancm, the 
rqxnt said, reached a trace with 
the country’s largest guerrilla 
group but was unable to control 
lights abuses by the military. 

Almost all of the aboses cited in 
the report on Peru stem from the 
militar y and police battle against 
SendtroLumbuKa, nr Shirring Path, 

and others smaller guerrilla groups. 


Americas Watch sharply criti- 
cized Shining Path, saying its ob- 
jective may be “to farce the demo- 
cratic government into repressive 
and unpopular measures.” 

It quoted guerrilla leaders as ad- 
mitting that they have a policy of 
ltifling civilians convicted in trials 
by villagers as “enemies of the peo- 
pie. 

By far the most serious violation 
of rights since Mr. Garda took of- 1 
fice occurred during a rebellion by 
Shtnmg Path rntrmt^c af rtn»» pris- 

aas m June, the report said. 

It quoted Official and rmnffirwil 
m w Mi ptinwn nn ndmlin g that mili- 
tary farces killed mare than 100 
prisoners after they had s ur re n - 


The report cm Colambui said in- 
formation showed an increase in 
irillwp, disapp e arances and tor- 
ture that have been blamed on the 

militar y 

It noted that while the largest 
guerrilla group, the Revolutionary 
Armed Forces of Colombia, has 
agreed to the peace process, anoth- 
er, the April 19 Movement, or M- 
19, has stepped up warfare. It ac- 
cused Mr 19 and others of 

" nii MWMti nrw and Other human 

rights abuses.” 

In a rqxnt on Jamaica, Americas 
Watch said the police there com- 
mitted about half of the total num- 
ber of homicides over the past sev- 
en years. It said Jamaica has “not 
danniHifnitwi the political will to 
curb these abuses.” 
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Jesuit University in U.S, 
To Sell Pretoria Holdings 
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By Marjorie Hyer 

W^Mmgtoz Pa* Service 

WASHINGTON — Geoigp- 
town Umvraxity has voted to divest 
itself of d holdings in companies 
doing bosmess in South Africa. Of- 
ficials said die action concerned 
about ono-sbrih of the Jesuit noi r 
vernty** investments. 

The (fivestment, approved by the 
board of directors on Friday, is die 
latest in a growing anti-apartheid 
pwm p arg w ly wln wlinml and refi- 

pons institutions, as wdl as statts 
aodnuiniqpafities, to use financial 
leverage to liy to farce an end to 
South Africa's pofides of rarial 
aquation. 


worsening conditions in South Af- 
rica.” 

■ Randall Robinson, executive di- 
rcctorofTransAfrica, a foreign po- 
licy lobbying group, said he was 
“verypleasecrwidi the university’s 

Joshua Neasen, national student 
coordinator of the American Com- 
mhtee ou Africa, said SO schools, 
jndading Howard University, the 


University of California, the Uni- 
versity of Texas and Middlebury 
College in Vermont, have voted to 
divest themselves of more than $3.7 
hiTKnn m stock holdings. 

The issue of South Africa has 
increajmgfy become a focus of stu- 
dent acuvism on campuses. At 
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affaim, said Monday that die uni- 
versity has stack holdings in 45 
corporations that do business is 
South Africa. The stocks, he said, 
tune a market value of $28.6 mil- 
lion, “16 percent of our total en- 
dowment” 

The board’s resolution calls far 
sriKng abide in such corporations 
as IBM, Mobil and General Motors 
if they do not pull out of Sooth 
Africa “within 90 days^of the cor- 
poration's «innd meeting,” Mr. 
Houston said. 

“We’d prefer the American cor- 
porations to withdraw,” he added. 
^Wc want to push for di ves tm ent” 

Mr. Houston said the board’s 
tVriiann was after recom- 

ujendarions by die National Cbn- 
fercnee of Cetho&c Bishops, the 
Conference of Catholic Kmq» of 
Sooth Africa and die school’s stu- 
dent-faculty Committee an Investr 
menu ««d Social Renwnsilnfity. 

The latter group, he said, has 
“been very concerned about the 


persons mere arrested in a protest 
that spilled over from weekend 
that disrupted the 
TmmgiHi»fion of the university's 
new president 

P a«ier this month , three Johns 
Hopkins University students were 
convicted of arson after trying to 
bom down shanties that anti- 
apartheid demonstrators had erect- 
ed on the campus in the spri ng to 
dramatize the plight of Mack Sooth 
Africans. 

At Georgetown, 35 students 
were arrested in April in anti-apart- 
hdd demonstrations involving 
diantim and a «t-m at an adSXtQU- 
tration HmTdfng . 

Mir. Houston discounted the in- 
fluence of the protesters in die 
board’s vote on Friday. Board 
members had previously voted to 
wvnt m TM- hnlitmg Stock m CQDipft- 
rries aa long as they adhered to the 
SuHrvan Principles — gnidriincs 
for im pro vin g luring and working 
of workers — in 

their South African operations. 




R.F. Botha Expects Reagan 
To Veto Sanctions Measure 
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The Ajsodaud Press 

PRETORIA —Forefen Mimster 
R_F. Botha said Tuesday that he 
expected President Ronald Reagan 
to veto to impose new 

U A sanctions on South Africa, tad 

was not sure Mr. Reagan could 
sustain a veto in Congress. 

Mr. and the U.S. sanc- 

tions bffl was “totally nnwarmit- 
ed” and would “Tiave a damaging 
effect on perhaps a large number of 
black South Africans.” . 

“Bui it will not loll us — d wH 

harm us,” Mr. Botha said. “We are 
prepared to accept it, V »edte. 

Mr. R^agwn has until mximgn t 
Friday to veto or sign into law the 

sanctions ML Its proviritHS in- 
dude withdrawing landbag rights 
for South African aircraft, barring 
new investment in South Africa by 
U.S. companies, and banning im- 
ports of Sooth African textiles, 


steed, iron, uranium ore, coal, farm 


The sanctions would end auto- 
matically upon release of the jailed 
Mack lwrigr. Nelson Mandela; re- 
peal of South Africa’s state of 
emergency and release of detain- 
ees; removal of bans on political 
parties, *nri South Africa’s agree- 
ment to negotiate with representa- 
tive Mack leaders. 

Mr. Botha said he believed that 
Mr. Reagan would veto the MB on 
principle as interfering with Mr. 
Reagan’s foreign poKcy preroga- 
tives. 

Separately, the South African 
Press Association reported Tues- 
day that a 19-year*oid youth was 
shot to early Monday and 

several youths were shot or slabbed 
tn fi ghting m th* ’Mwtri/twlandfi dis- 

trict of Soweto, the Mack township 

near Johannesburg. 


Bank for hydroelectric, urban ser- 
vice and hospital projects. 

U.S. officials haw said that they 
cannot back additional interna- 
tional assistance without improve- 


in f^riv 

The United States does not have 
the power to veto a loan at the 
World Bank cor the Inter-American 
DeveLopmcnl Bank, but it can be 
influential in delaying or blocking 
ass i s tan ce if it lobbies other mem- 
bers. 

Chilean nffiaaii contend that 
U-S. lobbying against new loans 
would politicize the world’s major 
leading institutions. It would also, 
they say. risk antagonizing other 
Latin American debtor nations 
whose debt management has been 
less effective than Chile's. 

“Our relations with foreign cred- 
itors have been very professional, 
very smooth,” said Ricardo Silva, a 
senior officer at tire state-nm Bank 
of Chile. “We’ve been up to date in 
our debt payments. No one can 

unmpliwi But if a country that line 

done all we’ve done financially is 
then cMtfjgatari for political rea- 
sons, this would make other Latin 
American countries even less will- 


vote were being held on innn« uj 
Chile on that day, he would vote 
against them. Hie statement was 
one of a series of administration 
actions distancing the Reagan ad- 


mimsiration from General Pino- 
chet’s government after he stalled 
preparations for a transition to 
democratic rule. 

U.S. officials have urged the mil. 

Italy government to restore full 


One of the ironies of considering 
sanctions is that Chile has received 
U.S. praise for its free-market eco- 
nomic policies and sober manage- 
ment at a S 19.5- billion foreign 


debt, one or tne Heaviest per capita 


the return of all exiled Chitons and 
investigate allegations of police tor- 
ture. 


After an attempt to aceagdnat^ 
General Pinochet on Sept. 7, the 
government declared a state of 
siege, which gives authorities 
sweepmgpoweraofcensoirinp.de- 
tentian and forced resettlement 
without recourse to judicial review. 


in I -atm America. 

■ Refugees Staying Abroad 

Because of the new security mea- 
sures in Chile, the main United 
Nations refugee organization has 
stopped helping Chfleans return 
home, Reuters reported from Ge- 
neva. 

A spokesman at the headquar- 
ters of the United Nations High 
Conxmisskner for Refugees said 
that repatriation bad been sus- 
pended until the situation in Chile 
eased. 

He said that there were still “tests 
-of thousands” of Chilean refugees 
around the world. 


Reagan Criticizes Foes of Contra Aid 


Senior officials have 

told recent American visitors that 
they expect the Reagan administra- 
tion simply to abstain in the up- 
coming votes and not pressure oth- 
er Weston nations. 

On July 30, Elliott Abrams, as- 
sistant secretary of state tor inter- 
American affairs, said that if the 


The AssodaUd Pros 

WASHINGTON — President Ronald Reagan charged Tuesday that 
rebels in Nicaragua “will pay with their lives” because U.S. congressional 
opponents arc «*«iKng his program to provide military aid to them. 

Mr. Reagan’s SIOO-milHon aid package for the “contras,” as the U^.- 
sopported rebels arc known, iscontamedin a miHtary spending bill that is 
not expected to win final congressional approval before Congress ad- 
journs next ™nith Legislative strategists now plan to include it in a 
catchall spending Mil that wtD be used to keq> the government running in 
the absence of separate appr o pri ations measures. 

“Even though both houses of Congress have :aparowed critically needed 
military mjgtato e for tV* f pwlwn fighit-r c thia hfll has been dduxntdy 

stalled on Capital Hill,” Mr. Reagan told a small group of supporters of 
■his defense programs. “Freedom fighters will pay with their fives for this 
politics of obstructionism.” 
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New Thai Envoy to U.S. Sees Trend to Isolationism 


By Barbara Crossetre 

New York Tima Service 

BANGKOK — Thailand is 
sending a new ambassador to 
Washington mart week hoping that 
he can do unmaihing to his 
government's worries about isola- 
tionist and protectionist treads in 
the United States. 

Rocket Ffits Tanker in Golf 

Agacc Fnntce-Pnac 
LONDON — A British oO tank- 
er, the Pawnee, was hit by a rocket 
T uesda y in the southern Gulf, but 
there were no casualties. Lloyd’s 
Shipping Intelligence reported. It 
was not dear who had fired the 
rocket 


The envoy, Arsa Sarasin, is Thai- 
land’s highest-ranking foreign ser- 
vice officer. 

In an interview on Friday, Mr. 
Arsa said Utailand’s foreign policy 
conccnu included Soviet pressures 
to expand its inflnmce in Southeast 
Asa, fear that file West would 
come to accept Vietnamese domi- 
nation of Cambodia and Laos and 

a perception that the White House 
has lost tho power to sustain a for- 
eign policy. 

Since 1975, Mr. Arsa said, “the 
involvement erf the United States 
anywhere in the world is decided 
by the people in New York or 
Washington, not so moch by the 
— and nothing cm 

be done about iL" 


“In tbe area of trade," he said, 
“we have been hit by textiks. There 
is tbe question of steel pipes, of 
canned tana, the question of rice 
and now of sugar. And I am sure 
there will be marry more issues.” 

Mr. Ana, 50, until now the per- 
manent secretary of the Th ai For- 
dgn Ministry, is an experienced 
diplomat most recently involved in 
relations with tbe Soviet Union and 
tbe Communist n a tio n* of Indo- 
china. 

He was graduated m 1959 from 

Boston Univexsity with a degree in 


His father. Fine Sarasin, a for- 
mer Thai prime minister and head 
of the now-disbanded Southeast 


Asia Treaty Organization, was am- 
bassador to Washington from 1952 
to 1957. 

Officials say that Thailand, once 
Washington's strongest ally in the 
region, has distanced itself from the 
United States somewhat over the 
past decade. 

Mr. Arsa said that this is because 
of the country’s involvement in the 
Association of Southeast Asian 
Nations, w hic h since 1967 has 
forged di plomatic, cultural and 
some economic ties aroon j^Tten - 

aa, Bnmomod 

The change in at fitnd* has also 
been due, Mr. Arsa said, to the 
lesson Southeast Asians learned 
when the United States relin- 


quished its direct combat role in 
South Vietnam in 1973. 

He s a i d that Tbafland* s “diffi- 
cult” derision to ask the United 
States to dose hs bases in fins 
country in 1975 and 1976 sprang 
from uncertainties about an Ameri- 
can affiance and fa»r of vulnera- 
bility. 

“You can afford to change your 
poBdes," be said. “But we have 
nowhere to go.” 

A large part of his job in Wash- 
ington. he said, will be to get tbe 
image of Thailand as a vulnerable 
nation, still dependent far 90 per- 
cent of Jts national income on agri- 
culture, across to Americans, who, 


NakasoneSaidto Offer Low Opinion 
Of Japanese WomenandUS. Nocks 

Reuter* 

TOKYO — Prime Minister YasuMro Nalcasonfi was 



and fWn» 


at female tdewtua v i e wers watched the color of Ms nedttics, they did 
Yasuhiru Nakasone not appear to remember what be said. 
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Swiss Drop Age-IJmit Curbs on Foreign Students 
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By lisa Schlrin 

International Herald Tribune . 

GENEVA — Swiss authorities 
have decided to drop a proposal 
that would have barred thousands 
of foreign students from studying 
in Switzerland. 

. “The projected ordinance Entil- 
ing the number of foreigners was 
only a draft and the Federal Coun- 
cil decided not to keep it in its 
drawers," said Elizabeth Kopp, a, 
federal councilor minis ter erf 
justice and pdBce. 

Every year, the Federal Conned 
reviews regulations governing the 
entry of all categories of foreigners 


— wans — 

in Madrid 

MM.GJItGlIUJGr mrnm~ 



into Switzerland to the 

resident foreign population. 

Two highly contested articles 
would have, forbidden foreign 
schookdrildiun over the age erf 16 
and university over 22 

from beginning their studies in 
Switzerland. 

Those provisions created a furor 
within academic rindes and among 
director of private and profession- 
al schools. 

The campaign against the pro- 
posed ordinance was particularly 
strong in the French-speaking part 
of Switzerland, which attracts the 
largest number of foreign students. 


The presidents of Switzerland's 
laadnig universities and institutes 
of higher education denounced the 
22-year-old age Emit They claimed 
it would gut their g raduat e pro- 
grams and fence several graduate 
institutes, where about 85 percent 
of the students come from abroad,, 
to dose their doors. 

Switzerland has about 500 pri- 
vate schools. About 30 percent of 
them are in tbe canton of Vend. 
Most of them cater to foreign stu- 
dents. t ifw al ar i 11 l Kvi t i wt estimate 
that 70 percent cf entering students 
are over 16. 

According to the Swiss National 


Tourist Office, tire canton of Vand 
would lose about 130 ntillkm Swiss 
francs (S81 mflKan) a year if for- 
eign students were excluded. ’ 

The economic toll throughout 
Switzerland from related tourist 
losses could be much higher. , ] 

“We dropped the proposal be- 
cause it stirred upalotofcoutio- 
versy," said JCxg Kistler, spokes- 
man for die Federal Department q£ 
Justice and Police. • - . 

‘The cantons, parties aod^sga- P 
niwitiftna concerned,” he said, “ex- 
pressed their ophnoos. The echo 
was negative and so we decided to 
drop tins point, period.” 
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New quality and designs from THREE FIVES 


H otspots that scorch food or cause 
it to stick are no longer a problem. 
Our new range of stainless steel 
cookware has a bottom layer of aluminium 
that ensures even controlled heating 
. i The stainless steel 
ware industry in China 
has long recognized the 
reliability a nd qu ality 
of both our THREE 
FIVES cookware and 
tableware. Today, our 
extensive experience, 
good management and 
skilled staff workers 
enable us to bring our 
competitive product to 
the world market. 

We are flexible and 
cooperative in our 
business dealings: we can 
even create products to your 
designs and specifications. 
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THREE FIVES 

CHINA NATIONAL LIGHT INDUSTRIAL PRODUCTS IMPORT AND EXPORT CORPORATION 

SHANGHAI BRANCH 

209 Yuanmingyuan Road, Shanghai, China Cable Address: “INDUSTRY” Shanghai Telex: 33054 INDUS CN 
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New Fighting 
Is Reported 
Near Kabul 


The Associated Pros 

ISLAMABAD, Pakistan — New 
fighting has flared around the Af- 
ghan capital of Kabul with Moslem 
guerrillas attacking government 
positions and killing as many as 15 
Afghan soldiers daily, Western dip- 
lomatic sources said Tuesday. 

The sources said fighting had re- 
sumed around the city during the 
pest week following a brief InJL 

Heavy fighting began late last 
month and continued into tbe first 
week of this month when guerrilla 
leaders said they had launched 
their biggest offensive in three 
years against KabuL 

Tbe sources said guerrilla units 
were attacking government posts in 
the Paghman district north of Ka- 
bul and launchin g rocket 
on the city. At least four explosions 
were caused by rockets cm Thurs- 
day with one exploding near the 
airport, the sources said. 

Afghan Army units have been 
sent into the Pa ghman hills to fight 
the guerrillas, with Soviet air and 


x 
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An Afghan Army troop earner lay disabled near tbe club- 
house of die Kabul golf course in rids photo taken Aug. 29. 


artillery forces providing cover, the 
sources said. 

Soviet self-propelled 152mm 
cannons were seen in action out- 
side tbe city Friday along with 
rocket launchers, the sources said. 

Tbe Western sources reported 
many casualties among the Afghan 
troops involved in the fighting, esti- 
mating that bet w ee n 10 and 15 sol- 
diers were being killed daily. 

Kabul hospitals were “unusually 
crowded" with military patients 
and the wounded were hieing put in 
the corri do rs at the Wazir Akbar 


Khan military hospital because 
space was so short, they said. 

The sources said they had no 
informat i on on guerrilla cacnultiwe 
Guerrilla representatives based 
in Pakistan also have reposted 


Kital during the past week. But 
they had few details h**-*™*- of tbe 
delay in getting information to Pa- 
kistan by Conner. 

The Western sources also report- 
ed that they had reports of fierce 
fighting m Herat dry and Herat 
province in western Afghanistan 



DELTA FLIES FROM 6 MAJOR 
\TO OVER 100 US. A CITIES COAST-TO-COAST 




From NewYork to Texas, from Florida to Delta also has daily service from the New 

California, Delta has frequent flights to just York and Boston gateways to business and 

about anywhere in the U.S A vacation destinations across the USA 

Catch Deltas nonstop flight from Paris to Call your Travel Agent. Or call Delta in 

Atlanta, where you can make easy Delta-to-Delta Paris at 43.35.40.80. Delta Ticket Office is at 
connections to 100 major cities across the USA 24 Boulevard des Capudnes, Paris. 


ISto- 


DEHaGEIS YOU THERE 3s* 

Also to the U.S A from London, Shannon, Frankfurt, Munich, Stuttgart. 


Schedules are subject to 
change without notice. 

KCF. PARIS B 331 443 705. 
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John Greaves and Peter Blegvad: Palindromes and fascicles. 


3 Albums 
Show End 
Of Fusion 


‘ By Mike Zwerin 

Intern annual HenaU Tribune 

P I ARTS — Fusion is dead: There’s no tiling, 
left to fuse. 

George Gershwin fused jazz with 
tradition. Elvis Prc&lcy fused rhythm and bines 
with country music. The style called “Western 
swine” fused country whh '30s jazz. Bob Dylan 
fused folk with rock and country. Jazz-rock 
fusion is generally traced back to the 1969 
Miles Davis album “In a Sflern Way” (though 
Soft M ac hine got there Erst). Steely Dan and 

Sting fused the two from the opposite direction. 
John McLaughlin fused Indian ragas with jazz, 
George Harrison fused them with rack. The 
Police fused rock and reggae. Terry Riley, FhH- 
ip Glass and Steve Reich fused avant-garde 
serious" music with Gregorian chant and jazz. 
Duke EDragton had already fused it all. 

- Other than trying to separate the good from 
the bad, classifying contemporary music has 
become an exercise in futility. Three good al- 
bums and their creators illustrate the arrival of 
the post-fusion era. 

• Following Thdonious Monk (“Monk 
Suite"), “The Music of Bill Evans" ( Landmar k) 
is the second interpretation of the work of a 
major jazz figure by the Kronas Quartet, a 
string ensemble. 

David Harrington and John Sherba (violins), 
Hank Dntt (viola) and Joan Jeanrenaod (cello), 
who average just over 30 years of age, built the 
reputation of Kronos on unconventional inter- 
pretations of what has become their “older” 
repertoire — - Bartok. Shostakovich, Schoen- 
berg. Now they concentrate on new works, 
often written far them, by people Hire Riley, 
Glass and John Cage. Onstage they wear leath- 
' er, jeans, and costumes often «‘gn<vi by them- 
selves, to help explode the staid, c on ser v ative 
"chamber-music imag e , to “prove that string 
-quartets can be exciting and reach a wider 
audience." 

Harrington bows the part of Evans’s right 
hand, describing it as “possibly the hardest 
work I've ever attempted." Jeanrenaud breaks 
into walking bass lino. The ensemble creates its 
own excitement rather than attempting to re- 
produce somebody rise’s. They disprove the 
once-accepted judgment that string ensembles 
cannot swing. 

.; • The I O-year-old John Greaves/Peter Bleg- 
■yad cult album “Kew. Rhone.” was first lost in 
Virgin Records’ change in focus from quality to 
quantity. Re-released os Europain 1981, it has 
just been re-released again on CeDnkxd. The 
-cast indndes Mike Muller (trumpet), Carla 
'Bley (vocals and tenor sax), Andrew Cyrilk 
(jazz piano) and lisa He rman (vocals; sue is 
-now with Anton Fiefs Golden Palominos), and 
both of the multi-instrumental leaders also 
sing. 

Blegvatfs lyrics utilize palindromes, phrases 
That read the same backward and forward 
(“Peri's foe, not a set animal, laminates a tone 


of sleep"); and fascicles, sections of a large 
work presented separately. The title track con- 
sists solely of anagrams of the letters in “Kew” 
and “Rheme" — “we who knew no woe/we who 
were her hero.” 

“We are very well known by a very small 
number of people,” said Greaves, an English- 
man whose melodies sound more like an ora- 
torio than a collection of songs. “I love Cole 
Porter and Harold Arlen. but you can't write 
songs about ‘moon* and 'June' any more. Peter 
and 1 are really interested in expanding the 
definition of whai is normally meant by ‘the 
song.*" 

Although the album sometimes rides danger- 
ously dose to the edge of pretention, it wears 
well, and it reflects Greaves’s fused past — 
studying classical piano, playing bass with his 
father’s dance band, reading English literature 
at Cambridge, composing for and acting in 
theater groups, working with “art-rock" bands 
such as Henry Cow, Slapp Happy and the 
Penguin Cafe Orcbestra- 

• The music of the Penguin Cafe Orchestra 
has been described as “too beautiful to be 
avant-garde." Their album “Broadcasting 
From Home" (Editions EG) takes Glass and 
Reich a step further, the minimalist loop-like 


core carried by a rich, often humorous instru- 
mental melange of jazz, reggae, rock and Orien- 
tal influences. 

After studying classical guitar and composi- 
tion, the group's British leader-producer-com- 
poser, Simon Jeffes, became involved in elec- 
tronic and experimental music while 
collaborating with The Sex Pistols, Mart Shu- 
man, Malcolm McLaren, Murray Head, Twyla 
Tharp, Joe Strummer, Sid Vicious. Adam and 
The Ants, and Ryuichi Sakamoto. (On Nov. 18, 
the PCO will perform in Paris at the Thfe&tre de 
la Vibe as part of a series caDe “Post-Modern.") 

Here is Jeffes's description of the album: 
“There are short pieces and there are long 
pieces. There are pieces featuring the full or- 
chestra with its strings, percussion, guitars, uke- 
Jeles, pianos, bass and so on, and there are 
pieces featuring just two or three instruments 
such as a harmonium, a duldtone (an ohsenre 
Victorian travelling piano), a pianica, or a cua- 
tro (a large Venezuelan version of the ukelele). 
That are pieces utilizing dec Ironies, and a 
piece featuring the sound of a British tdeb one- 
engaged tone and a rubber band. The music 
embraces the conventional within the uncon- 
ventional and the unconventional within the 
conventional." 


Barbara Cook’s Lyrical Finesse 


By Michael Billingcon 

L ONDON — There are currently 
t 14 musicals on West End 
stages, bui for sheer melodic plea- 
sure and lyrical finesse few can 
hold a candle to Barbara Cook’s 
concert show “Wait *tfl You See 
Her” at the Albery. Cook, who was 
one erf the leading Broadway inge- 
nues of the '50s in shows such as 
“The Music Man” and “Candide." 
dropped out when the big-book 
musicals went into decline and her 
marriage fell apart She re-emerged 
as a concert singer in 1975 with a 
legendary performance at Carnegie 
Hall in New York. Now, after a 
short sold-out season at London's 
Do Omar Warehouse, she is in the 
West End proving she is one of the 
best popular female singers in the 
world today. 

She starts with a great advantage 
in that she sings vintage stuff: 
Gershwin. Berlin. Rodgers and 
Hart, Coward, Sondheim. But her 
paticular qualities are a crystalline 
vocal purity, total emotional con- 
viction and a capacity to get to the 
heart of a lyric. She can do a scai- 
versaon of “Sweet Georgia Brown" 
or a jazzy, free-swinging rendering 
of “Nothing Could Be Finer Than 
to Be in Carolina" that radiates zest 
and enthusiasm. Yet when she 
comes to a ’40s-styie torch-song 
like “Losing My Mind" from Sond- 
heim's “Follies" she invests each 
word with impassioned, heartbro- 
ken sincerity. Technique is never an 
end in itself: It is pot to the service 
of the song. Like a Gm-rate actress. 
Cook delivers every syllable 
straight into your lap. 

□ 

Shirley Gee (who has been writ- 
ing radio plays for the BBC since 
1974) has come up with her lust 
piece written expressly for the 
stage, "Ask for the Moon," at the 
Hampstead Theatre. It is a sincere- 
ly felt, well-observed play about the 
exploitation of women that juxta- 


poses a trio of lacewoikers in 1840 
with three machinists in a present- 
day sweatshop. It leaves you feeling 
that, even in our supposedly com- 
passionate society, sweated labor is 
worse off than ever. But it also 
suggests Gee has a long way to go 


THE BRITISH STAGE 


before she learns how to use the 
rich visual and aural vocabulary of 
the theater. 

On one side of the stage sit the 
Victorian laceworkers who devote 
2,000 hours to a bridal dress and 
christening gown and who exist in a 
feudal Ha Mo nth ip to their employ- 
er. On the other side are the mod- 
em machinists who work in an un- 
derheated. windowless basement, 
compete with each other in turning 
out second-rate garments and are 
thrown on the scrap-heap when 
they are wont oul If the play has a 
central figure it is Lfl, an elderly 
woman who has devoted her life to 
the firm, is sacked because she 
cannot keep up with the work. 


Lil is beautifully played by Bren- 
da Bruce, one of those eternally 
reliable actresses who has been on 
the British stage for an incredible 
50 years; her look of goggle-eyed 
terror at the prospect of complex 
new stitching- work tells you all vou 
need to know about the panic of 
the discarded elderly. But although 
there is highly capable support 
from Mona Hammo nd as a raun- 
chy West In dian immigrant and 
from Brian Hal] as a male slave- 
driver, the play rarely rises above 
an honest documentary realism. 

□ 

Glen Waif or das currently stag- 
ing at the Bristol Old Vic the Brit- 
ish premiere of Dario Fo’s “Arch- 
angels Don't Play Pinball." 
Unfortunately, her production is 
much better than the play; a whim- 
sical political harlequinade about a 
downtrodden, Chaplin esque hero 
who on Italian bu re a u cracy 
and wins, and who at the same time 
gets the love of a golden-hearted 
blonde whore. The 1950 play is Fo 
at his friendliest and has little of 


lh«» mani/ - tunHwi rllian QomedV 

agitational aggression that cha rty- 
tertzes later work like “Accidental 
Death of An Anarchist.” The J ^JP 
to Bristol is justified by tire sigh tot 

Roger Rees playing the hero with a 

mixture of injured innocence and 
furious energy. 

a 

Another woman director, Debo- 
rah Warner, is staging Shake- 
speare’s “Coriofaimg" for the ac- 
claimed Kick Theatre Company at 
London's Almeida Theatre. The in- 
fluence of Peter Brook is readily 
apparent: no scenery, simple cos- 
tumes, a focus ou language and 
storytelling. But where Brook has a 
genius foe conjuring up brilliant 
images with minimal resources, 
Warner’s approach is penny-plain; 
and although Douglas Hodge lends 
the hero an unusual boyish charm, 
be seems a long way from the 
“lonely dragon” of Shakespeare's 
poetic imagination. 


Michael Billington is the drama 
critic for the Guardian. 


Bernstein’s f Games’ Ends Pompeii Fete 


By William Weaver 

F I OMPEH, Italy — When Leonard Bernstein ar- 
rived Saturday at tire airport in Naples, he was 
welcomed by an array of armed police, who accompa- 
nied him to a bold on the coasL Members of the Israel 
Philhar monic Orchestra, also arriving, were housed in 
Naples hotels, under heavy guard. The climate of 
terrorism hardly seems conducive to serene mnsic- 
mnlrrng And yet. that night, in the incomparable 
setting of the Grand Theater in the rums of Pompeii, 
lighted with flares (and TV spotlights), both Bernstein 
and the orchestra were in excellent form. 

For the SOth anniversary of (he Israel Philharmonic 
this year Bernstein has written “Jubilee Games.” A 35- 
mtnate work. “Games" is divided into two parts. The 
first, “Free-Style Events," is in the nature of a fanfare, 
a ritual. The second, “Diaspora Dances.” is a dancing 
party-like exhibition of the orchestra. Individual play- 
ers stood for brief, pointed solos, like members of a 


family performing for one another rather than for the 
huge audience. 

The piece came after the overly long, garrulous 
“Song of Songs,” by Lukas Foss (with the soprano 
Sheri Greenawald a fluent, almost persuasive, soloist), 
and before a warm, loving execution of tire New 
World Symphony. Honking and other disturbances 
failed to mar the tire enthusiastic reception of Bern- 
stein and the orchestra. 

The concert was the conclusion of a new festival, the 
“Panatenee Pompeiane,” a somewhat pretentions ref- 
erence to the classic but a concept that, in this 
first season, has more than proved its worth. Bernstein 
brought glamour to the final event. He was preceded 
by other concerts, as well as the Peter Brook “Car- 
men” and a concert performance of the Monteverdi 
“Orfeo” under John Eliot Gardiner, these last in the 
smaller theater, the Odeon, another ideal setting. 

Pompeii has been restored, excitingly, to life. 
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VESA: Good prospects for 1986 


ELEKTRA will step up its cooperation 
with Braunschweigische Kohlen-Berg- 
werke AC (BKB). Sales and ner profit 
of" VF-IR were also satisfactory. Desul- 
phurization and denitrification measures 
are progressing on schedule. 

Oil and Gas; 

Turbulent Markets 
Against the background of a marked 
decline in oil prices and production 
revenues, VEBA OEL has returned 
to profitability in processing operations 
since mid-1985 - for the first rime follow- 
ing a five-year period of losses. In the 
first six months of 1986, VEBA OEL’s 
results remained stable even alter taking 
into account the devaluation of reserves 
necessitated by cnide oil price move- 


VEBA in the First Six Months of 


1986 » 

1985 

Group external sales 

(DM million) 

20,579 

24*555 

Production 

[DM million) 

13356 

15,974 

Services 

(DM million) 

7323 

8381 

Group net income 

(DM million) 

303 

295 

Electricity output 

(million KWh) 

32,945 

33307 

Natural gas production 

(million m3) 

M53 

5,323 

Crude oil production 

(1.000 tons) 

1,110 

1,144 

Crude oil processed 

(1,000 tons) 

3,051 

3,720 

Capital expenditure 

(DM million) 

991 

1,465 

Total staff 


68391 

68,689 J > 


ii pn:liinin.ii> ’ * ah of June 30. I486 as oi December 31, 1985 


The First Six Months of 1986; 
Lower Sales — Higher Profits 
Results for the first six months of 1986 
confirm chat while Group external sales 
have clearly declined, net profit after 
tax - DM 303 million- slightly exceeded 
the high level recorded during the first 
six months of 1985. 

Electricit y: 

Power Production on Target 
Electricity supplies to the area served by 
PREUSSENELEKTRA rose by roughly 
1.5% in the first halt of 1986, but total 
electricity supplied decreased by 3.2% 
owing both ro a drop in deliveries to 
neighboring regions and the expiration 
of an electricity supply contract with 
VKR. Nuclear energy accounts for 66% of 


PREUSSENELEKTRA’s total output, 
which has once again made it possible 
to keep electricity costs stable. All safety 
requirements are, as always, being fully 
met Ac present, no further measures 
are anticipated in the framework of the 
investment program for the nuclear 
generating sector. In 1986, PREUSSEN- 


mencs. Projected investments in devel- 
opment and production for 1986 
were cut by almost 50% to DM 580 
million, as it is still unclear how crude 
oil prices will develop. The decline in 
crude oil processing is the result of 
expanded cooperation with Pecroleos 
de Venezuela S.A. 


Chemirals; 

Expansion of Activities in the U.S. 
The favorable increase in HULS’ earn- 
ings achieved in 1985 continued in the 
first half of 1986. Structural improve- 
ments have led to further successes: the 
acquisition of NUODEX in the U.S. 
made possible a notable expansion of 
product sales through the NUODEX 
network. Further expansion is going ac- 
cording to plan. In 1986, special emphasis 
is being placed on implementation of a 
new approach for the PVC sector - 
involving concentration on special 
products while at the same rime reduc- 
ing the energy input. 

Trading and Transportation: 
Satisfactory Development 
in all Areas 

The trading, transportation and service 
sector also continues to develop favor- 
ably. STINNES has further reduced 
its international trade in fuels owing to 
market volatility. Fositive results were 
recorded despite the sharp drop in fuel 
prices. RAAB KARCHER saw a decline 
in turnover owing ro the deterioration 
in prices for petroleum products. Sales 
were, however, above average for the 
industry as a whole. Compared with last 
year, the situation in the specialized mar- 
ket for building materials has improved. 

Outlook 1986: 

Positive Results Again Expected 
Based on the Group’s positive perform- 
ance so far and assuming continuation of I 
the favorable overall economic environ- ! 
ment, VEBA can again expect good 1 
results for the year as a whole. The 
VEBA Group is well equipped to meet 
the challenges of the future. 

To find out more about VEBA, its 
operations and performance, please get 
in touch with VEBA AG, Karl-Amold- 
Platz 3, D-4000 Diisseldorf 30, Federal 
Republic of Germany. 



Energy is our business 



INTERNATIONAL HERALD TRIBUNE, WEDNESDAY, SEPTEMBER 24, 1986 



Market Safes 


NYSE 40Jn.veium* 
NYSC prav.Ggn.dtH 
AiMi4f>n,Mtom 
ARNxpnv.csm.doM 
OTC 4 pjn. vsfcsna 
OTC OTv-4 run. votuftM 
NYSE voturae uo 
KY5E voftWM OMm 
AfflOX VOfcmMOn 

Ainox volkRiNdown 
OTC whan* up 
OTC voluro* flow n 


NYSE Index 


C owwHQ 

industrial 

Trwq p. 

urattos 

Finano* 


Htffe Lour CM CMo 
usao asm UM +oss 
15SM lW?* 1SSJM +040 


11542 11473 USA + M0 
7177 7US 7173 4037 
HU 1 UU9 I423B +023 


Tuesdays 

MSE 

Closing 


AMEX Diary 


NASDAQ index 


AAAPX Most Actives 


Advanced 
Declined 
undnsod 
Total I MUM 
Now KUu 
Now Lows 


312 2“ 

% % 

"? ■* 

11 M 


Composlto 

industrials 

Hreaic m 

insurance 

UlfHtHS 

Banks 


i area AS 

r 4. 082 J42A7 
+ OSB 3W-U 
I +232 46940 
I +13$ 412* 

r — « sw* 

S— SB 29WJ 
t +151 30941 


Via The Associated Press 


Odd-Lot Trading In N.Y. 
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New York Market Edges Higher 
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United Prrrs International 

NEW YORK— Tbe New York Stock Ex- 
change higher Tuesday, drawing support 
for TTnyfr of the session from increasing bond 
pnCTi ( a fflyngihHiing dollar, and government 
rep or t s that alleviated fears of in flation . Trad- 
ing was moderate. 

The Dow Jones industrial average dosed at 
1,797.81, np 436, after spending the day hover- 
ing near Monday’s dosing level. 

Advancing issues outnumbered losers by a 3- 
2 ratio. About 132.6 millio n shares changed 
Hqndit, up from 126.1 miHion traded Monday. 

The government said Tuesday that consumer 
prices rose 02 percent in August while real 
earnings rose (L5 percent. Durable goods orders 
fdl 2.6 percent, die C omm e r ce Departmoit 
said. 

Stocks retreated a bet at xmdaftemoon as 
bond prices slipped cm the view that investors 
had green Tuesday’s U.S. Treasury auction of 
two-year notes a lukewarm reception. The 
losses were erased and pices moved higher in 
tbe hour before the dosang beH 

Traders said despite the gains, uncertainty 
about tbe market's direct i on kept buying sub- 
dued. 

Wayne Nordberg, head of die investment 
policy committee at Prescott, Ball A Torfaen, 

Said tbe Stock m a rke t hoc wme difficult months 

ahead of it. He said investors would need sever- 
al months to develop a consensus favoring high- 
er stock prices. 

When that o pinion wnwy s, rate-sensitive 
issoes, by *h**i wiling n mndi rwtiwwl levds, 


Hong Kong Near High 


HONG KONG — Share prices dosed 
sharply higher Tuesday on strong overseas 
tmet i tiArynal demand, brokers said. Trading 
was heavy. 

The Hang Seng Index rose 39 points to 
1,992L60, just below die record of 1,997.92, 
set Sept. 11. The Hong Kong Index rose 
23.84 points to 1,254.63. 

Brokers said sentiment was bullish be- 
cause local stocks stiQ appear to be a good 
bargain, in contrast to most forergq markets, 
winch seem to be nearing a peak. 
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will be the first to benefit, followed by issues 
Hkdy to benefit from a strong economy, Mr. 
Nordberg said. 

AT&T was the most active NYSE-listed is- 
sue, up Vs to 23%. 

USX followed, falling 13k to 23% after an- 
nouncing Monday that it was weighing restruc- 
turing alternatives. 

Co mmo nwe a lth Edison was third, easing % 
to 33. 

Ryan Homes jumped 7 to SO. NVHomes said 
it plans to begin a $45-a-share tender offer for 
Ryan. Ryan said h had had no contact from 
NVHomes. On the American Stock Exchange, 
NVHomes dimbed 1% to 12. 

Lucky Stines rose 1% to 33% while Allied 
Stores climbed 1% to 6034. 
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Have all the advantages 
of a bank account in 
LUXEMBOURG, without 
actually being there. 


The 1986 European Businessman Readership Survey* has once again confirmed 
International Management's position as one of.the most effective Pan European Business 
Publications. In. Continental Europe, International Management has the top coverage of 9. 1 % 
across ail respondents. In Total coverage, it is third out of 13 European publications 

measured. 

This high coverage in the businessman market, combined with its cost effectiveness, makes 
International Management the most attractive partner when it comes to European 
advertising. For computer runs of the combination buys that will suit your market needs, call 

your local International Management office. 

■«36 European Busvessmgn BwcteWup : fleswrcfl Ssnwas Ud. 


"fo discover the advantages of banking in Luxembourg 
with BCC , all you have to do is to simply mail the attached 
coupon. We will promptly despatch to you by airmail our 
booklet containing detailed information about banking 
in Luxembourg. 

The BCC Group has offices in 72 countries, its Capital 
Funds exceed US$1,510 million and total assets US$16£00 
million. The Head Office and branch of the Bank of Credit 
& Commerce International S A, in Luxembourg enable 
you to make full use of the unique advantages offered in 
Luxembourg which include:- 

1. Total confidentiality of / ~ 

investor's affairs by the laws / — 

of Luxembourg. 

2. The benefits of being able f N Lw *EMe6un7r- 

to open and operate an j Vj 

account in Luxembourg 
without actually going 
there. / 


MITSUI & CO.. LTD. 

(CDS.) 


RICOH COMPANY, LTD. 

(CDBs) 


The Baud at Directum at RBtoai ft Co., 
Ltd. announced dm afas* holder*, who will 
he redotard is the bods at the Company on 
Sewemlur SO*, 1986 (3,00 pjn. 
Tjm time) will be entitled to re ccffe a 
10» tree MOlhrtiaa nS ahuei at is 
oanmoo slock. 

Cooecqueadv the uaduaauud designated 
dfocpLao. 28 at the CDRiwr dm paxpoce. 
la Japan the iIhih am Haded ex-oaaui as 
from 2fcb S ew e mbcr 1966. 


AMSTERDAM DEPOSITARY 
COMPANY (V.V. 


Tbe Board el Durcun at Rkah Caanpoar. 
Led. annoanred dm aharehoideia. who will dp 
n^Otexed in the hooka of tbe Company on 

September 30 tb, 1986 [MTic. 

TA^time) wiD be ecthled lo receive a 8% 
free a2strib«Xllon of jfaaxa of VtB mrwnvm 
stock. 

Comcquend# tbe ndeniaed derizuMl 
<HTxp.ao. 34 of tbe CDRa for the 4% 
free ohtrQmtian and dhjnjjn. 35 lor 
fbefldfidoBoI 4ft free dkAbathw. 
The net* CDRa win qoIt be aaaBaUe in a 
dramrln a ti oc a I 1.000 tbs. In Japan the 
share* are traded ex-boom as [ram 


Amsterdam, 10th Sep tem be r 1986 


AMSTERDAM DEPOSITARY 
COMPANY N.Y. 


Ajtnrtejtbm. 17th Sepieniber 1086 


3. Investments and deposits 
made by non-resrdents 
are totally tax-free 
and there is no with- i 

holding tax on interest f 

ordividends. / 


4. Luxembourg Is a stable, 
prosperous financial 
centre in the heart of 
European Economic 
Community. 


MaUtttc coupon toryourpnes 
copy ofimemationaJ and 
Pafsonal Bankmg hi LuxsntbourB'fo 



Bank of Credit and Commerce 

INTERNATIONAL SA. 


international 


As Influential as our Executive Readers 


Lausume Kated'Oudiy CH- 1006 Lausanne. Switzeriana. Tel: azi-2'744n. (Wax- 25381} 

Sates Of&wftWikftlrtTa- |4S89)720 «1 London U.0M93H51 lUftMAom/Tel (0628)23431 Wton Tel (392)BG906;7P*rfnTe- )33i)42B9Q3Et 
mam T& (222) 7CT384 CBfcflgfl Tel- 13g)7S137fiMw » Y or k T* (?T2] 512 2946 n*j«TaM8T3) 8811 ZHangKaag td S^33Zd 
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Moet- Hennessy 


REPORTS 11% INCREASE EM 1986 FIRST HALF 
PRE-TAX RESULTS 


September IT 1986 — Mo« - todav announced pre-tax income for 
tbe o» luondto ended June 30. 1986 of 6)5 million french franca, an 


. . , , . - — — - arenen irancs, an 

lpcnaoe of H.l percent orer co mp a rahl p 1965 fim half results. Thai 

^ "^banged wt »|«. of 

,ranca - unproremenl in pre-tax income was doe 


- r ™ i*™* uKwne was (toe 

Pfjy “d pradea foreign currency bedgure 

winch redu«d the mmrtof the dollar decline, ttl£n comcnilloOl 
&Qa» « the Juno 3a 1986 ^ of 7.01 French franca to iba dollar, fbw 


uwcmonoi. GKwraiae Oundan remforced ha market position 

Hret months of the year due to more favomblo U& condS 

i=comc of 286 million 

Frendhton^ a decline of 2.8 percent from die comparable period fast 

T iT ly «* *e *lhr dSncldSTwS 

economic condibona whidi prevailed in South- Aria. 

*** ^ - «- ^ i- 


Roc were recognized entirely in the fire] hall^Se year. I * SlniC,un ^ of 




tfraup growth over the brt 12 mmuharBeca®; 

parod patron in Ddhard to 66 pereem 

^rtbSsconaoM^ m iJSSd Ef A y^' "*** ^ 

Cuncal estiniaiM for 1986 results remain in line with initial projections! ' 
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i People Express’ Fall; 
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By STEVEN FROKESCH 

Jftw Turk Tbnt» Ante 

***? OPC> ****** faoreg Inc, was 
5j"g“y unorthodox company. Each new emplovee. 
a “nraimi^ ” had to W atoek and p3fami a 
5^tfte2ta!fe ^‘^Bwacnwrexecirthra 

-•• at least initially, was an aidine where extdmat- 

M^andjJiodnctivity singed so high that People Express some- 

S^iS? nBd / n o , l? U th * n oao3 I»y- X>«2ld CBm*; chatr- 
^naq .ahd ooJonnder. was spiritual leader. The **»"— ~*« of 
cagtaa who aowdcd its planes at w c fa 

'■Qt stfJW People’s frnfvial 

WNSlen XbHxd Mr. Barr to 
agrtCtosefl the airijne to Tex- 
as AirGom, and an impor- 
tott,: ({matron. remains: Did 
People nfthnatriy fail because 
of its unorthodox nature, or in 
spiteof it? 

To be sure, Mr. Bun’s stra- 
tegtoGhmdera — -too-rapad ex< 
passion in general and last 


Big Banks 
In U.S. Set 
Merger 


Marine to Buy 
first Penney 


Poor service, 
strategic mistakes, 
and losses gave it 
die nickname 


no i iS H S $ iS 

5 s ^ilgsag!, 
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- ^ « *» w w»j -aa IfflT I lMHirf W1 p^T tiflllaf — 

— - ----B-tUmle to its knees, industry observer* agree. Bat 
muffl e r s give m uc h of the blame to the m™ unbareaxicratic. 
“democratic” nmiaganent that enchanted theorists?^ 

As they see it, the system once worked and might have wo^ed 
Hgaia , bgt not in its nrigimii farm. Tnifari. e x ne r t s note. Texas 
[Air; Pre sidenti al Airways, and America West are **mn*r 

put more temperate ajyr waclwi mhli Jtp py ry^t Hyxm 
• . The experts say People desperately needed sweeping changes 
locape with its h e a dlong growth — it became die No 3 TJS. 
a nlii re — and the brutal competition it tore as it invaded mqor 
markets. But Mr. Burr began to mia such rfnwp» too late. 
Analysts add that People failed to develop the ma n n gtnwit 
■depth and d te a pfim e needed to run as loguticaDy complex a 
business as a major airline. 


TluAsaockumiPrta 

PHILADELPHIA — Marine 
Midland Baziks Inc. of New York 
and First Pemiiyivsma Corp. said 
Tuesday that they would merge 
when ftmunrivamaT law allows iL 

Mirim UiithniH h m wnit nf Hpp g. 
hwg A S ha n g ha i Bmlfhi j C ot p. of 

Hong Kong 

Under the a g reement. First 
Pennsylvania would become a 
wholly owned safaadury of Marine 
Midland, the ldth-lsigest Ui. 
bank holding company, with more 
than witqB m an*** Hong- 
kong A Shanghai bought 51 per* 

ftwnf nf MwiMMMlinfl ’i rar n ry tn 

diaresm 1980. 
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M OREOVER, a pay system that retied on profit sharing 
and a rising stock price undercut employee morale and 
fed staff turnover when p nfi t * »nd the rfirir pA* mi 
T hese factors helped to produce the poor service, strategic mis- 
takes, and mounting lomes that ultimately sealed Peop&s fate 
and gave it rite nickname “People Distress.” 
t “People Express was in a business in which Mf dwniinB, 
staying power, and coolness under unhso^ or tfifGcolt operating 
rituations was crucial; and they were rdying an ■pint,’* said 
Michael E. Levine, dnef of staff at the Civil Aeronautics Board in 
the late 1970s and the former head of Texas Ail’s New Yodc Air 


First Pennsjdvania has S5.6 bil- 
lion in assets and is the parent of 
that stateTs dmd-largest bank. First 
Pennsjdvania Bank. 

- ^farww VliftTan/t unTI yi p fri 

IlSOmtifiremHmFeaimlvania, 
jnd THp n g $100 w ffi re for the pur- 
chase Tuesday of a newly issued 
“D" sodas of Hot Penre^vama 
stock. The other $50 mfflian will 
pay for additional preferred stock 
Or debt obligations. 

Also ss part of the agreement, 
Mmtnn Midland will a 
payment of at lead S585 million to 
First Pennsylvania stockholders 
through a formula by which Ma- 
xine MMt—ffl will acq uire all the 
Philadelphia corporation's out- 
standing common 

Pennsylvania law allows the 
merger of banks in die two states 
after Match 4> 1990. Tuesday’s 
agreement was the first between 
mqorNewYodcandPeunsyivama 


French Baker Seeks Fresh Recipe 

Vie de France 
Works to Revive 


Success in U-S. 


By Nina Martin 

InUmattomal Herald Tribmte 

PARIS — For Vie de France 
Coq>_ the largest U.S. maker of 
French bread and croissants, the 
leap from bakery sfadf to freezer 
case seemed like the next logical 
step. The croissants, free of pre- 
servatives, had a short sbdf He, 
and the customers who doted an 
than had lots of money but Etde 
time to stop by the market every 



Jean-Loob VDgrain, head of Grends Moofins de Paris, 
Vie de Frances permit, at one of Ms French factories. 


Vie de Fiance ex e c uti ves 
made one crucial error: They un- 
derestimated Sera Lee. 

San Lee Corpus frozen cxcksr 
sants, disdained by purists, clob- 
bered Vie de France's. One of the 
reasons: Vie de France compro- 
mised its gpunnet image by pric- 
ing its products too low. “We 
forgot what our niche is — pro* 
nwnm products at a premium 


France. “Maybe a real connois- 
seur can teD the difference; but 
yon have to be a real oonnoro- 


jince; marketed selectively,” 


Paul, then the compa- 
ny’s president, said last year. 
Sara Lee’s sophisticated market- 
ing structure and clout with su- 
permarkets did not help. 

Finally there were the crois- 
sants themselves — very good, 
but not that mnefa better to some 
tastes than Sara Lee's. “Between 
you and me, I have trouble dis- 
tinguishing between the two 
products in a blindfold test,” 
said Eliot H. Benson, an analyst 
with Faris & Co. in Washington 
who has high hopes for Vie de 


It was a hard kssan for Vie de 
France’s owner, Grands Moulins 
de Paris, the largest flour miner 
in France. GMP views its 
McLean, Virginia-bared subsid- 
iary as the critical fink in its 
strategy to transform itself from 
a company with international 
businesses into a true rnnhina- 

tinmil. 

But GMP learned quickly. 
When its president, Jesn-Louis 
Vagram, decided last month to 
replace Mr. Fanl as president of 
Vie de France after 10 years, he 
chose Richard J. Shurnff, the 
Sara Lee Beniar vice president 
who had helped oversee market- 
Of frozen « ri«tniW | anumg 


For GMP, the Sara Lee set- 
back is MwHjwwtw of the prob- 


lems it has encountered m its 
effort to become bctukmgerie to 
the worid. 

As Vie de France has proved 
that French bread can be profit- 
able, it has inspired a batch of 
tils former 
! customers. Many, fike 
Sara. Lee, a big American food 
conglomerate, have advertising 
money and mftnence with gro- 
cery chains that Vie de France 
cannot hope to match. (Sara Lee 

hft Mf pwpfi t (jf pMt mflliwi 

last year, or more than 60 times 
that of Vie de France;) Others, 
mostly US. regional bakeries, 
are smaller than We de France 
and dais in some customers* 
minds, more “authentic.” 

At the «w»n* t4m^ | Vic de 
France’s other main business, ca- 
ffs and tsstrlood restaurants mH 
der the Vie de France nazne(ner- 
taurtmon rqpide, GMP calls it), 
See BAKER, Page 17 


Agnellis, Banks 
Buy Up Libya’s 


Stake in Fiat 


By Axel Krause 

hamadamat HtraU Tribtme 

PARIS — The faimly holding 

private industEudcaa- 
cem, has joined with two big banks 
to rqxudiase tiie ISpexceot inter- 
est in Hat hdd by the state-owned 
Libyan Arab Foreign Investment 
Fiat announced Tuesday. 

The transaction, which was ex- 
pected and was the subject of in- 
tense speculation, in Italy, is worth 
an S 3 hflHon, a Hat 

u pfif MMM ii in T Virm mM. The Lib- 
yan company had bought the char- 
cholding in 1976 for an estimated 
$400muHon. 

Two Libyan officials resigned 
from the board of Fiat effective 
hmnedialdy. Tiny were identified 
as Mohammet SM* and Afi Ma- 
hood F ffigiani, both directors of 
the Libyan Arab Foreign Invest- 
ment Ca 

The two banks involved are Me- 
dfcbanca, die state-controlled mer- 
chant batik that is Italy’s largest, 
and Deutsche Bank AG of West 
Germany. 

The removal of Libya as Fiat’s 
second-hugest shareholder repre- 
sents a victory fra- tire automaker 
iriH 'yiy chauman, 
nefli, who has been dheddng a ma- 
jor es^anrion effort, partiauariy in 
the nonmicmobOe sector; that in- 

rihrfwl w i ring i wMr fi i contracts 


U.S. Consumer Prices Increased 0.2% in August 


■J *i M H S. 

“ *-*• 

MM r Ifi* 
3S:«l Rl- 
^’5; ’i »■ 
■X:'i 3 t- 
KS Vi 3iB- 
: 

Si s* a s- 

' i r« sta 

: ^172^ 

:: a »a 
xs.ai 

s Si as 

s 5-iiaa 


When freopfc began operations in the spring of 1981, wifli 2S0 
employees and three used 737s, it attracted a great deal of 
attention — and not just because of its low (axes. The Newark, 
Now Jersey-baaed carrier seemed to be one at the most radical 
experiments ever attempted in parlkqmtive management. 

All workers were required to buy at least 100 shares of People's 
-stock (at a steep discount). They, were paid modest salaries 
relative to other airlines and depended on profit sharing for an 




even mores tire company hod surprisingly little 

hierarchy. (Onhr a few management layers separate the compa- 
ny’s 17 top-ZMdriiig. mana g hig officers, who mdnde Mr. Burr, 
fzWrtiw^owesUevel V --■■■■ 

Nobody r not. even Mr. Bmr — bad a secretary. And all 


M«nna VfirtluTvt airf 

in die northeastan United States is 
a key dement in its national strate- 
gy. Since Hongkong Bank took 
control. Marine Midland has been 
aggrauivdy buying nmaller institn- 
bons. 

First Pennsylvania, whose 
founding in 1782 makes it the old- 
est commercial UA bank, last year 
completed a five-year, Sl-5-btUioo 
federal rescue dan. The package 
saved Ae bank nom liquidity prob- 
b mi i t iamwn gfiom inv e st me n t s in 



lbngtennbdndsm fheexdy 1970a: 

the securitiespaid fixed rates of 
interest, and Hist Pennsylvania 


interest, and First Pennsylvania 
for them through shart-tenn 
which began to cost 
mare than the return an the seani- 
ties when interest rates dirtibed in 
the late 1970s. The bank also had 
an mmsahOy huge porfafio of bad 
loans. 


CmpUtdbf Our Staff From DUjauha 

WASHINGTON — UR con- 
sumer prices rase 0^ percent in 
higher prices for food 
clothing offset fresh deefines in 
gasofine costs, the government re- 
ported Tbesday. 

But even with the sfight junqz, 
winch followed a month of flat 
prices, consumer costs have risen at 
an animal rate of just 0.1 percent 
this year, the best Jamuuy-Angnst 
fonnance once 1955, the Labor 
ipriri- . 

a separate report, the Com- 
merce Department said that new 
ados for durable goods fell 2.6 
percent last month, offsetting 
much of a revised 3A-peroent gain 
the previous month. 

Exdudmg the volatile military 
capital-goods sector, which 
plunged 245 percent last month 
after a 4ft-pereeat rise in July, new 
orders for durable manufactured 
products Awfoyd 03 last 

It was the biggest dedme since 



March in orders for durable goods, 
die most e x ten s iv e manufactured 
products wifli an avenge fife of 
throe yean or knger. 

Manufacturing orders have 
shown fittie strength all year long 
as a pant trade deficit has robbed 
domestic factories of sales. 

Orders in the key category of 
oomiuliiaiy capital goods fdl 23 
percent in An^zst foDowing a 3.7- 
pereent increase in Jtily. 

This category is doidy watched 
far signals of industry intentions to 
expand and modernize production 
facilities. A recent government sur- 
vey found that bumieues were ac- 
tually planning to reduce capital 


investment tins year because of 


for 


steepest drop was in orders 


transportation equipment, 
downS2AbiIfion,orS ' 


down SMbOfion, or 8A percent, to 
$26 bUfiotL About two-thirds of the 
dedine was in aircraft and parts. 

f!nm m em e Sec re t ar y Malenlm 
Bald^e dismissed the setback as 
the effect of the hn^ drop in de- 
fense bookings. “Rapid grins may 
be diffOTih but we should see fur- 
flier progress in durable goods in- 
dustries in conwiwg months.” 

Meanwhile, the Labor Depart- 
ment said excluding energy 
and food prices, which tend to Ihio- 
tuale more broadly than other 


costs, the price index was up 03 
percent in August 
Energy prices have declined at 
an ammal rate of 253 percent so 
far Hm year. If they ^ remained 
stable; the index would have in- 
creased at an ammal rate of 3.7 
percent — slightly tower than the 4 
percoit increase during 1985. 

Patrick Jackman, an analyst with 
the Buraan of Labor Statistics, said 
the Angnst enogy drop came as a 
surprise to some observers. 

“Som e people anticipated that 
OPEC's announced supply con- 
straints would wiAmb an increase 
automatically, ” he said. 

(UPlApy 


for the UJL Strategic Defense Ini- 
tiative. 

The Reagan admusstratiou bad 
Mocked the SDI bidding because 
of the Libyan shareholding. Mr. 
Agnefli m repeated 
to buy back the shares. 

The romchase agreement also 
cleared the way far Fiat-AIHs, a 
subsidiaiy of the Thrin-based com- 
pany, to take a 57.9-nullian con- 
tract to build UR mDitaiy tractors. 

Fiat shares, reacting to reports of 
the repuzdiase accord, rose to a 
record high on the Milan Stock 
Exchange The shares were up 33 
percent, closing at 16,600 lire 
($1135), ahead of Monday’s dose 
of 1539 a 

Fiat also reported Tuesday that 
first-half 1986 consolidated pretax 
group profit had rism by 963 per- 
cent, to 1,647 Mlfion hie, from 837 
billion lire in flic year-eazher peri- 
od. Turnover was up to I43I8 Mi- 
lton lire from 13/106 MQton lira 

According to the announcement 
by Fiat, Ixtitntn T nwmriarin tnrtm- 
male SnA. the holft ip comnanv 
directed ly Mr. Agndfi 6 ^*^ 
family, win increase its share in 
Fiat by about 10 percent, from 32 
percent to more than 40 parent. 

EFI will purchase thwe shares 
from Libya for about $1 biffion. 
The funds will be generated by 
loans from Mediobanca. 

■ To finance its dune, IFI will is- 
sue bonds convertible in 10 years to 
shares in time onm p a n i« it con- 
trols: Toro SpA, a large insurance 
n m ii jM in y * Rn*y SpA, a hokfillg 
company that oontrab Rmascente, 
a retail Awn; «i«t hfito, a mutual 
fund group, a Flat spokesman said. 

As part of the transaction. Me- 
dtobanca and Deutsche Bank will 
purchase the remaining 5 percent 

rfBirt cr m mi w nhim-c m thu T JR . 

yan stake, as well as 13 percent of 
its nonvoting prefared shares, for 
about $2 KilKnn, the gpnk enma n 
said. 

‘Due duxes will he sold to insti- 
tutional investors, which were not 
identified, according to Fiat, 
spokesmen. 

What prompted the Libyan dedr 
sion to sell remained undear late 
Tuesday. Milan bankets bro- 
ken had said earlier in Ihe d^r that 
See FIAT, Page 17 


24391 HSU' 

1ICU 
11 

QetmmluLmUon andZ>ir1t*,fbtiiw*l*oll*r*unmmm, 

(O) CaMMCWItae t WAnrnntsimHhdtoboreMmm a Mi 

WnrmfumummrntrMXUm 


U.S., U.K. Sign Accord 
On Markets Regulation 
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WASHINGTON — U3. and 
Britidi icyzlaton signed on Tues- 
day a memorandum of understand- 
ing aimed at .increasing coopoa- 
tion and mutual assistance in 
enforcing their remective securities 
and commodities laws. 


MTinrig go v er nm ent regulators and 
self- 

U3L azffl Britirii securities and 
commo d ities exrfianges have re- 
cently begun exploring the 
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The memorandum, which was 
announced simultaneously in 
Washington and London, is the 
first such agreement between U3. 
and, ttptinfri and reflects 

the growing interdependence of 
U3L and Hmi^ > marioets- 
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This is an inqwrtsnt step in 
US. and UJC joint efforts to pro- 
tect investors against fraud in the 

in h mul innal wr uri l i wi markets,” 

sridlhe chamnanof the U3. Secu- 
rities and Ww i i M iy rvw m M C f j CT ^ 
John -SJL Shad. 


bility of settingup 
and other co<q>«xative arrange- 
ments. The National Association of 
Securities Dealers and the London 
Stock Exchange have already be- 
gun Dtehangmg quotations far cer- 
tain securities. 

The znanorandnm, which was 
also signed in Loudon by Britain’s 
seczetzny of state for trade and in- 
dustry, Paul Chaiuxxi, cites the in- 
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-The SEC is wodting with the 
UJL *nd odm commies on addi- 
tional initiatives in this area,” he 
added. 

*06 memo riso was signed by the 
di i im m i of the fVwww B i y Fu- 
tures *flradmg Commission, Susan 
Fh3Iq», who spoke of the need for 
“dose coope ra tion between arid 


entities ww n mnlliliwi ■marlfrtNi 
as a Jbey reason for more enforce- 
ment cooperation. 

The WMwvw a nrhmi faille foe a 
Of tufamaliiy 
Lthe two countries relating 
to sec uritie s «nd futures 
and the operation arid 
ttons of investment az 
businesses. 

Over die ziext year, the two coun- 
tries will also try to negotiate a 


comprehensive w ium I »«i«i«nrf 
treaty in securities and commod- 
ities mattera. 


. . .»***&$■ 
’■ :■ ■■=■ 

■ ^^0- 
• i ^ 







•ri *•- . 

. 










S otoxM. -Mm vtU Lynqi. rui n *. 




Gokl 


Sftaa 


"2™** SS SS — 

sr?u - -« 


au s mlwiro . rmu and 

SSS-'SS-.-iww vwKS-— ^ 

AUprtcmtnU**** 1 

5JOTW; MM 


. - - 



Ilarikete Closed 

: financial markets wore 


ahohdey- 


OECD Head Says 3% Growth Rate 
Will Continue Throw^i Next Year 


The Auoeucatf Pm 

STRASBOURG, France -—hidustriafized economies will contimie 
to grow at a 3-peicenl rate for the rest ofjthisyear and 1987, deqpite 


the head of the Organization tor Economic 
and Development said Tuesday. 

Jean-Gande Paye,_ the OECD’s secretary^eaeral, told the paxfia- 
muir of the 21 -nation Council of Europe ***** bis n r ga m TJifOTi 
“continues to be fairly paritne" in its economic forecast and does not 
share “the economists* gloomy outlook.' 


He said one of the reasons for optimism is the tow average inflation 
rate of 25 percent among tiie 24 OECD member countries. 

Moreover, he said, the leading economics have shown a “fairly 
strong” increase m domestic demuid. and, in theieveand of a decade- 
long trend, corporations have started showing a healthy profit 
Mr. Fajm said the darfinc of die U3. dollar has brought major 
Western currencies back in line with the doTf, but warned against a 
farther drop. Too tow a dollar, be said, “wifi make U3. exports 
ov ttco mp e&tiver and hurt other econocriex. 

Mr. Faye said structural unemployment, especially in banking, 
jiwwwHiea and other service sectors, ranks at tike top. of OECrfs 
c onc e rns . He ntid a solution must come from these sectto'through 
i ^Kif j *m rMasflmdcvdfymemofiiewiervkaeaoy^regtriw-tpria E 

of Iho employees’ work regime. 


He said another wottying devdopment was faflnrc of the drop in 
the dollar to shrink the U.S. trade deficit Although some lag was 


istt in Washington, who are pushing fox other ways to nanow die gap 
with trading partners. ' V 



There’s private banking. 



And there’s very private banking. 


T M here's one bank with a: tradition of ensuring 
privacy for its dents’ business. And that’s Republic 
National Bank of New York. 

No one offers account confidentiality greater than our 
own. Nowhere more so than at our subsidiary: Republic 
National Bank of New "fork (Luxembourg) SA, 13 Avenue 
de la Porte-Neuve, L-2227 Luxembourg, telephone 
(352)470711. 

Very high security. Very private banking. They're the 
keys to our philosophy. 
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republic national bank of new york. 

Traditional banking in an age of change. 


NEW YORK • LONDON - PAWS ■ LlMEMBOtMG • MOAN ■ MONTE CARLO • GUERNSEY. A 5APKA BANK WITH CAMTAL OF OV» g JOOJMUWO 
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The Associ ated Press 

NEW YORK — International Business Ma- 
chines Carp, said Tuesday that it plans to shift 

contact with^U^ cnstom^^a'move seen by 
analysts as a way of boosting sales. 

IBM, the worid’s largest computer company, 
said its fidd marketing farce in the United 
State will rise to 28 r 000 from 23,000 by the end 
of 1987 becanse of the step announced Tuesday 
and moves annonrMwt earlier. 

IBM said it will be able to free 2*000 people 
for direct sales and support by having the head- 
quarters staff of h$ Moonation Systems Group 
take over most of the wori: now done by head- 
quarters staffs of its two direct sales divisions, 
which are based in White Plains, New York, 
and Atlanta. Most of the headquarters staff at 
(be two divisions will be redeployed, IBM sad. 

John Akers, IBM’s chairman and chief eucu- 
tive, told securities analysts in June that the 
company planned to redeploy about 3,000 
workers into field marketing jobs from manu- 
facturing. development and other areas. Tues- 
day’s announcement is an addition to 


AgBMe France- frost 

BEIJING — China signed a S2JS-taSion con- 
tract with French and British companies Tues- 
day for the construction of a nuclear-power 
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Moody’s Downgrades 
Debt of USX and Its Units 


712 34V 34V 3416— V 


IS MO 3M 29V »V + V 
118 3016 29V 29V— V 
6115 5V 516 SYi + V 

S IV IV IV + V 

UV 16V MV— V 
2402 45V OV 45V— V 

746 25V 2516 25V— V 

T4 494 19V 18V W}6 4-116 

16 20 jm 2BV 2816- V 

241 5V 5V ,5V + V 

If 11 16 W M + V 

192 » » M „ 

13 % ^ + V 

9 227 11M 10N 18V— V 

15 ai isv im ion 

23 13 55V 5SV + V 

12 1059 MV TON 7216 +1V 

14 "SlS 1 * S0 k »* 

1 29 29 29 

1901 90 *V *»— V 


45 PenCan 
44V, Pktmoy 248 34 
73V PaPL 240 7.1 
35V PaPLpf 440 U 
37 PflPLpt 4J0 93 
25V PoPL QpfZ9Q 10J 
*9 PaPL or 840 M 
91V PaPL of 934 93 
99U PaPL aril JO 103 


nnnviooviDOV— > 
20x106V WVM6V— V 


Return 

NEW YORK — Moody's Investors Service 
Inc. reported Tuesday that it had lowered dm 
debt ratings on about S7 biDioa of debt of USX 
Corp. and its subsidiaries. It also said it is 
con tinning to review the company's long-term 
debt and rating for f w ni m wrtal panw. 

Moody’s cited USX’s weakened cash flow 
resulting from depressed energy and steel mar- 
kets, its high ta^rage and the 1fln*' hlvv * far 
continuing volatility in its major businesses. 
USX’s senior debt was lowered to Bsa-3 from 
Baa-2, and its subordinated debt to Ba-2 from 
Baa-3. 

As reasons for its continuing review, Moody's 
died the current strike in USX’s steel segment 
as wdl as uncertainty surrounding accumula- 
tions of its commeastode by investor who have 
in the past precipitated corporate restructur- 
ings. 


Under the terms of (he contract, the hugest 
ever signed by China with foreign c o mpa ni es, 
the DayaBay plant will open in 1992, Western 
diplomatic sources said. Work on the infra- 
structure has already begun, they added. 

Fnaatomeof France vnU provide two 1,000- 
megawatt reactors for die plant, and conven- 
tional turbines wxQ be furnished by General 
Electric Ca of Britain. 

The project aroused protests in Hong Kong, 
50 Ititameten (30 mile) from the ale of thenew 
plant, where one million of the five million 
residents signed a petition exp r e ss ing concern 
over safety precautions and callxng for the pro- 
ject to be sc rap ped. 

The plant w31 be owned by a joint-venture 
company, Guangdong Nuclear Power Ootp, in 
winch China bolds a 75-percent interest and 
Hong Kong the remaining 25 percent. 

Deputy Prime Minister Li Peng, the prime 
mover of the project, was present at the spring 
c erem ony in the Great Hall of tbe People. 

The contract was signed by the president of 
Framaimnc, Jean-Oande Levy, the eqnipmeat 
manager of EKctridth de France, Rimy Cade, 
the managing dire ctor of GEC, Robert David- 
son, and the managing director of Guangdong 
Nudear Power. 

Rep re se n t a tives of a dozen French and Bxit- 
ish banks as wdl as the Bank of China signed a 
“nuclear credit ag reement” valued at S1.7 bB- 
Eon that will serve as a financing framework to 
the project 

Ail signatori es met with Chinese Premier 
Zhou Ziyaag earlier in the aftonoan. 

Tbe contract stipulates that 70 percent of the 
power generated is destined for the British colo- 
ny, which is due to return to Chinese sovereign- 
ty in 1997. 

China stress ed after the April accident in 
Chernobyl in the Soviet Unhm that Daya Bay’s 
reacton would have a pressurized water system, 
and not a grp pMto syston «™ibm to that in the 
Chernobyl plant. 

China also signed a contract with Ranee in 
May for safety at Daya Bay that provides far 
several senior Chinese technicians to be trained 
in France, according to one Bench source. 


Since the beginning of the year; China hat 
reviewed hs nudear program. In March, it sus- 
pended a project to bafld a 2^00-megawari 
nudear plant near Shanghai it bad smd last 
year that h. planned to build 10 nudear plants 
by the year 2000. 




World Coffee Talks 
To Be Suspended 


Agcnce Fnmce-Prrue 

LONDON — Talks os future shares in the 
world market hdd by producer members erf tins 
International Coffee Organization are to be 

ujjjjJ 2Q TmOhTifu^ 

said Tuesday at thelCOamiual conference 
here. 




The postponement results from a of 


25 consuming members on how the madret 
shoul d be spot up if ICO export quotas w m iTw 
during the forthcoming season, which opens 
Oct. 1 and ends in September 1987. 

The two sides represent the bulk of the SI5- 
bfltion annual world coffee trade. 

ICO export quotas were suspended m nrid- 
Febniaiy after prices soared to their highest 
tevd since 1977 on fears of a world supply 
sb«Mgp because of drought damage to the crop 
m Brezu, the world's largest producer. 

A spokesman for the United States, tbe laifr 

est consumer, said his country sought “gradual 
change” toward “rational criteria for quota dis- 
tnbotwn” and away bom the “ad hod* basis 
used by the ICO over the past three coffee 

.. Wan of quota distribu- 

tion, fesril accounts for around 30 percent of 
the ICO export market , a share consumers find 
rf Brazil’s current crodoc* 

non difficulties . 

reas0B » consumers 'iqecled a pro- 
ducer proposal for an extension of the current 
sy ston ret o the forthcoming coffee season. 

Pro*K» dewaxes said Tuesday that naaso- 
tiaarni of quou riiares is impossible now be- 
cause of a lade of precise isfenzoatioo about 
production prospects in (he new season. 


t -r i.* -• * 'Ski 




!•% i 



'be-.**. V- s scificali 

! afcfi 


i - 

:,k 'Rfl'r 






















































































INTERNATIONAL HERALD TRIBUNE, WEDNESDAY, SEPTEMBER 24, 1986 


Pzge 13 


vs-Ki, 


n 

,v 


T panes 


* Monday M 

— .(NS* 

saas!^ 


tudents 

• ^fice, the «... 

!o « about iSS^Vjw 

economic i^jTl”; 

^ fa* *JS* 

aid 

d opifliens. S* 

^veandso^d*!? 

■ JS ' pomi, period."^* 


BANG: iMuton’s Domestic Securities Market Opens Up 


; . 4 Continued from Page 1 
j Stoics and Japan found that th^ 
a fremsc daily volmne of foreign- 
2“®S? “ London was 

$90 billion, about double an esti- 
mate made by a private research 
group in 1984. The survey plac i d 
average volume in New York at $50 
txDioa a day; the Tokyo getim-tf 
das $48 biHion. ' 

The international business has 
also been faded by the tendency of 
corporate and government borrow- 
ers to seek: lower fiwanring costs by 
bypassing their traditional lenders, 
the commercial hemVc md w^g 
debt securities in the global mar- 
keiplace. New issues of Eurobonds, 
^ sBcariticx sold tmtciHf. the h o n if 
country of the borr ow er, jumped 
fiKxn$26.7 bOlitCEi in 1981 to $1312 
b£Dkm last year. This year, Euro- 
bond vohmK readied $135 UlEon 
by mui*Septembcr, with estimates 
of $200 button for all of 1986. 

- There is another factor. “The in- 
creased global capital flow are 
partly a byproduct of the extraordi- 
nary deefiao of America's econom- 
ic hegemony” said Mich ael Von 
Oemm, a founder of the Eurobond 
market who is now dwinnan of 
Merrill Lynch Capital Markets. 

. Beginning in the 1960s, acceler- 
ated by fins Vietnam War and ad- 
vancing in the 1980s with the loss 
Of Am e rican rrl **' 1 ■■f«*nirw mar . 
Vpts to East Asian imports, the US. 
trade and fiscal deficits have 
Vdimbed relentlessly for two de- 
putes. That has produced a swell- 
ing pool of dollars fadd abroad. 


Tticizes Ii 
of Marcos 

to set smui jading oik j* 
against anoiW v, 
iiy. if theUNdoeinoinpi, 
governments treat peopk,i E 

ontroversr oo Rebc^ 

flense .Ktinister Inm ft* 
iff vowed Tuesday thank d 
w ojld no longer remsart 
Cu A" in me face of imwfc 
! attacks as the amid (*. 
tea pressure on ihe gp*e 
t tc ±mse us polkj 
Comtausnsi rebels, Ik H 
l*e Post reported from Mai 

V ou ton be assured Quits 
rix-vs poncre has been adp 
the mihmry. and we nil! 
icr wit: iiapresavdy in I 
ip and ietacctcentsT Mtfc 
iiid :r. Lucas Gty.ihepK 
cirr-il of Queaoa pravne 

Manila Get* Marcoslrt 
.csh and rei estate owfr 
. Marco; and worth monk 
r»J ;s.'c ha-i been handed* 
;he new phippine owbuk 
L rr _ c,-ar. order. The A»s 
Pttsj reported from Nevis 

k ir, Acinnc- recent » *> V 
ud::-’ ter 5300.000 and id 
era *2* m 


!■ The int ernational BmHwlal arena 
in . London is ihe province of a 
tyreed of cosmopoliian, risk-taking 
trader. The industry is a freewhed- 
kig^ meritocracy obtivioos to dass, 
enrSal connections or nationality. 
The hours are tong, the competitive 
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pressure is grinding, but the re- 
wards for top performers are hi g h, 
with salaries wefl into six figures 
and occasionally seven figures. 

The other world within the City 
of London is the market for domes- 
tic stocks and bands, which until 
recently has been a realm of cozy 
but uncompetitive cartels. It 
amounted to a government-pro- 
tected dob that was profitable for 
the British members and «<4 hA»H 
outsiders. Its traditional tone and 
style were summed up by Lard 
Poole of the merchan t hanV lawn ! 
Brothers & Co., who was asked in 
the mid-1970s about the secret to 
his bonking success. “Quite sun- 
pie," he replied, T only lent money 
to people who had beat at Eton.” 

But in recent years, it became 
dear that the old British club could 
not resist die worldwide movement 
toward more open and competitive 
capital markets, in which money 
moves whh greater case across bar- 
ders and securities trading is con- 
ducted oo systems 

away from central exchanges. 

The free-enterprise government 
of Prime Minister Margaret 
Thatcher decided to open up the 
domestic dub m an effort to nuke 
the financial services industry more 
competitive. The Thatcher govera- 
ment’s deregulation drive, begun 
three years ago, is last coming to 
fruition. Earlier this year, the 184- 
year-dd London Stock Exchange 
opened its doors to newcomers, in- 
cluding foreigners. 

But the culmination comes an 
OcL 27 with Big Bang On that day, 
fixed commissions, which have 
kept riMlrng costs high but also 
enriched a handful of firms, will be 
abolished — a step taken an Wall 
Street in 1975. In addition , the re- 
strictive barriers that kept broken, 
traders, merchant bnnW amt com- 
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Keep In Touch 
With the World 



Television's 24- Hour, Pievvs, Sports, 
Business &* People network 

Available at fine hotels across Europe and Japan. 


mercial banks in separate baili- 
wicks are also bring dropped. 

The deregulation in London will 
be more sweeping (ban Wall 
Street’s "May Day” of 11 years 
ago. In the United States, commer- 
cial banks are still kept out of the 
securities business by the Glass- 
Steagall Act of 1933. In London, 
even that barrier is coming down. 

“No major financial community 
has ever been picked up and shaken 
to its foundations the way we’re 
seeing in London now,” said Stan- 
islas Yassukovich, chairman of 
Merrill Lynch Europe Ltd. 

In the more competitive environ- 
ment, size and deep pockets will be 
advantages. Once a series of cot- 
tage industries populated by rela- 
tively small films, London’s do- 
mestic-securities business is 
becoming dominated by fjnanrjpi 
conglomerates, often controlled by 
well-heeled foreign institutions. 

In the past two years, more than 
100 firms have been involved in 
acquisitions with an estimated total 
value of more than $2 billion. 

For the big British commercial 
banks, such as National Westmin- 
ster Bank PLC and Barclays Bank 
PLC, or merchant banks, sudi as 
KJein won Benson Ltd. and S.G. 
Warburg & Co., the Big Bang rep- 
resents a fight for survival and an 
opportunity to rat into the securi- 
ties business. They have spent 
heavily to buy stockbrokers and 
trading hpnyy 

“Any bank decides not to go 
into the securities business is taking 
one hdl of a pum,” said Oliver 
Slocken, a managing director of 
Barclays de Zoete Wedd. one of the 
new conglomerates. 

For the U.S. commercial banks, 
such as Citibank and Chase Man- 
hattan, deregulation affords a 
dunce to get into the securities 
industry in London and serves as a 
warmup for the day when the 
Glass-Steagall barrier is eventually 
removed in the United States. 

“This is our ticket to the busi- 
ness," explained Glen Moreno, 
group executive in charge of Eu- 
rope, the Middle East and Africa 
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for Citicorp Investment Rank 
which spent an estimated $75 mil- 
lion to buy two British brokers, 
Scrimgeour Kemp- Gee and 
Vickers da Costa. 

Other multinational commercial 
banks, including Union Bank of 
Switzerland and Hongkong & 
Shanghai Banking Corp., have 
bought British brokerage bouses. 

The traditional U.S. brokerage 
houses, such as Merrill Lynch and 
Shearson fAm»n Brothers, will 
also have a solid presence in selling 
and trading British stocks and gov- 
ernment bends, Mitwt gQis. 

To the major investment banks, 
indndmg Salomon Brothers, Mor- 
gan Stanley and Goldman, Sacha, 
the Kg Bang is no big thmfr They 
tend to .deal in British slock and 
government- bond markets, but 
only selectively — as part of the 
global mix of products and services 
offered to institutional clients. 
They trade in some blue-chip Brit- 
ish stocks, for example, because 
they are among the 500 or so corpo- 
rate issues that have become part of 
the fast-growing market for inter- 



national equities that are traded 
globally almost round-the-clock. 

For the investment banks, the 
truly big bang has been the virtual 
explosion of international business 
in recent years, not the deregula- 
tion of the domestic market. Their 
new trading floors and burgeoning 
payrolls are intended to shore up 
their stake in fast-growing interna- 
tional arenas such as the market for 
Eurobonds. By their lights, Oct 27 
will be just another Monday. 

John M. Hennessy, chairman of 
Credit Suisse First Boston, the 
leadin g underwriter of Eurobonds, 
dismisses the London domestic se- 
curities market as “peanut-sized." 
Bat, he added: “The significance of 
the Big Bang is that it will interna- 
tionalize the domestic market." 

Already, this process of bringing 
London's hidebound domestic 
markets into the global era has 
brought striking changes in busi- 
ness practices, habits and attitudes. 
The most obvious adjustment is the 
faster pace in the City of London. 

Now that gentlemen’s roles are 
being replaced by hand-to-hand 
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combat, the workdays are longer. 
The leisurely, two-hour lunch 
topped off with rounds of port is a 
dying tradition. 

“It’s mostly sandwiches at the 
desk now," said David Lough, 
chief executive of County NatWest 
Capital Markets Ltd., an arm of 
National Westminster. 

In ihe more competitive atmo- 
sphere in British financial markets, 
prices and measurable results be- 
come more important, while long- 
standing relationships tend to 
mean less. For example, corporate 
clients meeting with their merchant 
banks today will be lackering over 
(he price of a financing, not inquir- 
ing about the schools and social 
connections of the people involved. 

Institutional investors, too, are 
feeling the pressure to improve per- 
formance. Big investors now trade 
in and out of stocks more often to 
try to take advantage cl short-term 
swings. Fast-disappearing are fund 
managers who brad a stock for 
years, often based on friendship 
with a company's top executives. 

Today, large investors are inter- 


ested in a company’s stock price, 
not who runs the enterprise. One 
byproduct is the surge in takeover 
activity in London. Last year, 139 
bids were in Britam with a 
record total value of SI 1-8 billion, 
reports Acquisitions Monthly, a 
trade joumaL This year, 165 bids 
have been => mi ramrod so far, total- 
ing $37 billion. 

The British takeover binge pales 
next to the volume of acquisitions 
in the United States. But some in 
Britam express doubts about hav- 
ing their financial markets take on 
a global if it mains im- 

porting U.S.-style dealmaking. 

“Even before Big Bang, there is a 
lot of concern here aboat all these 
takeovers," said Charles John Con- 
stable, director general of the Brit- 
ish Institute of Management. The 
system is being driven for short- 
term gain. It is not concerned with 
products and markets, bat merely a 
whihusmI exercise.” 

London's appeal today for inter- 
national financial markets lies 
partly in (he fact that it is a great 


metropolis lying smack between 
the world's two largest capital mar- 
kets, the United States and Japan. 
In the morning, a London trader 
can deal with Tokyo and in the 
afternoon with New York. For in- 
ternational bankers, London’s air- 
ports, with their rapid flight con- 
nections, are another advantage. 

The Bank of England had the 
foresight to allow the sprawling in- 
ternational fi nancial marlri-t , an 
unregulated entrepbt bourse, to 
flower alongside Britain’s tightly 
controlled domestic securities mar- 
ket. Such flexibility contrasts 
sharply with the attitndes of offi- 
cials in Paris and Frankfurt. 

Another drawing factor is the 
sheer appeal of living in London, a 
cosmopolitan center with culture, 
history and commerce in abun- 
dance. “At the end of the day, a 
major reason it hiapmed in Lon- 
don is the personal preferences of 
(he key participants," said Merrill 
Lynch's Mr. Von Oemm, who for 
more than two decades has been 
one of them. 
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INTKRNATIONAI. 
BUSINESS OPPOKTIWITreS 


Manufacturers or Smart Electrical Devices 

The LCB Corporation of Miami, Horida USA 
manufactures the Trip&Light™ circuit breaker 
for residential and light industrial I usa The 
Trip&Light™ represents the firet major 
{tiTT | improvement in circuit breaker design in 
PJ 58 years. When a circuit fault occur* an 
JmL.LED lights to show which breaker has 
SwST tripped. No other circuit breaker in the 
world has this unique feature. 

The LOB Corporation is 
partners to manufacture this a dva 
breakerdesign. Interested elec trical mant jfac 
turers in Europe, South America, the Middle East 
and Asia should contact: 


5350 N.W. 


_ . The LCB corporation. 

International Marketing Dep?*™J 
J.W. 165th Street, Miam^Flonda 33014 UbA 
tel: (305) 625*2225 


Own. Your Own 
, International Flohboot 

orpartorbnaUriiqtiaqiaportujJ 1 ^- 
Benefits am ysarly fnconie 22% w 
fiaJt-yoariy 2«k Backed by P*U"f 
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estabtisfied bank. Interest on cp 


trafm and mortgage d ,rec * ,5 C. i ^ 
your favour from authorities. 
capital withdrawal at any time after 

'^urnh?^ fixed term situation com- 
plete wWr experienced and bonded 

(Operator. 

.. Vfateniinrtthm B 818 J 80 

. Details sent within 24 hours 
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OIL. Wherever it is. well find iL Oil 
is the primary source oT energy. It is 
ihe power that moves the world and 
will be so for many years to come. 

Bui, it is necessary lo be prepared 
to wrestle this treasure from the 
earth's most secret strongholds, using 
the latest continuously evolving tech- 
nology. and to venture into hostile, 
inaccessible places. 

Agip. Italy's national oil company, 
look up this challenge sixty years ago, 
probing into the origins of the earth, 
experimenting whh new techniques, 
and devoting to these activities 
human and economic resources that 
ore always up to the difficulties to be 
overcome. 

Wherever the possibilities of 
finding oil exist, Agip is present with 
its spirit of initiative and decades of 
experience. The results achieved, 
alone or in cooperation with leading 
oil companies, in 30 countries, on 5 
continents, make Agip a reliable 
operator in any oil activity. 

Even where no-one has ever 
reached. 

gAflip 

Deep thinking, lop results. 
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AUTOS TAX FREE 


162.10 13400 Dec 15170 1 
*4110 13401 Jon 15270 l 


14300 Mar IgOO 154JH 

14100 May 1S3J0 155X0 

144.10 Jul 154X0 155.50 

14700 AUB 154J0 15400 


157X0 15000 Sep, 15400 15400 

Est. Sales Prev.Saies i£962 

Prev. Dav Open Int. 52X99 up 78 
SOYBEAN OIL (CBT) 

60X00 1 to- dollars per 100 Hie. 

2200 1110 Oct 14X7 MSB 

22.50 1143 Dee *408 15.17 

•n -w UXl Jan 1500 1530 

2075 1410 Mar 1£3H 1SJ5 

2090 14X0 May 1552 1575 

1870 14J5 Jul 15JO 15-75 

18X0 1445 A us 15J5 15X5 

1610 1444 Seo \SJS £90 

1£1S 1482 Od 1585 1585 

Est. Sales Prev. sates 13.190 

Prev. Dav Open Int. 52.942 UP 117 


15070 +X0 

151X0 +X0 

15240 +J8 

15X50 +40 

13500 +40 

15570 +1X0 
155J0 +J0 

15400 -JO 


US. CARS, MERCEDES 
PORSCHE FROM STOCK 
RUTE INC, W. GERMANY 

TAllNUSSTR. 51 6000 FSANKHJBT 
Tefc4M0-a«Sl The 411559 



1416 1443 
147T 1499 

1447 15.12 

1513 15X2 

15X5 1560 

15.55 1540 

15A5 1540 
15X5 1577 
1575 1573 


■5ZII5ZSI 


Livestock 


CATTLE (CME1 
40X00 lbs.- cents per lb. 

62X5 49X5 Oct 607S 6090 

6175 5140 Dec 57.10 5740 

60.50 5170 Feb 55X5 56JH 

99X7 53X0 Apr 37.10 57X0 

60X0 5475 Jun 57.15 57X0 

58.00 5570 Aug 55X0 5&1S 

5650 SSJ» Od J3X5 55X5 

Est. Sales 2S74S Prev. Sales 20.157 
Prev.DovOpenlnt. 62468 oft 1468 


59 J7 6044 
36X0 57.10 
55X5 56X7 
5642 5740 
5680 57X5 
55X0 5585 

55X5 55X5 


FEEDER CATTLE ICME) 

440000 m.- cents per lb. 

6482 32X0 Sep 62.10 6240 

65.72 52X5 Od 61.50 6245 

6£9S 5415 Nov 62X5 63X5 

6570 5675 Jan 62.95 6150 

6£55 56.75 Mar 42JS 6275 

6470 5740 A or 6275 6270 

6340 5090 May 6075 61X5 

Est. Sales 1.973 Prev. Sales 1715 
prev. Dav Open mt. 9X02 off 234 
HOGS(CMB) 


6140 6270 
6140 6250 

62X5 6372 
6245 6158 
6275 6240 
6215 6270 
60.95 £1X5 


30000 Ita.- cents par lb. 

5970 3620 Od 045 


5740 38X7 Dec 53X0 5410 

S£00 40-00 Feb 522S 5375 

5075 3770 APT 4675 4842 

5145 39X0 Jun 4970 50X7 

50.90 4070 Jul 48-50 50X5 

4975 4275 Auo 47X0 48X0 

4570 4170 Od 4447 4447 

4375 43.10 Dec 4485 4485 

Est. Sales 16X72 Prev. Sales 9X96 
Prev. Day Open int. 3SX72 off 447 
PORK BELLIES ICME) 

40000 Un.- cents per IK 
BUB 56X0 Feb 73X2 7345 

80X7 56X0 Mar 72X0 7230 

7947 53X0 May 71X0 7255 

77 JO 59X0 Jul 7220 7175 

7460 4SJ2 Aw 68X0 68X0 

Ed. Sales 3X71 Prev. Sale* 2X31 
Prev. Day Open InL LSI off 190 


51X0 5340 —1.10 
3277 53X5 — J2 

51.75 5122 +45 

46X6 48X2 +170 

49.10 5032 +1X5 
4870 5DJV5 +1J0 
46X0 48.10 +1X0 
4440 44X5 +1.10 

4480 4445 +1X0 


73X2 73X2 —2X0 
72X0 7200 —5x0 
77X0 71X5 — JJD 

*9X8 70X2 — J3 

67X0 67X7 —JO 



Gnrency Options 



Gommwlhies 



3MPAP 


US T. BILLS (IMM) 

SI mOllan-ptsof lOOpct. 

9497 8300 Sep 9441 9481 

95X0 89X5 Doc 9475 9476 

95X7 89 JB Mar 9469 9471 

9489 90X0 Jun 9455 «4S5 

9466 9083 Sep 9473 9423 

9434 91X3 Dec MS 9144 

9407 92.18 Mar 9151 *3X1 

9403 93X6 Jun 93.11 9X11 

Est. Salas 5X27 Prev. Sales 5X40 
Prev.DovOpenlnt. 37X11 oft 111 
IB YR. TREASURY (CBT) 

SHXlooa pmv pta&32ndsuf il»Pd 
104-15 to* Dec 1 BO-25 101 

103-16 89-15 Mor 99-26 100-1 

101-23 99-8 Jun 

97-20 97-15 5ep 

96-25 96-20 Dec 

EK. Sales Prev. Sales 11.989 

Prev. Dav Onen Int. 66X54 off 2X83 


10W 180-16 
998 99-18 

98-21 
97-25 
96-30 


US TREASURY BONDS (CBT) 

(B PCMUXUttFpt* 8. 3tods at NO Pdl 
183-25 56-25 Dec 94-13 9+25 

103-30 5+27 Mar 93-16 91-27 

102-5 63-12 Jun 93-14 93-28 

101-72 63-6 Sep 97-74 97-37 

101-10 62-24 Dec 91-3 91-3 

100-26 67 Mar 90-11 90-11 

99-23 6+25 Jun B9-15 89-15 

99-12 7+4 Sep 88-27 88-27 

99-2 8+16 Doc 8+9 8+9 

95-10 85-18 Mar 

8+16 85-25 Jun 

Esi. Sotos Piw.Salesl74AB4 
Prev. Dav Onen lnL7MJ95 OH 732 


93-14 9330 
92-18 93 
91-19 92-1 
9831 91-6 
89-30 90-9 
884 89-M 

88-15 8836 
<737 88-6 
87-9 87-20 

■7-6 
8+22 


Close 

Moody's 920.10 f 

Reuters 1.54080 

DJ. Futures 127.15 

Cam. Research 711.74 

Moody’s : base 100 : Dec. 31, 1931. 
p - preliminary; f - final 
Reuters : base 10Q : S«l 10, 1931. 
Dow Janes : base too : Dec 31, 1974. 


MUNICIPAL BONDS (CBT) 

5700 Qk Index-afs & 32ndi of 7W pet 
low 88-70 Dec 9+29 96 

100-1 934 Mar 95-17 95-17 

Jun 9+4 KX 

Ext Safes Prev. Sales 2X56 

Prev. Dav teen inL 7X37 oH2X67 


95-1 95-14 

94-18 9+28 
9+10 9+14 


Market Guide 


JtcralbSKribune. 


• Tuesday*, In ternational Secretarkd Positions; 

• Wednesdays and on Thursday, too, Intamo- 
tiond Businoss Message Center; 

• Fridays, Holidays and Travol; 

• Saturdays r bit em ctiond Educational 

Sons. 


on our Inside 











, .‘I-,* 1 , 1 . 


ComnHxIIties 


London s 

Commodities 


Cash Prices 


l : "3 '’ vy tj'ri 


LOAN SPH3AUST 
Sank pawriince, French fluwKy. to. 
free SttjHO/yi. 18 mo. in Caitobean. 
Send tv. kk PMA, TSO I Lee Hwy. 
Room 302. ArSnOtan. VA 22209 USA. 


Roam 302, ArSngtan, 


• Worldwide Entorfainmont, Mondays, 
Wednesdays and Fridays^ 

• DMngOuf, Wednesdays; 

9 International Business Opportunities, 
Wednesdays; 

9 Int ern a tional Positions, Thursdays; 

9 International Real Estate, Fridays; 

• HoBdays A Travel, Fridays; 

9 Internat io nal Art ExMbitions, Auction Sties, 
CoDodor's Guide, Intemationai Education Di- 
rectory, Saturdays. 


SUOAR ^ Lb- B« AU 

France franc* per metric tee 
Dec LUC 1.19 1.159 1,1*1 

Mar 1.185 1,172 1.184 1,755 

May N.T. N.T. 1309 1X13 

Alia N.T. N.T. 1X48 1X5U 

Od N.T. N.T. 1X75 7JB5 

Dee N.T. N.T. 1X05 1X22 

Eat vox.: 49 Iota of 9 ton*. Prev. c 
goto*: 845 toto. Oven lnterett: W51 
COCOA 

Frandi traac* per *M ko 
Sep N.T. 74 T. — TJ7D 

Dec N.T. N.T. 1X00 1X29 

Mar N.T. N.T. — 1X6S 

May N.T. N.T. 1XS0 _ 

Jty N.T. N-T. 1X60 — 

See N.T. N.T. 1X70 — 

Dec N.T. N-T. 1X80 — 

Ed. yoL: 0 lot* oflO tong. Prev. actual , 
• lata, teen Intoned: 107 
COFFEE 

Fraacb ernes per 180 ka 

Sep 2X30 2X10 2X15 2360 

Nov 2X20 2X85 2X05 2x0t 

Jen 2X00 7M0 — 2X90 

Mar 2X15 230 2X80 2X25 

May N.T. N.T. 2X70 — 

JfY 74 T. N.T. 2X60 — 

Sep N.T. N.T. 2X20 2X8U 

Eaf. voL: 88 lars of 5 tens. Prav.acnial 1 
66 wr+ Open intereat: 808 
Socrar; Bourse M Com/nerot. 


ESCORTS & GUIDES I ESCORTS A GUIDES | ESCORTS A 


INTERNATIONAL 


♦LONDON HEATHROW* 

LtowBflbt faced Sendee 328 75*3 


ESCORT 

SBMCE 


SHADOWS BOOT SOVKI 
Credi corrk. 2500019-2509603. 


AMSTERDAM SYLVIA 
Escort Service. Tel: (0} 20-255191. 
GredU cards a cc epted 



MAYFAIR CLUB 




ESCORTS A GUIDES I ESCORTS A GUIDES 



LLSaTreasuries 


n 


bw OfNr Ywa TMd 

3aaaB>M4 VS Sit 547 £» 

anwatobW sx* SJ4 £St mb 

VyaarbB W « « » 

NIT. 

■M Offer TMd Yield 

3+yr.beM 9414D2 94I67H 7J3 7J9 

bra; Solomon Bntien. 

Mtarrfll Lncb TrmnwY ta+a*: 154X5 
CbaOM Nr <%■ duv: +0X6 
karat yMd: 7X7 % 

Seura; turret Lynch. 


Ijondon Melals 



DKidends 


CAPRICE-NY 


ad 

Mai 

wa 

191% 

uu 

B* 

11 

on. 

n 

MW 

w 

1% 

41% 

fr, 

11% 

B6 

I» 

71% 

1 

l« 

7614 

1 + 


» IV 1% » 

* 216 J SO 

M M Nt (%• 
I M M N 
A f Nh tiA 
ik n l — 

INIH U W» 
17% It » - 

X - — — 


ESCORT SERVICE IN NEW YORK 
TO, 2)2-737 3291. 


LONDON 

Fortman Escort Agency 


*7 Oi M m m SbeeL 
London W1 

Tat ASA 3724 or 486 USB 
Al mefw <rad» «■* accepted 


LONDON 

KB4SMGTON 


DM Futures 
Options 


ESCORT SSMCE __ 

10 KEWMOTON 0 * 00 } St W 
TO: 937 913* OR 937 9133 
U ie4»r crada cardi nrrapf id. 


to tempi 46prt-OSfWinanto OB« Prrawr* 


Italy' Trade Surplus Narrows 

Reuters 

ROME — Italy's balance of pay- 
ments showed a surplus of 652 bfl- 
lioa Hre (S465.8 mfflion) in August 
compared with a surplus of 1,010 
hilling lira in July, tlte Bank of Italy 
said Tuesday- 1110 August surplus 
compared with a surplus of 1,671 
hittin g Em in the same month of 
1985. 


ALUMINUM 

Motes per mdrtefM hoad a&XB 

Forward 81440 817*0 B16J0 817JO 

COPPER CATHODRS OMk Grade) 

929J.94O40 94UB 
Parward 95140 8S1J0 961J0 9*240 

COPPER CATHODES IS t torionO 
Starting per atefrlc tan „ 

5a0t 90440 986J0 91480 jUI 

Forward 927X8 93U4 938X0 939X0 

ARAD 

Storting per mefrlc ton 
Spat 277X0 277 JO 278X8 278J0 

Forward 281X5 2UJB 28240 282X2 

NICKEL 

S S 1 ^ >,r T^ fi nn 

Forward 281540 2614X4 2S71JB 2572X4 

SILVE R 

SSF* PWJPl,T0 TSx4 447X4 406J0 447 JO 
non 612X0 417X8 616X8 417X8 

ZINC (H ton tirade) 

WJB *42X0 68340 
tonmrd 604X0 40548 60SJD 606X0 
Source: AP. 


Sspc23 

Per And Par Rec 

USUAL 


VarlenCerp 

Wash inaton Fed SftL 

Z)*«torce 


22 12.1 113 
XU 14-16 103 


a .15 10-31 14-15 
e 20 14X2 149 

.12 10-17 )43 


eoaggb nxnc e nuyj a gearto rt w ■ t wl 



LONDON 

BELGRAVIA 

Eacart Servka. 

Td: 736 5877. 


AR1STOCATS 

London Escort Serrk* 

138 Wigtnarg SL London W.l. 
Afl rnqar Gw^Cardi Atofpled 
Tel: 43? 47 41 / 4742 
12 naan - faidni^l 


To Oar Readers 


Floating rate note prices were 
not available in this edition be- 
cause of transmission delays. 


Cstaio offerings at ncanda. faeobal 
tavtm or unooa m red esuic paMbbed 
in dm newspaper or act amoRicd in 
ccneia wrixfieuca* in wbidi «lw latem* 
nooa) Herald Tribune is dirttflnto. m- 
dudiBg the Utoitd Sato of Amenta, and 
do nor comhmif cfTerinp ctf mmlics. 
ssvkxs or tmasis ia toe jnmdiaKre. 
Tte lawrsabaaX Henld TriKmenuno 
no respeenbauv wtiMWecer for anjr adva- 
eueiueuu for atTcnngJ of any kind 


REGENCY NY 


WORU7WIDE ESCORT soma 
212438-8027 or 753-1884 


VIENNA ESCORT - AGENCY 
37 53 39 



GENEVA ESCORT 

SERVICE. Tai, 46 11 51 


LOMTON MST ESCORT SSMCE 
tffATHKOW 8 CENTRAL LOfRXlN 
OBUT CARDS. T8 j 235 2330 


CN&SEA ESCORT SBEVKL 
SI Bea u cham p Haea. London SW3. 
Tel: 01 584 6513/2^49 (£12 pm) 


* GENEVA * GINGER’S 

escort senna. 022/34 41 u 
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^Diminish in 1986 
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Z1JRK3H — Swiss Aluminum 
hffi^year, 

ported to make a substantial bat 
lesser lots this year. 

Hans Jnckeay the AmY™^ ^ 
reporters that the company wwM 


a&rbe ribEgpd to cany ant further 
writeoffs this year. He gave no 


‘P««l 


SSSS 

Ssgss 

ttyone.**^^ 


tor ^T H 


Iheoompany, known as Alu- 
mnae, ported a 1985. group loss of 
Ifej-jpiQion Swiss bancs ($4224 
mBm) after a 1984 profit of 168.7 
ntSBcn fames . It paid no dividend 
ooJ985 business after a 6-percent 
payout on 1984.- 
Tfcloss this year, although ex- 
ported to be substantial, would be 
coqs^eraMy lower than last year, 
the company said. Next year, it 
sa3£ ir expected to make some op-; 
crating profit or at least break even. 

Ahtsmsse is ***** " v-iyi mjr after a 
ba&k baOoat this year; and Mr. 
Juatpr said, “It should be around 


rSajs' 

IslgS 

sssifirS 

isaeaaas 

jclEST 1 

wobyl 

mtiniiedfroap^jj , 
>J the reactor’s do^ 

4 htVirc nt 


« repot siji^ 

S the mod n* 
“ay not help, b 

We cndojsre bk 
reoionhSOtoJ 
:HfeoftherSfc 
side. 

id that tie ori* 
o the site, Unsi 
eyaieresaRal,B 
>lan to do, 
y opawonrii* ' 


iaatioa zn^ H 
tost anmffr 
The futeof (M 

the Wsfcn » 
ve noted AasAe 
d noihncibf 
aaeuniad 
re the naan: hi 
SDHUiOcfftai 
nmffll anew 

strong ena^B 

^plosusi tho® 
fc-ay reacuonitp 


Renmdt Expects 
Sharply Lower 
*tos& This Year 

i Sauers 

^VPARIS — Renault, the 

French Stale-owned mtt nrnalrer 
e xp ects its consolidated loss 
Qus year to be cut by half from 
last year’s 10:93 bimah francs 
(W-6 billion at current ex- 
change rates), a smior company 
official said Tuesday. . 

--The remarks, by Jose De- 
drfurwaerder, the company’s 
rtnuberdal director, confirmed 
carficrforecasts. 

• Mr. Dedeurwaerder forecast 
£3986 consolidated loss of be- 
tween 3 percent and 42 percent 
otconsolidaced net tmnovec. In 
$85, Rauadt’s loss represent- 
ed!^ percent of a consolidated 
itomovexof 122.Tb31ian francs.. 
^ Mr. Dedeurwacrder said the 
gronp’s aim was to reach a 33- 
percent share of the French 
ipaiket, np from 28.8 percent in 

1985 and 30.7 percent in the 
first half di ltoi '■ 

__In. Wcstrtn . Europe; indud- i 
ing France, Renault is armfng 
for an 11-percent share of die : 
nfinkrt, up from 10.7 percent in ! 
M85rh(MHud. 

"JfJejfr investment would be 
dummied into product im- 
provement and new models i 
rather flam more plants because 
production capacity was con- 
sdetedto.be sufficient, he said. 




three years before the group works 
itself out of the crisis.” 

" ’T he international raw alumi- 
num price is sdh at rock bottom, 
and t her e is no sign of a duny £□ 
trend,** flie rf ia ii iram orirf 

He said movements of the US. 
dollar and other currencies bad 
also earned problems for Alusuisse. 
Alusuisse said it aimed to reduce 

its debt by around I billion francs 
over the next three to six 
This would reduce annual net debt 
servicing to around 210 million to 
230 million francs a year from 270 
millioa or so. 

The company said revalue in the 
first half feD about 17 p e r cent from 
the year-eariier period to 3.6 billion 
francs. 

Although much was caused by 
the stronger dollar, «»i** were 
down 4 percent in local currency 
terms. This was due largely to lower 
aluminum prices. Without extraor- 
dinary expenditure the company 
would have broken even, it said. 

Alusuisse said it expected a fur- 
ther fall in consolidated volume in 
the second half . 


Lasmo Profit Plunged 86 % 
In Hcdf; Dividend Dropped 

Return 

LONDON — Loudon A Scottish Maxine OQ PLC said Tuesday 
that its pretax profit in the six months ended June 30 plunged 86.25 
percent from a year earlier, to £103 minion (514.9 million at current 
exchange rates) from £74.9 ™ni«n, because of a dramatic in 

crude prices in the period. 

Lasmo, a worldwide producer of oil and natural gas, said it would 
not pay am interim dividend on its half-year figures became continu- 
ing price instability made it difficult to predict full-year profits. It 
paid an interim dividend of 4.5 pence a share last year. 


U.S. 


tower earnings as the result of the collapse in crude prices over the last 
year. Last week. Enterprise Oil PLC said its first-half profit fell to £1.2 
million from £61.7 nri ff i o n a year earlier. 

Lasmo said its production revenue fen 48 percent from a year 
earlier, to £88 trillion, reflecting a drop in the average price of its 
North Sea erode to £11.1 a band from £22.6 in the period. 

The company said its financial position remains strong, however. 
Net debt at the end of June was up only £2 minion from a year earlier, 
to £105 million, yielding a debt-to-equity ratio of 03 to 1, it said. 

Total production rose slightly, to 47,400 bands of oQ equivalent 
per day from 44,800 last year, it said, although North Sea oil output 
dropped to 26350 bands a day from 27,800. 

La sm o noted that production had increased despite staff reduc- 
tions and a cut in capital expenditures. Successful appraisal wells had 
increased net proven reserves by 10 percent, to 121 milli ng bands of 
col equivalent, it said. 


By Kathleen Day 

Wa shington Post Serrice 

WASHINGTON — The US. 
government fund that insures sav- 
ings and loan deposits has shrunk 
by $13 billion since January, leav- 
ing it as much as S26 billum short 
of the amount needed to protect 
depositors of 252 S&Ls in dan g e r 
of failing in the next IS months. 

The Federal Savings and Loan 
Insurance Creep, described its dete- 
riorating condition in a letter to 
Representative Stanford E. Farris, 
a Republican of Virginia, who 
made the letter public Monday. 

The House Banking Committee 
passed a bill Tuesday that would 
require the FSLIC to create a fi- 
nancing corporation to raise from 
SIS hilling to 530 bfllkm over the 
next five years. Hie Senate is work- 
ing on a similar ML Supporters 
hope the biDs will be approved by 
the end of next week, when Con- 
gress is set to adjourn. 

"Perhaps the greatest risk at this 


point is the possible crisis in public 
confidence,** said Edwin J. Gray, 
chairman of the Federal Home 
Loan Bank Board, which regulates 
the S&L industry and operates the 
wtnrww* fund. 

Mr. Farris, who has waged a bat- 
tle with Mr. Gray »nri the h»«Ir 
board to tzy to determine the extent 
of the SAL industry’s problems 
and the potential problems with the 
insurance Fund, said: "They’re just 
now admitting that the situation is 
sobad we can't ignore it. This is the 
same ‘wolf* I’ve been dying for two 
years.” 

As recently as February, Mr. 
Gray hardily criticized the General 
Accounting Office, the research 
arm of Congress, for reports that 
predicted a crisis very pmitar in 
scope to what Mr. Gray described 
m ms letter. 

In the letter, he said that as of 
Sept. IS, the S&L insurance fund 
had S33 billion in reserves to pay 
out to depositors or buyers when 


aflmg S&Ls fail or are sold. That 
means the fund has 40 cents for 
every $100 in depioszts it guaran- 
tees, the letter said. 

On Dec. 31, the S&i- fund had 
54.6 b ill i on , or alcout 58 cents for 
every 5100 of insured deposits. By 
comparison, the Federal Deposit 
Insurance Fund, the US. agency 
that insures bank deposits, ended 
1985 with 51.19 for every $100. 

Measuring the reserves available 
to pay depositors is one way to 
gauge the health of a federal depos- 
it insurance agency. Another mea- 
sure weighs tire agency’s loss for 
every 51 worth of assets it takes 
over when it doses or sells an aiting 
S&L. 

The bank board estimates that it 
must now spend from 15 to 20 
cents for every $1 in assets it ac- 
quires from sick S&Ls, either 
through liquidation or sale of an 
institution. 

Mr. Parris warned that based on 
info r mation from die board 
and from the S &T - industry, the 


go v e rnm ent’s actual average cost 
this year is Hkely to rise to 30 cents 
for every 51. For example, Mr. Par- 
ris said, the hank board had to pay 
out 50 cents for even/ 51 worth rtf 
assets in five Loumana S&Ls it 
dosed in June. 

Tim bank board is trying to dose 
or sell 130 ailing S&Ls, with assets 
totaling 547.6 nnHiar, Mr. Gray 
said in the letter. In 1987 it expects 
to face problems al another 122 
thrifts with assets of 5473 biffion, 
lie said. 

Assuming the go’renunent must 
spend 20 cents far every $1 of as- 
sets from those 252 institutions, the 
cost to the insurance fund would be 
519 billion. If the gerrenunent’s loss 
were 30 cents per dollar, the cost 
would grow to $29 bifliou, Mr. Par- 
ris said. 


COMPAHY NOUS 

Dearer & Rio Goode Western 
RaGktNMl Col and Santa Fe South- 
ern Pacific Corp. have resolved 
their differences over access to 
markets in tbe proposed merger of 
Santa Fe Railway and Southern 
Pacific Transportation Co., offi- 
dals said. If approved by the Inter- 
state Commerce Commission, the 
new railroad would be called 
Southern Pacific & Santa Fe Rail- 
way. 

Ffat Chicago Corp, said It would 
reduce its work force by 350 em- 
ployees, or 24 percent, as a result 
of a restructuring announced in 
ApriL First Chicago said that more 
jobs could be efirnmated in 1987. 

Haosoa Txmt PLC*s recently ac- 
quired unit, Imperial Group PLC, 
said it would repay four loan stocks 
involving a cash outlay of £1184 
millio n ($1714 million), frnperial 
said the repayments were part of a 
r es tructurin g related to the agree- 
ment to sdl Imperial's Cou rage 
brewing interests to Elders DCL 
Ltd. for £14 bOHon. The issues are 
the Imperial 8-percent loon stock 
dated 1985/90, the 6.9-pexcent 
2004/09, the 75-percent 2004/09 
and the 103-percent 1990/95. 

Honda Motor Ga/s unit, Ameri- 
can Honda Motor Co, said the 
price of Honda cars in the United 
Stales would increase an average 
.33 percent, or S372 a car, when the 
1987 model year begins this week. 

Indnslrial Eqmty Ltd, c o n firm ed 
Hi nmr * fa Aar n tparkrt 8 flMtf it fra- 


RJR Increases the Bole ofHorrigan 



estate g substantial shareholder in 
Herald and Weekly Times LuL, the 
Australian media group, last week. 
In a notice to stock exchanges, EEL 
saidithdd /8.1W miffion shares, or 
1133 percent of issued capital 

MAN NntzfabzBge GmbH, the 
c ommer cial-vehicles division of 
MAN AG, said its sales of con- 
struction vehicles in West Germa- 
ny rose well above the industry 
average in the first half of 1986. 
Sales of heavy construction trucks 
rose 22 percent, and sales of heavy 
dumper trades rose 26 p ere m t, n 
said. 

McKesson Corp. said Monday 
that it had agreed to seD its chemi- 
cal-distribution concern. McKes- 
son Chemical Co., for $76 million 
to Unxvar Corp., a Seattle-based 
distributor of industrial chemicals. 

Oe. de Safat Gobrin, the first of 
65 French state-owned enterprises 
to be sold to the public, wm not 
remain muW the partial state con- 
trol known as the “golden share" 
after it is sold later tins year, Fi- 
nance Minister Edouard BaHadnr 
said. The golden-share mechanism 
rives the stale the power to veto 
board decisions ana takeovers for 
tbe first five years after privatiza- 
tion. 

Sfcbe PLC said Tuesday that it 
had started the 585-per-share 
tender offer for all shares in Ro- 
bertshaw Controls Co. that h an- 
nounced Monday. 

Scandinavian Airftaes System 


said it had started research with 
Boeing Co. on a new generation of 
airliners. Plans are under way for 
two twin-gangway planes for 90- 
100 or 240-150 passengers. A long- 
range version for 180-200 passen- 
gers is envisaged for later. SAS 
m tends to replace its 100 planes 
starting in 1992 at an 
cost of 53 billion. 

Standard Chartered Bank PLC 
seeks to have its shares quoted on 
the Tokyo Stock Exchange, accent- 
ing to its managing director, Mi- 
chael McWSfiam. 

Whirlpool Cop. said it was en- 
tering talks with Philips NV about 
po sa ble joint production of appli- 
ances, to be sold outside North 
America. 

Fleet Plans to Pardhase 
Mortgage Operation 

The Associated Press 

PROVIDENCE, Rhode Island 
— Fleet Financial Group, which 
has a major mortgage agency, 
Tuesday agreed to purchase the 
Denver-based Security Pacific 
Mortgage Coip. for an undisclosed 
sum. 

J. Terrence Murray, Fleet chair- 
man. and president, said the pur- 
chase will increase the Providence 
bank’s moctgagoserviring portfo- 
lio by £LS baffion. to 517 bOHon, 
mat-rug Fleet the fluid hugest UJS. 
mortgage-banking co m pany. 


By Arthur Higbee 

International Herald Tribune 

RJR Nabisco Inc. has an- 
nounced increased responsibilities 
for Edward A Honigan Jn, the 
food and tobacco company’s vice 
chairman. Mr. Honigan, in addi- 
tion to his current assignment to 
look after tobacco and two other 
units, Heublein Inc. and RJR Ar- 
cher Inc., will oversee corporate 
public relatio ns, oocporale-govem- 

ment relations and corporate af- 
fairs. 

Mr. Horrigan, 56, had been pres- 
ident of RJ. Reynolds Industries 
Inc until it bought Nabisco Brands 
Inc. last year for 543 billion. He 
has been vice chairman since then. 

Last mouth, the company said 
that F. Ross Johnson, who had 
headed Nabisco, would become 
chief executive of RJR Nabisco in 
January, succeeding J. Tylee Wil- 
son, a Reynolds man who will con- 
tinue as chairman until January 
1988. That promotion of a Nabisco 
officer had caused speculation that 
the Winston-Salem, North Caroli- 
na, company would concentrate on 
the packaged-food side of the busi- 
ness at the expense of tobacco. 
Some analysts said Mr. Horrigan’s 
promotion demonstrated that RJR 
Nabisco did not plan to play down 
its tobacco business. Mr. Horrigan, 
the vice chairman, nms the compa- 
ny’s domestic and international to- 
bacco operations. 

“I don’t think they are giving up 
on tobacco,” Neal Kaplan, an ana- 


lyst with Interstate Securities, 
Charlotte, North Carolina, told 
Tbe New York Times, "but a lot of 
people talk about it. Maybe they’re 
showing that there will not be a 
major shift away from it.” 

MCA Inc^ the Los Angeles- 
based entertainment company, 
named Thomas P. Pollock as a cor- 
porate vice president and chairman 
of its motion-picture g ro u p, suc- 
ceeding Frank Price, who resigned 
last week. Mr. Pollock has been a 
semen 1 partner with the entertain- 
ment law firm of Pollock, Bloom 
and Dekom. His appointment con- 
founded predictions that Mr. Price 
would be replaced from within. 

McCaffrey & McCall, a New 
York advertising agency owned by 
Saalchi & Saatdu of London, has 
promoted Bruce McCall to execu- 
tive vice president and creative di- 
rector. He is taking over from Da- 
vid B. McCall, no relation, the 
agency's rfiairman and chief execu- 
tive, who at 58 is giving up the 
creative director’s title after 23 
years. Bruce McCaD, 51, of Canadi- 
an origin, moves up from the cre- 
ative director shi p of the company* 
Mercedes-Benz automobile ac- 
count. 

fttsMartM Airways Inc. said 
James R. Bridges has been appoint- 
ed chief operating officer in addi- 
tion to his role as president and 
chief executive of Key Airlines, re- 
cently acquired by Presidential, 
which is based in Washington, 
D.C. 


Bayerbche Venemsbauk AG of 
Munich has designated Hans W. 
Meyers, 48, asexeauxvevicepresi- 

tfant and managor anH a member nf 

the senior management team re- 
sponsible for its North American 
network. Mr. Meyers will be sta- 
tioned Jn New York with responsi- 
bility for all treasury and trading 
activities, as well as correspondent 
bank and selected corporate client 
relationships. He has been manag- 
ing director of the bank’s Luxem- 
bourg subsidiary for the past nme 
years. 

Affied-£5gpri Inc^ the New Jer- 
sey-based conglomerate, has an- 
nounced tbe appointment of Roy 
H. Ekrom as president and chief 
executive of (me of its aerospace 
units, Garrett Corp. based in Los 
Angeles. Mr. Ekrom, 57, will suc- 
ceed John A. Teske, 60, chairman 
and chief executive of Garrett. 
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Combined strengths. 

Hie power of modern technology is 
die power of combined strengths. 

NEC is a world leader of long 
standing in four vital areas: communi- 
cations, computers, electron devices, 
and home electronics. 

Our innovative merging of these 
separate areas isn’t surprising if you 
consider our experience. 

More than 30 years in computers, 
with products ranging from super- 
computers to personal computers. 

Over 85 years in communications, from 
business communications to satellite 
communications systems. NEC micro- 
wave communication links alone are 
extensive enough to circle the globe 
45 times. 

And intensive research and devel- 
opment efforts have made NEC the 
world’s top-ranked producer of the 
sophisticated semiconductors so crucial 
to the integration of computers and 
communications. 

Our commitment to an integrated 
“C&C" - computers and communica- 
tions - technology provides answers to 
the networking and office automation 
needs of modem business. It also 
brings the poorer of integrated tech- 
nology to the home. There are NEC 
products - from TV sets to home 
computers - designed to increase your 
enjoyment and understanding of the 
modem world. 

In all, NEC manufactures over 
15,000 products that are used in more 
than 140 countries. All are part of our 
integrated C&C technology. 

Just as important as our wide range 
of products, NEC offers an unsurpassed 
combination of reliability, quality, and - 
innovation. And a determination to 
make the NEC products you buy today 
a sound investment for the future. 
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THE EUROMARKETS 


P °Ver 


▼ Cw y fliJ ^ Oir Sk^AemiUpaKte 
' NEW YORK-Tl* <JoH*r *d- 
.nmced foe the tcccod d*y Tuesday 

on anew peromfion fear the Unit- 
ed States and irngor 
-countries win resolve thardrffcr- 
mom .oA interest rites — r_ 


London Dollar Rates I Bonds Generally End Day Higher, Boosted by U.S. Market 


"floC* 


®«enedi^>3 


HieU.S, caneacy.wbiA tnryxl 

,:4 pfephigs on Monday ^m'mi die 

strong Deutsche mark, aAW f ^ 
- other 2 an Tbesday in active Emo- 
^pda. and US^tzadSog. 

^*T hcrc iaap qception now that 

fjatft tmTae^SinS stoputalliM 
|rtbe dollar down,** arid E*ri JWhty 
son, vice prerickni at Ottaacft 
^Harris Bank. “The earlier moodof 
co nfr o nt ation, be twee n Europe and 
Washington seems to have dinao- 
jslwA** . 

’ in New Ycak, die' dollar rase 


ncadj.2fe pfeum®, to 2B53S DM 
from ZB29S on Monday; to I54.7S 

S bnm 153 JO; to 6.TOQ0 Frau* 
cs from 6.6375 and to 1.6603 
Swim franca front 1.6385. 

The British pound dwfd at 
$1.4480; virtually unchanged. 

The dollar's sharp recovery 
Monday from six-year laws fal- 
lowed a reposted H m p'to bycen- 
tral banks of the 12-nation Enrope- 
an Community over the weekend to 
intervene jccxtlyto halt the dollar's 
fall against die west German mart. 
The strang. made is the linr h pn 
currency of tfae European Mone- 
tary System float agreement and 
the be&wedwr trading currency vis^ 

irvxs the dollar. 

Them w» no official ai mwiwK . 

meat of the drrision and, indeed, 
there has been no intervention by 
die central bents, bat the report 


was enoogh to reverse a dollar dide 

that threatened to get out of band. 

Despite the drear’s gains, deal- 
ers said remained unset- 

tled and uncertain about the poten- 
tial effectiveness of the reported 
EC currency pact. 


USU 3013 
l-wn ush 


ism u» 
*JtU 4*411 


Many said they now expected 
Mi U.S. currency to move b e tw e e n 


the UnS. currency to move b e t we e n 
2 jQ 2 and X06 Deutsche ™ri « 
pending the outcome of the Group 
of Five fmmw ministers' 
later this week. 

The Group of Five irvfortrial 
countries — Britain, France, Jar 
pan, the United States and West 
Germany — whose accord a year 
ago brought the dollar down from 
record highs, is scheduled to meet 
tins week prior to the annual meet- 
ing of the International Monetary 
Fund in Washington. 


“The market isn’t sue yet what 
the EC intends to do about its re- 
solve to stop the dollar's fan. * said 
one London dealer, noting that she 
had not yet detected any signs of 
intervention by E uro pe an central 
hanir* (o support the dollar. 

In other markets, meanwhile, the 
dollar was fixwt at midday in 
Frankfurt at 2JM61 DM. from 
2J1300 at the Monday fixing, and at 
6.7000 Preach francs in Paris, up 
from 6.6360. It dosed in Zorich at 
1.6598 Swim francs, up from 1.6390 
there on Monday. 

(UPI, Reuters) 


HEOPLE: Offbeat Management Style Contributed to Problems 

Ferl !» VrmllMi fu llll Bill fl ll—M < uirifil n»id ulini tluiijilt rina 1 >ai ma.m t nr VmwWc /U. nliinowl niwn 
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SdS*" 40 "^ 

“ n «i foe veb, 

:reas f mf a^ r fe 

^ demand. ftSS 

10 ranan 

^exports among 


saastS 

Jg-tarm trend is nuu^ 

^nn ontpnt ii a pj * 
to 2 penan ‘ 

^oa» - PeraumiheuS 
« for both area 
1 10 grem- by mit aam^i 
1 >-ear. leaving & 
acted. 

ap between snppiynn 
uld wdenasareakdb 
dvances. Ahnfyftag 
evelopmmts a tfct *4 
aple. a sytuhahtd mi 


. (Canthmed from first froreice page) 

spendasmpcfatshaifflf fhetr time 
- workmgin such job* as acomnxtny, 
recruiting, or scheduling aircraft. 

Mr. Bu r r fie qp enfry said his goal 
was to 'take a better worid” — 
and that meant giving cnmloyeea 
.ot q i nrt inn ti es for pegsocalaevdop- 
aMmtnotfbundatntoatc^bercotn- 
ranked 

commitment 

first 

In retrospect, though, Shook 
Jwas newer the ntopian worker de- 
mocracy that , outsiders believed. 

-A two-dam jnstemamoug Pfco- 
^de waken barbeeum effect since 
its early days. The compa n y 
used part-time employees to trice 
telephone rereraxtiass, a system it 
ab a ndoned when it contracted out 
the*odcml98l 

PcopJc’s pil ott also seemed to 
fbd demociagi was fine as kmg as 
tiiey were first among eqoah. A few 
yean ago, they mnoarfnBy ro- 
befled when titeoongjany — -in dm 
, name of eqnality — left off from 
jtffoV uniforms the wings and 
nget that have d i s tin gu i shed pi- 
lots from other aiifine employees. 
AzklwhSe at firat the jalote accept- 
ed' much kmter salaries than timer 


carriers paid, when the job market 
ti g ht e ne d turnover soared and Peo- 
pie had to give its pBott a large 
raise. 

Nor did very many emplo ye es 
realty have modi say in de t c uuin- 
ing strategy w policy. Former exec- 
utives and others sources dose to 
the company say that Mr. Burr 
(who dorfmed to be interviewed in 
time for thl« article) increasingly 
assumed marc power at the ex- 
pense of other senior occuthcs. Of 
People’s seven nrfgjwri managing 
officers, four <pnt or were dis- 
missed. 

One big loss was Harold J. Par- 
ed, People’s former president and a 
tahxitca route strategist. Unhappy 
witil Mr. Burr’s autocratic rule, Mr. 
Pared left People in January IMS 
to found Presidential Airways. 

Another who left, Gerald L. 
Gxtner, People’s co-founder and 

Brut p»«i«l«n taiH llw ran-j^f aim 
suffaed because Mr. Bmr faded to 
reemit talented executives. 

“The gay doesn’t know details; 
he doesn’t understand which of his 
routes are profitable, or not," said 
Mr. Gitner, who, after leaving Peo- 
ple, became Pan Azn’s vice chair- 
man and then served as Texas Air's 
president before leaving last May. 
“But he didn’t hring in anyone who 
could be a competitor.** 


One key reason for People’s de- 
mise as an independent airline, 
many say, was its failure, until it 


was too late, to oreahanl its prac- 
tice of “oross-ntitizatiim" of en- 


tice of “cross-utOizatian’' of em- 
pkryees — especially managers and 
others with special expertise. This 
meant that the airline l a cked the 
staff s up p or t in finance, marketing, 
unit planning ^ to 
with the other big ahfines, which 
became inczrasiiKry adqpt at ccan- 
peting with Peoples low fares. 

Even employees were sometimes 
amazed wfaeo inexperienced peers 
were allowed to take part in such 
moves as working out the details of 
People’s recent acquisition of Britt 
Airways, a commuter airline. 

Only in recent whwiIk did the 
company alter its cross-utilization 
program. Accounting personnel are 
now rarely rotated to other jobs, 
™Mim say. The specialists who 
coordinate People’s aircraft now 
mq «i three-quarters of their time 
doing that job. 

Salaries averaged $28,200 this 
year, compared with an industry 
average of S43J00. But morale was 
high as kmg as the stock price 
(which peaked at $25,875 in 1983 
when People earned $104 million) 
was Mgh- 

Many employees had life savings 
tied up in People's stock. So marrie 


plunged when the company’s fi- 
nancial difficulties deepened and 
its stock price p l umm e t ed. The 
stock dosed on Monday at a low of 
$3 hid, down 25 cents, over-the- 
counter. 


HAT: 

Libya Sells Stake 


(Combined from first finance page) 

the Libyan government apparently 
was moved by financial consider- 
ations iw« nm ing from a fall in oil 
revenues, but that ccnkl not be 
confirmed with Libyan authorities. 

In Rome, an employee of the 
Libyan Arab Foreign Investment 
Co. in a Kjtplww conversa- 
tion the Libyan re- 

sponsible for commenting on 
transactions was not available and 
would not be for about a week. 

The transaction appeared to 
have been closdy coordinated with 
the Italian gm wnwwn and 1 in par- 
ticular, with Giovanni SpaddLai, 

the riafance mini«tq -. 

Several hours before the sale was 
announced, Mr. Spadolini was 
quoted as saying the “agreement 
was readied by a consensus.” 
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LONDON — The Eurobond 
market ended firmer Tuesday, with 
prices being boosted during the af- 
ternoon by gains on the U.SL bond 
market, dealers said. 

The primary ma r k er , however; 
had a very dull day, with only one 

new issue having been launched in 

London by the end of usual trad- 
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Stead iug s t rai ght bonds had fall- 
en by Vi to % point m the morning 
as sterling renewed its recent fan 
against mqar currencies; thetrade- 
wdgfated "wiw of die currency 


ooened at a record trading kw of 
69. However, the pound subse- 
quently reco v ered and so bond 
prices ended higher in general 

The day’s only new issue was a 
$50 million in bonds launched by 
Shimizu Europe BV .ml guaran- 
teed by Dai-Idri Kangyo Bank. 
The fivoyear issue pays 8 percents 
year and was priced at 10DL 

Martel w^ligiW* in 

the tey «ml rtwilm tint 

Japanese markets were closed 
Tuesday for a holiday. 

Seasoned doEar-stiaaght bands 
ended showing gams of K to ft 
point after news that the UJL con- 


sumer jnice index had risen <L2 
percent in August. The teodeocy 
was also strengthened by the an- 
nouncement ttat U.S. durable- 
goods orders dipped 2fr percent in 
August, a Titti* more thaq 
traders had been expecting. 

But dcakn stressed that any re- 
covery in dollar straights t*M« 
only to be hesitant at best “Last 
week prices were up an most days. 
But on Friday the «wb« bombed 
out and we ended lower on the 
week,’’ a trader at a Japanese firm 
cannoned. 


buying is still nonexistent in the 
market “Tie whole mood is one of 
nervousness. This cer tain ly isn’t a 
market where any professional will 
want to go long aggressively," he 
added. 


The .i tedmg -jttaigfrt sector had 
HTUVlyr wJatil* with prices of 
in ffd i teM-dMe d issues eventually 
<**wlmg KtoVfc point higher, dealers 
said. 


Another trader noted that retail 


Floating-rate-note issues ended 
2 to 5 bams paints firmer, with 
some longerdated period Eurodol- 
lar deposd shedding 1/16 point fol- 
lowing the U.S. economic news. 


BAKER: Vie de France Experiments With Recipes to Revive Success in US. 


(Co ntinu ed from Erst finance page) 
has bad trouble figoring out what 
Americans want. Croissant -dough 
pizzas were a winner m the Wash- 
mgtm area, for example, bin crois- 
sant -dough hamburger buns 

flopped, anhlym say, and sales and 
profits have Men in the two most 
recent fiscal years. 

“What we are trying to do is 
transpose the ways of France to 
Amezica,” said vie 

de Fiance’s vice chairman and sec- 
retaty-txeasmer. “We are teaming 
to adapt” 

Vie de France began life as He de 
France in 1972 when three Washr 
ington-area men opened a bakery 
in Rockville; Maryland, to dupli- 
cate the »nd croissants 

they had gobbled in France. Even 
rwting American floor and un- 
trained bdeers, they were instantly 
succeKfhl, and by 1974 were look- 
ing for more money. 

At »1 hkw exactly **».* tiwv» 1 
Grands Mntritrra de Paris, founded 
by Kfr. VSgnm’s family in the Lor- 
raine region of France in the last 
cenUny, was lookup fora stepping 
stone to America. 

GMP, wttidi first Ksied its shares 
on the Puis Bonne in 1920, al- 
ready did "«■* of its business 
abroad. It exported flour products, 

animal fmfo tut f nw«i iwwMtt m»i 
pariw mm! haii t u nmte r ri flnnr 

mils in Africa. It even raised chick- 
ens. But its ambitions were to be- 
come a "petite multinationals," by 
exporting its production tech- 
niques. 


GMP took its technique to 
America. It p repared the ac- 
cording to a French formula, built 
ovens with imported brides and 
founded a school for bak- 

ers in A lexandria , Virginia. Sates 
soared more than 500 percent from 
1979 to 1984. Profits c limb ed ten- 
fold, to $5.9 rmTHnn in fiscal 1984. 


Not long after die UB. stock 
offering, however, “the yeast start- 
ed to go out of Vie de France’s 
formula," Mr. Benson said. 


Grands MooHns de Paris ex- 
panded die wholesale operations,- 

fan iw»Imi l tte rM hn w n Hc and tont 

majority control of Vie de Frimce 
m 1977. The successes were culmi- 
nated with a slock offering in Feb- 
ruary 1984 in New York that raised 
<71 -Q ffliTKwn 


He and other analysts fault Vie 
de Brace for trying to do too mndi 
too soon. There were soon 30 res- 
taurants across the United States, a 
mixture of caffe-bakeries, fast-food 
eateries and fccmal, sit-down oper- 
ations. Their first managres were 
bakers. “They expanded very ag- 
gressively and their managemmt 
was mcaqierienced,” Mr. Benson 
said. "There were too many con- 
cepts.” 


Flash with Vie de France’s suc- 
cess, GMP set up other intanation- 
al operations. In the late 1970s, h 
mtfrvt u npd “Dflifraace” fast -food 
bakeries, which popped up in sev- 
eral European dries. Then in 1983, 
GMP and NestteSA. formed a joint 
Bwi inn ^ Fonquette IntcmiinMl, 
to mnrifrt the “Francdte" — » a 
sandwich-tike concoction that is 
redly a filled baguette. Shops soon 
opened in Ranee, theNetheriands, 
TM gtmn md West Germany. 


Abo m 1983, GMP signed a 

transfer-of- technology a greement 
to open Vie de Prance md Dfii- 


Thc company also moved quick- 
ly to expand its industrial bakeries, 
where dough was mixed far the 
restaurants and 1,400 sates outlets, 

jrw^nHtng mwl yfnnll 

bakeries. But conpetition in this 

wholesale side of the business grew 
heated, analysts sad, and the fac- 
tories operated below capacity. 

The problems pushed down Vie 
de France's profits 42 percent in 
the most recent fiscal year, ended 
June 28, to $3.25 wwiffan from 
$5 39 rmffion. Sales riqiped to $62.1 
millinn fr o m $63.1 miTHnn 


franco caffe-bakeries in Japan to be 
owned and operated by the Yama- 


owned and operated by the Yama- 
zaki group. Most recaitly. Vie de 
France and DtfiFrance have ex- 
panded to Sn ppnw mf Brand, 


Analysts agree ite the «Tmnp 
was mortty the fault rtf local man- 
agers, to whom Grands Moulms de 
Paris gave a great deal of autono- 
my. Qrief among these was Mr. 
Fan!, the president. A retired army 


to Open nntfr fy m Chrmi 


dhfa pxid job in the eariy yems, he 
hwb#h more tii an $u gjffioQ 2 


year in his last three years with the 
company, a huge amount com- 
pared with profits. 

Bot the duration of the riuzmi — 
two yean — die analysts attribute 
at Inst partly to the French atti- 
tnde toward business. 

“I have a teding that if it were an 
American company, tiling* would 
have happened a tot sooner " one 
analyst said. “The French never 
seemed to ex p re ss very much — 
that is to say, any — concern over 
quarterly results." 

Another problem, analysts say, 
has been the company’s inability to 
effectively market its restaurants or 
frozen croissants. 

But on the whole the analysts 
.believe better times are ahead for 
the U.S. company. 

GMP executives have begun an- 
other U.S. venture based on the 
Francdle concept, with the first 
shop just opened in Washington. 
They are also expanding offerings 
in many of die UJS. res ta u ran ts.' 
But Mr. VOgrain concedes that the 
Franquette venture had not done 
wdl in Europe: Grands Moulms de 
Paris Md Nestlfc have 
against opening new shops. 

Officials at Grands Moulms de 
Paris say they are not too wearied 
about the Vie de Frances prob- 
lems, and in pa*tien1«r iHmhi'm ' 
Wall Street’s obsession with quar- 
terly results. “We are in a growing 
market,” Mr. Baudm, the Vie 
de France vice “We are 

in a kmg trend. We have to give it 
time." 


>* 4* KHK s 

T7* 4/j K»VTm 10 

3* 1 Kin** IS 

17* II* KJndara Ji J 2079 

11* 4* KrtJV M A 25 
IM 11* Knnr M 25 W 

IM 7 Kukaa U 1U 


4* 4* 4* 

7 « 7 + * 

M 12* Mtt— * 
TO* TO* 

14* 14* 14* 

V* 9 9*— * 


Sonwjt* IjM 
SupSkVS 


4* S* 
M f* 
M » 

14 U 


[E'I'l 1 ' 11 









27* 27* 
IB 17* 
TO* TO* 
W* TO* 
T5* 15* 
44* 43* 
21 26* 
5* S 
14 15 

9 6* 

4* 3* 
23* 22* 
47* 48* 
41* 47* 
a* B 
41* 46 
33* JZ* 
40 36* 

TO* IB* 
If* IV* 


9 * + * 
V — * 
13* -f * 
41 + * 
27* 


ia=« 

15*— * 
43*— 3* 


5* + * 
14 +* 

» + * 
3* +* 
23* + * 
46*—* 
47*—* 
8* 

4B — * 
33* + * 
36*—* 
W*— * 
TV*—* 




SumtHJ .12 
SunCxt 


k % 

II* 11* 
30* 29* 
D* 12* 
» 2 
12* 12* 
6* 7* 
12 * 11 * 
3* 3* 
T3K 13* 
7* 7* 
7 4* 

TO* 9* 
15* 15* 


4U + K 
11 * 

36 

12 *— * 
2 *+ * 
n*— * 
a* + * 

li* — * 
3* + * 
13* 

7*— U 
«*— * 
10 — u 
15 * + * 


U* 4 QMS 
14* 4* Qoadrx 

20* V* QookOi 

15* 6* Qatxtes 


im 11* n* 

9 * vtb n* 

17* 12V. TO* I xm 

7 S 'loL ^ S 

3* 3* 3* \ uu 

16* 9* 16* +1 jtS 
47* 


41* 

n 11 * 11 *— * 

33 31* 33 +1* 

B* • BK— * 
3* 4*—* 
14* 14* 14* + * 
U* 13* 13*—* 
TOk 32* 12* + * 


21* 26* SB* 

^ « ffi 

13* 13* 13* 
34* 35* 14 

11 * 11 n* 
4* 4 4* 


3* 3* 9* 
»* 9 «* 

15* U* TO* 
7* 7 7* 

30* 29* 30 
3 3 3 

44* 44* 45* 
TO V* 9* 


-44 7-2 257 
■234 1J 153 


7* a* 
.7* 4* 
25* IB* 
43* 2D* 
13 * 6 * 
29* 13* 
39 IB* 
28 13* 


25 13* 

R *3 


26* IT* 



* Zi* 

5 n* 
7? 9 
2 “* 
J? 7* 

2 37* 

2 n* 

s ’a 

27* 1 

* m 

X n* 1 
2 4* 

5 £ 27 1 

5 57 * 3 

J? 25* 1 

£ 74* 5 

ft 25* ! 

B 

* ■" 

* 

* 

* 

* 

* 

* 


12* 

21* 

27* 15* 
10 2* 
20 4* 

33 11 


13* 5* 

35* U* 
54 33 

11 5 

9* 4* 
37* 23* 
IS* Mi 
34 13 

36* 11* 
44* 30* 
7* 3* 


IB* 2* 
89* 43 
5* 1* 

15* 5* 

45* 17* 
3* * 

24* M* 

II 7* 
15* t 
27* 17* 
27 15* 

5* 2* 

21 * 12 
40* » 
55* 35* 
2B* 12* 
TO* 4 
31 m% 
16* 10 
39* 30* 
J* 3 
If TO 
XV, 9* 
TO* 9 
7* 3* 
31* .6* 
M* ID* 
19 ■* 

m 6* 

3* 1* 

71* 45 


M 

s 

IM 

u 

156 

u 

*>15 

J2 

15 

-44 

12 

ao 

1-0 


1 * i* 
5* 5* 

25* 25* 
7V 76 
33* 33* 
34* 33* 
21 * 20 * 
18* 17* 


S* 

9*3* 


11* TO* 
17* 15* 
17 U* 
W* li* 
14 13* 

in* ii* 
2 * 2 * 

BV. 53 

u n* 
« -41* 

4* 4 
M* 14* 


33*— * 
71 * + * 
1M + * 
» — * 


14*—* 

13*—* 
41*— * 
4*—* 
TO* + * 


12* 7* 

21 * 12 * 
41 34* 

55* 39* 

a* 3* 

25 14* 

25* M* 
TO 5* 
44* 23* 
21* M* 
29* 3* 

13* 5* 
17 V* 
15* 5 
12* 4* 
43* 24* 
21* 16* 
50* 31* 
25* TO* 

15* 10 
29 IB* 
1) 5* 

35 15* 


r§E 



41* 16* now P* -52 1J 1771 37* 36* 37 + * 

31* 18* ZhiMH SO 3J 49 34 23* 34+* 

» 12 Z MM- Mo 2J 25 17* 17 W . 


a* 37* ZlonUt 144 3A 45 
7* 3H Zhwa „ M 

34* 9* an*m A X* 


47* 47 47* +* 

3* 3* 3*— K 
22 * 22 * 22 *— * 
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GOD’S SNAKE 

By Trim Spamdm. 252 pages. $ 15.95 
W. W. Norton & Co, 500 Fifth Avenue, 
Nov York, N. Y. 10110. 

Reviewed by 

Christopher Lehmann-Haupt 


father. Ia the novel's fituil scene, sh&swa&sjjj 


BLOND IE 


ttr PHE first snake I. saw was dead," reads 

1 the nnainw of Mai SufinidflU’S tet- 


drowned there. Wbeo she, too, nearly dro^ 
ha father refuses to help her because; as he 
says, “You are a man or you are canac* 
fodder.” 

Anna muses: “I must not show fear, 1 
thoaghL I beat ah the water with anus * i 

“ . . e. .. j_<i. if., _ 


I DON'T KNOW HOW IT 

—■ « f HAPPENS? r 


WELL, I DO/ VOUR 
BRAIN 6 ABSENT *1 


1IIHIIIHIIIHIII 





^THAT'S 
- NOT ^ 
TRUE ) 


OKAV, THEN JUST TELL s HOW COME WHEN YOU 
" — -( ME ONE THING... / ! ' — , SET INTO A CAB 
_ V_^v w l V I Ow THEY LEAVE 
\\ 5 7S®fc<\‘ T HE VACANT 

Wt f W&\rxr sign r 

I on?/) 


the o pening of T rim 
riacmaiy first novel. 


adou’s let- 
's Shake,” 


vent, visionary first novd, "Godrs Snaire, 

“and so were tbore of a long time after, but that 

Gist stake my fatba brought home and threw 


ACROSS 


1 Preen 

6 Type of jacket 
9 Mirages, 
maybe? 

14 Lofty nest 

15 Fled 

16 Haggard 

17 Burgess book, 
with "A" 

20 Kith's 
companion 

21 Second sight 

22 Huon Gulf port 

23 Bikini pan 

24 Veritable 
26 Nat and 

Natalie 

28Cowboy5or 
Raiders 
29 Plane fuel 

31 Convened 

32 Pump part 

33 Wobbled 

35 Waver 

36 Vienna 
underground 
denizen? 

38 Soprano 
Roberta 

41 Minor peers • 

45 States 

46 Public 
transport 

47 Bothersome 
bacterium, for 
short 

48 Headland 

49 “Casablanca” 
star, 

familiarly 
51 Mosel 
tributary 

©Afew York 


52 Blakeyor 
Tatum 

53 Subjugate 

54 Bend 

56 Lanka 

57 Globetrotter of 
renown 

61 John Jacob or 
Nancy 

62 Misjudge 

63" down to 

the seas...": 
Masefield 

64 Bucephalus 
was one 

65 Inlet 

66 Mythical art 
patrons 


1 Acquisitive 
rodent 

2 Remove 
pressure 

3 First 
industrial 
revolution? 

4 O.T. book 

5 Little dog, for 
short 

6 Future 
benedict? 

7 Lug of a jug 

8 Spat’s cousin 
9Bogyman 

lOTopbond 

rating 

11 AriL,N.M.et 
aL 

12 Chase 

13 Clambake 
essential 


18 F.D.R.’s U.K. 
ally 

19 InL group 
established in 
1948 

25 Soaps 

27 Spotted beetle 

28 What some 
scouts seek 

30 Early retail 
pioneer 

32 “Let’s go,” in 
LaPaz 

34 B AO.. C.&O. et 
a I. 

35 Balsam, e* 

37 Antofagasta de 
.Argentina 

38 Hats from 
Ecuador 

39 Peak of 
Tensing's life 

40 Having a will 

42 Dutch 
humanist and 
scholar 

43 Garden hybrid 

44 Fifty-yard 
dashes, e.g. 

46 Tapping for a 
toff 

49 Perlman's tool 

50 Dumfries river 

53 Sash or whip 

follower 

55 Lean 

58 John or Jane 

59 Jackie’s late 
mate 

60 Down Under 
bird 


BEETLE BAILEY 


HERE'S Yfc>LlR 
COFFEE, SIR 


P IPN'T YOU 
FIX A CUP FOR 
>t3UfiSELF? 


MO, I PIPH'T VyfchfTA 
WHOLE CUP. I JUST 
TOOK A BiP FROM 
>v YOURS 


YOU wouldn't 


BELIEVE HOW MUCH 


BETTER THIS TASTES 


m 



at my feet saying, ‘A dead snake.’ His orderly 
Manors indeed it op with some tongs and 
carried it out of the house, and I went back to 
my homework. It was an unusual occurrence, 
but that would be that, 1 thought. Not so.” 

Not so, indeed. For ManoHs the orderly, 
complying with his master's insistence that the 
narrator ‘Team all I could learn about the ways 
of nature;” will bring mote snakes to 10-year- 
old Anna Kmystmou. Snakes wQL twine 
through ha imagination until she becomes 
convinced that God has sent His snake to 
watch her “There the snake was, coiled on top 
of the axmoiie opposite my bed, its head thrust 
oat like a person's resting his dun on an open 
palm, looking at me as though to deckle if I was 
indeed good.” 

And this is only the Erst in a series Awaking 
nightmares lived through by a fiercely brave, 
imaginative giri growing up in postwar Greece, 
the daughter of a rigkliy disciplined army offi- 
cer and his bittedy disflhxaaned. wife. These 
ordeals involve a series of unhappy encounters 
with wiwwala, gradually ascending the evolu- 
tionary scale: a cfqw, a deer, a wolf, a German 
shepherd md, fin ally, a man who takes her into 
the woods and exposes himself. 

How does Anna survive these trials, not to 


nte want to live. I had to Eve tom my forj 

swam harder, with all my migJiL I no long & 
thought or felt anything. When my leg 
touched bottom and I could wade, ray-tody 
started to shafrg- It confirmed to drake; ew& 
after I was out of the water.” . « 


The New York Timet. 


• is on the staffs 


BESTSELLERS . 


IkNaTokltaa 

Thf, B*t a based on report! from more tbm 2JX0 boob^n, 
tbtmgban tbc Uuted Swea. Week* on B* me. me aasaa% 
omseentne. 

FICTION .T 

m Uim, 

We* VWwlS 


2 REE^inT§tM MS&JG, by Tom Qanty . ’2 g 

3 WANDERLUST, by Dwricfle Sod 3, 10 

4 A MATTER OF HONOR, by Jtfirey At- , 

,.f, rr 4 |j 

5 THROUGH A GLASS DARKLY, by 

KfutaeaXoea - S 3 

6 LAST OF THE BREED, by Lana L A- 

moor ... - 5 IS 

7 REGRETS ONLY, by Sally Quinn J 

' S SUSPECTS, by WEQjanj J. Camdtz 13 6 

9 ROGER’S VERSION, by John Updflce _ 1 

THE BOURNE SUPREMACY, by Robert - 


ANDY CAPP 


C aROW M*ror Nnunvon. LM.| 
DMlbrNmAowKeSyMcm I 


Z WONDER WHERE RUBE'S 
~T DASHING- OFF TO ' 

( »N SUCH A HURRY?) 


Pf^OBABC/ TO SEE HO. SHE UKES 
TO TELL EVERYTHk^S SHF KNOWS 

THE MINUTE SHE KNOWS CT. X 

WHICH IS USUALLY BQ^REj 
- — T IT HAPPENS 


— X 


the answer is the physical and in teflec tnal 
Greece that Spamdou captures, a land of warm 
sunlight and hwid philosophy. Part of it is 
Arena’ * extended famDy, which the author, a 
native of Greece who moved to the United 
States in 1964, makes memorable in droll, 
Chekbovim scenes. 

StiD another reason that Anna survives is her 
passionate heart. But her strongest defense is 


Lodi am ... - 7y*2J 0 

11 THE MAMMOTH HUNTERS, by Jean P/.V 

M. And )4, 144 

12 ACT OF WILL, by Baibaxa Taylor Bad- . 

font 9- 14 

13 I’LL TAKE MANHATTAN, by Jodidi . > 

Kiub - - JJ 22 

14 THE GARDEN OF EDEN, by Erne* - 


MOTHER, by Sac Miller . 
NONFICTION 


1 FATHERHOOD, by KB Gaby - 

2 YOU’RE ONLY OLD ONCE! by 


I W 1 I 

WIZARD of ID 


©Aina York Tones, edited by Eugene Maleska. 

DENNIS THE MENACE 


JM&&? , \ JlM 

a&tuo&wo Y77, 

W3PKWTH f / [ 


TH4KK- 




passional* bean. But her strongest defense is 
na imaginatioo, wbkh possesses the power to 
transform the bizarre into the comic, the unreal 
into the reaL Imaginatioo is ultimately what 
this novd is about, as Spamdou — in an 
idi omartfa En glish *H«t sounds translated and 
yet achieves eloquence — portrays the devd- 
oping artist 



yJt&Nt 

amerm 

BeKprs 

P&tPK 


'///' 


Sotatioa to Previous Puzzle 


Seas 

3 JAMES HERR20TS DOG STORIES, by 

Junes Banal 

4 NECESSARY LOSSES, by Judith Vkjm 

5 “AND SO IT GOES." by Linda EOeibee 

6 ROCK HUDSON: Os Stay, fay Rack 

Hudson andSanDsndban 

7 WHEN ALL YOU’VE EVER WANTED 
ISN'T ENOUGH, by Herald SL Kmtmer 

8 FORD: The Men sod die by 

Robe rt Lacey 

9 THE MAN WHO MISTOOK HIS WIFE 

FOR A HAT.by Ofiver Sacks 

10 A CAST OF XHLERS, by Sdnty D. 


REX MORGAN 




I 3UST TALKEP ID L12 
AAAlNf I'M 601KI6 TO 
f 1CK HER UP AND TAKE 
HFR HOME WITH ME 
THAT'LL GIVE U« AN J 

Hour or so 

TO TALK BEFORE/ T 
YOU GET k rrf h 
THERE ! ukJ I W 



THEBES BEEN A SUDDEN CHANGE IN 
MR- FELTON SINGE MAKING THOSE PHONE 

CALLS { HE HASMT LEFT HIS ROOM j 

.AND IS VERY QUIET iJT — ir? n 


omnnn aoiQta □□□□ 
□□□□El aatSQ □□□□ 
mnnnn □□ran nama 
□cnuaHunna qqd^i 
snaa □□fuaaBi 
□□Dciaa 3 an a a 
□bc3q □□□□ Sanaa 
Doannaa □□□□□an 

DDC1E1E3 ODIUD ^aCHEI 

ranman nnanna 
□DDana nacnEa 
anno aanananaaa 
□□□□ aana aaaaa 
n ebb naan aaaaa 
□dqg naaa aciacia 


OW: His LEe sad Txmei, by A. M. 
CTRINTWO WORLDS, by Join 


Hauls • ■ : 

13 THE PASSION OF AYN RAND, by Bar 

lm» nrwnOm 

14 MAYFLOWER MADAME, by Sdney 

Biddl e Bammwidi WBEsm Norak 

15 THE UNDERGROUND EMPIRE, by 

James MBb 


AD VICE, HOW-TO AND MISCELLANEOUS 


1 THE ROTATION DIET, fay Martin Kn- 
tabo 

2 FIT FOR LIFE, by Harvey Diamond and 

Marilyn Diamond 

3 WEBSTER'S NINTH NEW COLLE- 

GIATE DICTIONARY (Moruan-Web- 
*rrr} 

4 MEN WHO HATE WOMEN A THE 
WOMEN WHO LOVE THEM, by Smum 
Forward and J on Tocm __________ 

5 CALLANETICS. fay CNlm Pinckney with 

SsBir Batson 


BRIDGE 


By Alan Truscott 

T HE winners of the mixed 
pair event at the world 


© Neva America Syndicate. IBM 


‘1 6UES50L' (bras wtlimm be rounded up. 





GARFIELD 

/ THIS PET SHOP LIFE 
( I5NT SO BAP. IT'S 
T KINP OF LIKE CAMP 


CAMP 


OH# IT HAS ITS* 
PRAWBACKS, > 
BEUEVE AAE J 


NAME 

ONE. 


VOU BUNK 
WITH THE 
LIZARP J 


FM GETTING 
, THE PRIFT 


JfM pftVT$ 9-2H 


championstos in Miami, Jon 
and Pam Wittes, had to fight 
far a plus some on the dia- 
gramed deal from the second 
session of play. They had 
reached three dubs after a pre- 
emptive jump raise and would 
have presumably failed by a 
trick, but their opponents bal- 
anced and arrived in three 
spades. The diamond king 
would have been an effective 
lead, bat West led the dab 
jack. His wife took her ace and 
shifted to a diamond, upon 
which South took bus ace and 
discarded dummy ’s diamnnH 
losers on bis dub winners. 


west 

4 A95 
S? K 10 5 
0 K<J 4 
4J1I91 


NORTE 

* KQ J3 
VQJi42 
0 J9t 

ill 

9 10 3 2 

*A764 2 
SOUTH (D) 

♦ 10 8 4 2 
OS J 

9 A 7 0 S 
*KQ0 


monds in the dummy. .West 
eventually collected his spade 
ace in this end-position: 


NORTH 

* Q 

O J 64 
9 — 


EAST 
4> 7- 
OS 
O — ' 
*76 


North and Saudi were vulnerable. 
The bidding: 

Sank Wen North Eon 

Pass 1 * Pam 3 * 
Pam Pam DU. RedbL 

Pan Pam 3 O Pam 

3 * Pau Pam Pam 


SOUTH 
* 10 8 4 
V — 

<■ 7 




Wen tod the dob Jack. 

Sooth worked on hearts and 
was forced to raff two di&- 


A tramp return would- have 
permitted Sooth to succeed, 
but West carefully led his heart 
ten and could not be prevented 
from talcing (he setting trick 
with the tramp nine. 
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Intenauiomal Herxdd Tritnme 

■■ - LON DON — Hdlfixc and damnation; scat, 
corruption and violence; ch eating in the board- 
room and bedroom; a trans-Atlantic mercy 
dasfa to takeover a deathbed dob. . . . Who 
seeds soap opera? 

This, alas, is the dirty weekend 

.stray of Anglo-ItaEan soccer. 

The sport of the two nations has wisely been 
'kept apart sin c e the Heysd Su£om tragedy. 

- But the English with their hooligans and the 
I t alians with their scandal, ermdr|^» to tear at 
the fabric of a game once- graced. 

H ' Heysd had exhausted our ability to express 
shame about th ug s artranfpd to soccer. Sazur* 

_dayin Bradford brought something worse. 

The Heysd deaths were unforeseen conse- 
quences of louts going to a cup final for a fight 

- that turned into a haolocast by the crumbling 

_ inadequacy of a retaining wall. Vidonsness 

■ * turned into involuntary manslaughter 

But in Bradford, 16 nmniiw after a stadium 
fire had burned alive 56 people, of nn- 

- . hinged so-called supporters sparked a fire in a 

makeshift stadium that sent 13,000 people — 
women and children among them —fleeing in 

■ tears. A blazing fisb-and-dtips van was being 
rocked by youths threatening spectators on 
tecracing below. 

It was by all accounts deliberate. 

Police learned that morning that usually war- 
ring factions — The Service Crew of Leeds and 
the Ointment Gang from Bradford — b*d 
reached a one-game trace thai includ e d a joint 

- .action “involving some soot of fire.** 

1 The instinctive response was to blame Leeds, 
whose followers’ atrocious violence dates back 
15 years. But Bradford was the arena for street- 
fighters daimmg aBqpence to three dubs in 
July when rare youth was stabbed to death. 

Contrary to the all but criminal claims of 
English soccer leaders that they have conquered 
violence and should be readmitted to European 
competitions, the hooligans seem militarily or- 
ganized and come from far and wide. A Swede 
— Paul Sodenoark, apparently the son of a 
millionaire— has spent £8,000 (SI 1,660) travri- 
ing with Leeds for two years; on Monday, he 
was jailed for 28 days far hnriing concrete ax 
Bradford bystanders. 

And while that undesirable alien was being 
soli, down, England's lemfcrc a gain were mak- 
ing fools of themselves. The Football League 
has thrown Luton out of its major cup competi- 
tion — for harming visiting fame 
■Following the advice of Prime Minister Mar- 

Jpnet Thatcher, Lnlon now admits only card- 
carrying members to its The league, 

under as rale that 25 potent of cup tickets 
must be offered to visitors, eSminated first- 
diviaou -Luton and awarded victory to Fourth 
Division Cardiff. 

It defies reason. Cardiff’s decline has been 
another disfigured by hooliganism, indndmg 
"incidents last Saturday that resulted in Exeter’s 


vowing never to open its doors to Cardiff sup- 
porters again. 

The league is ran by dub chAime * who call 
themselves gentlemen but behave Eke board- 
room bandits. 

A piajpie is already on their house. 

Italy infests the game from other angles, 
although also with boardroom complicity. 

Here, where the lira creates a mccca for the 
modem superstar, (be AS Roma president is 
allowed to lead his dub despite being found to 

Rob Hughes 

have attempted lo bribe a referee in a European 
Cup semifinal. 

Here the penalty for match-fixing is nine 
points deducted before a new season. Here the 
heroes who won, then lost, the World Cop have 
their passports impounded pending uut-evasion 
trials on their bonuses (except that nine of them 
have dispensation to play in dub competitions 
abroad). 

Ah, but Italy makes it worthwhile because 
Italy gives its affldanados the joys of the 
world’s outstanding artistes. 

Did not Diego Maradona, adopted son of 
Naples, open the season with a goal replicating 
his World Cup form? No talk in Naples then of 
Maradona’s knee trouble. The talk was of 
league title. 

What a difference a week can make. As 
Maradona prepared fra the first match in Na- 
ples, a radio bu&etm shattered his world. 

It was reported that a young mother-to-be 
said Maradona was (he father of her child. The 
devoutly Catholic superstar abandoned train- 
ing lo rush to Claudia Viilafanes, his girlfriend 
since childhood and who is expecting their baby 
next March. 

They watched as the other woman, 22-year- 
dd accountant Cristiana Sinagra, tearfully pre- 
sented her son lo television viewers eight hours 
after the birth. 

He has been christened Diego Armando — 
“his father’s name,’* she says. Her lawyer says 
that Maradona (“a fine sportsman on the 
field’*) wifi be given 10 days in which to be a 
good sport and register as the father. 

If he fails. Sinagra will file a paternity suit 
that might cost Maradona £20,000 a month in 
child support. ManwhOe Sraagra’s father has 
sold the “story rights” to a magazine for 
£15,000. 

Rather than a full denial, Maradona speaks 
of his fear that his girlfriend may miscarry 
because of shock and jealousy: “She expects a 
child by the man she has loved and stood by for 
13 years, and then beats of the birth of another 
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Maradona's own fragile peace of mind was 
dearly wrecked. His dob manager spent five 
boors talking him into playing Sunday’s game 
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Diego Maradona: A sluggish Sunday. 

against U din esc; the match was drawn and 
Maradona’s form was depressed. 

“E lei maladctta!” cried the fans — that 
damned woman! Time wfll tell, even if we have 
to wait until 2,016 to see if Sinagra’s Diego 
bears the stamp of genius. 

Meanwhile, the love allair with soccer has 
smitten one American. Jerry Sherman, an in- 
vestment entrepreneur from Newport, Wash- 
ington, has offered £750,000 to buy Newport 
County, an ailing Welsh team. 

The fatal attraction? Right: the name. Sher- 
man used to broadcast sports results in British 
Columbia. They meant nothing to him. “Then 1 
saw Newport in the Third Division and 
thought: That’s my team.” 

He followed them, becoming addicted. “We 
have nothing in American sport like soccer’s 
promotion and relegation." he says. And last 
weekend, one of 1382 spectators cheering 
Newport to victory over Doncaster Rovers, 
Sherman offered to buy 90 percent of tire shares 
and wipe out a half- million pounds in debts. 

The offer won’t be refused. Even Third Divi- 
sion soccer is a little short on monied friends. 
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Japanese Tennis Is Going With the Flow 
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By Michael Shapiro 

New York Tima Service 

TOKYO —In the dass for ten- 
nis beginners, the students do not 
seek the neL The net is the place for 
aggressive play. Arid in the Japa- 
nese defini tion of trams, that wifi 
not do. Easy ground strokes are 
. better. Easy ground strokes with 
good form are best of afi. 

This Tokyo tennis school was a 
^■bowling alley when everyone in Jar 
pan seemed to be bowling. Then it 
was a skating rink. In its newest 
incarnation, it is called, appr op ri - 
ately enough, the Renaissance Ten- 
nis ScbooL Is Japan, where fashion 
spreads Eke plague, tennis is the 
game of the moment 

According to the Japan Tennis 
Association, are of every 10 Japa- 
nese play tennis. The number of 
dubs, 3,000, has increased by ten- 

- fold in the last 15 years. To gain 
• membership to private t ennis dubs 

players have to wait many months. 

The big department stares stock 
expensive and fashionable tennis 
igear and accessaries — Tracy Aus- 
tin T-shirts, Ivan Lendl racquets, 
' LaCoste hats — as wdl as Hgbl 
■ blue and pink racquets with names 
\ such as Jane and Amy. Also fra sale 
are T-shirts emblazoned with en- 

- couragmg words such as “Watch 
the toll, bend your knees” and 

: sweatshirts stamped with phrases 
that make no sense at all, such as 
“Let's Play Tennis With Potato.” 


So impassioned is Japan’s em- 
brace of termic that young women 
are often seen toting about tennis 
racquets with the grips still 
wrapped. inelastic — a sure sign 
not only that the racquets have nev- 
er been used, but also of the need to 
be seen carrying them. 

“It's a fashion hoe and to be a 
tennis player is a status symbol,” 
said Isao Matsumoto, secretary of 
the Japan Tennis Association. Ten- 
nis has long existed in Japan, he 
explained, but did not really take 
on social significance until 1959, 
when the nation’s crown prince was 
said to have first seen ana fallen in 
love with the crown princess at a 
tennis dub. “That,” Matsumoto 
said, “was the beginning of the 
popularity of teams in Japan. In 
the past 15 years trams dubs have 
grown Eke bamboo shoots after a 
rainy day." 

Yet fra all its popularity and 
prominence, tennis in Japan looks 
nothing like the game played most 
everyplaoe else. The Japanese wfll 
play on tennis courts, but only if 
they are lucky. Mostly, they play 
against concrete walls, or in neiless 
parking lots against opponents who 
hit gentle shots back and forth. 

Despite afi the new dubs and 
schools, there is still only one court 
for every 60 players. The result is a 
version of tire game that is a meta- 
phor for a society that has flour- 
ished fra 2,000 years on an archi- 
pelago covered mostly by 
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Students feammg to serve at the Renaissance Temas School 


uninhabitable mountains. As with 
all things here, accommodations 
have to be made. 

U games are a way for a society 
to edebrate all the qualities it ad- 
mires in itself, then what the Japa- 
nese have chosen to celebrate 
through tennis is far different from 
what Americans might extol in 
themselves. “In the States they 
want to win, that's the point of the 
game,” said Jod Bailey, a profes- 
sional who has been playing and 
teaching in Japan for five years. 

But in Japan, he said, tennis is a 
social equalizer, a game in which 
the best and worst players seek the 
middle ground. “A good rally,” 
Bailey said of what matters mosL 
“Everybody gets to play. There is 
cooperation.” 

□ 

Cooperation requires consisten- 
cy; in japan consistency is a virtue. 
Because form is perhaps the best 
way to achieve consistency, grpu 
emphasis is placed on perfecting 
what is deemed the correct form. 

“Pd prefer seeing students go af- 
ter the ball,” Bailey said. “There’s 
more than one way to play the 
game. Bui here there’s only one 
way to do it. They're still teaching 
the classic style of “Don’t miss it,’ 
instead of *60 after it.’ It looks 
gpod. It’s fundamentally sound. 
Stay on the baseline and rally. But 
the game is not like that anymore; 
not sinoe the days of Pancho Gon- 
zalez and Jack Kramer.” 

What might seem a n a chronistic 
to a Westerner, however, makes 
good sense to a Japanese. “A stu- 
dent may be aggressive, but aggres- 
siveness does not mean he can be a 
good tennis player. That is oar phi- 
losophy,” said Natsohkle Arita, 
mnn»g w of the Renaissance Tennis 
School. “It is not to be like John 
McEnroe. That would disturb the 
harmony of the group. This is a 
pleasure everybody is supposed to 
be enjoying without breaking the 
harmony. There are sometimes 20 
students to a court, so everybody 
has to be in harmony. In case some- 
body stands out that student is re- 
moved from the dass and put in the 
more advanced class.” 

The sentiment may be writ-in- 
tended, but it comes at a cost. Ja- 
pan’s top-ranked mm’s player on 
the international lennis circuit is Hi- 
mchi Shiranv He is ranked 428th. 

Tennis officials explain the na- 
tion’s poor showing abroad by in- 
sisting that it is a result of Japan’s 
distance from the rest ol the world 
— and therefore from accessible 
world-class competition — lan- 
guage barriers, and the inability of 
the Japanese to compete physically 
against bigger players from the 
West. Balky is quick to note, how- 
ever, that neither Jimmy Connors 
nor John McEnroe would be de- 
scribed as strapping. 

But there are other, less apparent 
reasoos, Matsumoto said. “Japa- 
nese tennis players are supported 
by the manufacturers of sporting 
goods so they’re turi hungry,” hi 
said. “They don't have to worry 
about their Eving. If you don’t win, 
you won’t starve. If you send them 
abroad and they lose early in a big 
tournament, their names won’t be 
in the newspaper. But if they win in 
local or national tournaments then 
be mentioned.” 

its virtue at home, the 


Japanese emphasis on form, Bailey 
said, hurts players when they go 
abroad. “All of us felt we could 
intimidate the Japanese players fay 
being crazy,” be said of the players 
on the grand prix crrcuh. “Hitting 
the ball hard. Using court tactics. 
Playing serve and volley. In an in- 
dmdnal sport Eke tennis they’re 
not going to be ajggresave. So if all 
else faded, intimidate.” 

It was a strategy that worked, he 
added, because it was a game with 
which the Japanese had little famil- 
iarity. But uow be is sensing the 
beginnings of change. “Suddenly 
they want to know ‘American -style 
tennis,’" Bailey said of his stu- 
dents. “They want to become 
world-class players.” 

Yet those with an eagerness to 
-come to the net, he said, are still 
outsiders in a country where the 
outside is the saddest place to be. 
In fact, those with the most pas- 
sionate tennis ambitions often go 
abroad to learn because in Japan 
school days are long, pressures in- 
tense, and allowances for deviation 
from convention few. 

And although that may stymie 
the nation's attempt to gain tennis 
respectability, it does maintain 
good feelings at home. “I get a lot 
of bad feeling if 1 play aggressively 
or if I bit a player with a ball,” 
Bailey said. Tben he added, in a 
statement that reflects this society, 
Tm with these guys every day. 
You have to keep a good relation- 
ship with everybody.” 

Bears Get By 
Packers, 25-12 

United Prea International 

GREEN BAY, Wisconsin — 
Kevin Butler kicked a 52-yard field 
goal early m the fourth quarter, and 
Dan Hampton and Steve MriSfi- 
chad made key defensive plays lat- 
er in the period to hdp the Chicago 
Bears get by the Green Bay Pack- 
ers, 25-12, m a National Football 
League game here Monday night. 

Hampton blocked a 52-yard 
Grid goal attempt by A1 Del Greco 
with 8:09 to play to protect a 13-12 
Chicago lead, and McMichael 
grabbed Green Bay quarterback 
Randy Wright in the rad zone for a 
safety with 5:16 to go. 

Three plays after the ensuing free 
kick, backup quarterback Steve 
Fuller hit Keith Ortego with a 42- 
yard soaring pass that wrapped up 
the unbeaten Bears’ third straight 
victory. Following a Dave Ducrson 
interception. Butter tacked on a 27- 
yard field goal with 2:22 left as 
Green Bay fdl to 0-3. 

“It wasn't pretty." said Chicago’s 
coach, Mike Dttfca, “but we won.” 

Del Greco equaled a Green Bay 
record with four Grid goals, of 22, 
46, 45 and 50 yards — the Last 
putting the Packers in front, 12-10, 
five plays into the second half. But 
after nurang the lead for more than 
a period, they crumbled under the 
Bears’ defensive pressure. 

Chicago's first-half points came 
on a 34-yard field goal by Butler 
and a 2-yard run by Walter Payton. 
Butlcfs 52-yard field goal came 
with 13:02 to play in the game, 
giving the Bears their 13-12 lead. 


Valenzuela Wins a Milestone 20th Game 


Compiled by Our Staff From Dispatches 

HOUSTON — Fernando Valen- 
zuela, a s h'n in g li ght in an other- 
wise ri«Twal season for the Los An- 
geles Dodgers, no longer needs to 

BASEBALL ROUNDUP 

explain 10 anyone why he has failed 
to win 20 games in a season during 
his major-league career. 

The 25-year-old left-hander, the 
National League's Cy Young 
Award winner and rookie of the 
year in 1981, laid that question to 
rest by pitching a two-hitter Mon- 
day night in a 9-2 victory over the 
Houston Astros that made him the 
first Mexican-born major-leaguer 
ever to win 20 games in a season. 

“It is special to me to be the first 
pitcher bran my country to win 20 
games,” said Val enzuela, who may 
soon have company: Another Mex- 
ican lefty, Ted Higuera of Milwau- 
kee, will shoot for his 20lh Wednes- 
day nighL 

But Valenzuela was hardly hap- 
pier than most of his teammates, 
who realize that since 1981 a play- 
ers strike, poor defense, a lack of 
runs and a subpar bullpen have 
kepi Valenzuela from reaching the 
20-victory plateau. 

“I'm so thrilled about him win- 
ning 20,” said his manager, Tom 
Lasorda. “Every guy on our baH- 
dub was pulling for him- He gives 
you his heart and soul every time he 
pitches.” 

“If there’s one pitcher in the 
league who deserves to win 20, it's 
him. ” said Pedro Guerrero, whose 
second home run gave evidence 
that he is starting to round into 
form after a serious knee injury 
held him out for most of the year. 

Valenzuela also recorded his ma- 
jor league-leading 19th complete 
game of the season. 

“I like to pitch in this ballpark," 
Valenzuela said of the Astrodome, 
where he has seven career two-hit- 
ters and three this year. He allowed 
only a two-out angle to Dave 
Lopes in the first inning and a 
triple to Phil Garner in the seventh. 

The Dodgers look a 6-0 lead in 
the fourth inning a gam« Danny 
Darwin. Bui Valenzuela was hav- 
ing no part of complacency. “I’ve 
lost a six-run lead before. I pitched 
my game Eke it was a dose game.” 
said the Brat Dodger to win 20 


since Tommy John in 1977 
faknzuria’s previous season-high 
victory total was 19 in 1 982). 

Pressed into service as an emer- 
gency starter on opening day in 
1981, Valenzuela now has won 98 
games while losing 67. 

. The loss left Houston's magic 
number at four: Any combi nation 
of Astro victories and San Fnmdsco 
defeats totaling four would give 
Houston the Western Division title. 

Mels 5, Cardinals 2 : In New 
York, Dwight Gooden struck ran 
eight and walked one in pitching a 
two-hitter fra his third complete 
game in four starts and 12th (in 31 
starts) of the season. 

PHilies 8, Pirates 4: In Pitts- 
burgh, Jeff Bit tiger, a 24-year-old 
pitcher, bomered for his fxrct ma- 


jor-league hit. was credited with the 
game- winning RBI and earned his 
first victory as Philadelphia 
downed the Pirates. “They’re all 
nice," Bimger said. “I guess the 
home tun was probably the most 
unexpected, but Tm here to pitch.” 

Giants 10, Reds 7: In Qndmtati, 
Dan Gladden singled twice and hit 
the first grand-slam homer of his 
career in a six-run sixth that helped 
San Francisco take a one- game 
lead over the Reds for second place 
in the Western Division. 

Braves 9, Padres 8: In Atlanta, 
pinch runner Omar Moreno scored 
the game- winner when catcher Be- 
nito Santiago couldn’t hold a 
ninth-inning throw from right 
fielder Tony Gwynn. 

Expos 5, Cobs 2i In Chicago. 
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Andre Dawson hit a tie-breaking 
home run in the fourth and Tim 
Raines singled in two nuts as Mon- 
treal ended a three-game Cub win- 
ning streak. 

Tigers 2, Blue Jays 1: In die 
American League, in Detroit. John 
Grubb doubled home a run and 
scored another to bdp Jack Morris 
to his 19th victory of the year. Los- 
er Jim Clancy gave up only three 
hits, but two were first-inning RBI 
singles by Grubb and Darnell 
Coles. The loss dropped Toronto 
10 games behind the first-place 
Red Sox in the Eastern Division, 
reducing Boston’s magic number 
for p unching the title to three. 

Angels 4, ImSans 3; Imfins 7, 
Angels 0: lit Anaheim, California, 
Rich Yeti pitched a four-hitter in 
the third start of bis career as 
Cleveland earned a doubleh e ad e r 
split. In the opener, Bobby Grich’s 
two-out, three- run homer in the 
sixth gave Don Sutton his 310ih 
career victory and cut first-place 
California's magic number to four 
in the Western Divudon. 

Yankees 4, Orioles 2: In Balti- 
more, rookie PhD Lombardi hit a 
two- run home run and WQEe Ran- 
dolph added one with the bases 
empty — his l^QOth career hit — 
as New York tied Toronto for sec- 
ond place in the Eastern Division. 
New York's Don Mattingly singled 
and doubled to extend his hitting 
streak to 21 games. 

Rangers 2, Mariners 0: In Seat- 
tle, rookie Edwin Correa matched 
his season high by striking out 10 
batters, and Rubra Sierra and Pete 
O'Brien bomered to edge the Mari- 
ners for Texas. 

A’s 5, White Sox 3: In Oakland, 
California, Jos6 Canseco hit his 33d 
home run of the season, tying him 
for the league lead, and the A’s 
scored three unearned runs in the 
second with the help of a two-base 
error by Chicago crater fielder 
Daryl Boston. Canseco tops the 
league in runs baited in with 115, 
throe shy of the dub record. 

Twins 2, Royals 1: In Minneapo- 
lis. Tim Laudner doubled home 
Tran Bnmansky from first base 
with two out in the ninth to lift 
Minnesota past Kansas City. Win- 
ning rebever Keith Atherton ended 
a personal seven-game losing 
streak. (AP. UPI) 
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Monday’s Line Scores College Top-20 Ratings NFL Standings 


CFL Leaders 
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B Hit oar. ScfiotxMter (7| and Russall; Klp- 
nor. Whm (4),Smltev 141. Jana (S).Ctemants; 
(9) end Pana. w— Blttknr. 1-L L — Kl paw, 5-1. 
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Transition 


BASEBALL 


NEW YORK— Named Bab Oubm assistant 
vice nrasuant tor b ase ball operations. 
BASKETBALL 

NeHonm BasMbatl AmeckHioa 
DETROIT— signed John Salley am Demis 
Redman, forwards. 

FOOTBALL 


BUFFALO— Activated Dwight Drone- safe- 
ty. Placed Mark Kabo, safety, on kdurad re- 


NEW ENGLAND— Waived Be RObbtaon. 
ttohf and. and Ren Kasar, center. 

NEW ORLEANS— Re adied agreement 
with Baba Laufenoero. auartorhaek. 
HOCKEY 
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CALGARY— Released Rene vineeal, cen- 
ter; Tam Stiles. leH wing; Tbn L esc orbeau. 
Cam Lazaruk and Walter Shutter, rtoht wings. 
Reassigned Doug Plckell. (eft wine, to Katn- 
leans of ftw Western Hockey League: Bin 
Greaofrt, detenseman. to victoria of Hie 
WHUand McR Lessens, de f e ns e man. toOHo- 
wa of the Ontario Hockey Leaaua. 

HARTFORD— Reassigned Rick HOrtz. 
goalie, lo 5 a It Lake City ef the Intern a t i onal 
Hockey L eague; Andy Mo ra ine. Grao Dev 
ond Tim Moore, O sto n esmen. to Salem of the 
Atlantic Coast Hockey League, and Scott 
Btme, right wing, to Flint ol the IHL. 

HEW JERSEY— Sens Frederic Chart*, 
goaltsnder, to DrummandvlHe ef the Quebec 
Malar Junior Hockey League. 

N.Y. ISLANDERS— Reasstonsd MBce vol- 
Pw aoaHender. to Toronto of Ontario Hockey 
League; Ricfiard Pllan. detensema n , to 
Prince AJberi of th e W es tern Hockey League 
Paul Tho mp son, defenseman, to Brandon of 
the WHL; Jeff Finley, aetonseman. m Port- 
tondaMtwWHL; League, Win Anderson.de- 
to nse m m . to Wctorio of the WHL; Kevin 
Herom, toff wtno, to Moose Jow of the WML; 
Shawn Byrom, left urine, to R to too of the 
WHL; Rich WtesL center, and Kurt Lacfcten, 
rteto wtna, to SwHl Current of tho WHU end 
T«M MCLeflaibsMiter.and Terry Clark, right 
wing, fo Saskatoon gt the WHL. 

N.Y. RANGERS— Signed Larry MetovLCe- 
tonseman. Named Peter MatswUeh minor 
teoMwscauL Reassigned BryanWarter.Tsr. 
ry TdtaL Nell Shea forwards, m Jixte Lad L 
tats and Tarry Ktotalnoer, Beatles, to flew 
Haven of the American Hodov Leaoue, 
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OBSERVER 


The Power of the Cloth 


By Russell Baker 


N EW YORK —The Reverend 
Pst Robertson, whose rdi- 


Pst Robertson, whose rdi- 
gjon-snd'busness empire in Vir- 
ginia is said to gross $230 million 
per SODDED, is i tching to run for 
p resident 

I wish be wouldn't. I also wish 
the Reverend Jesse Jackson hadn’t 
nm for die job in 1984, and hope he 
doesn't nm again in 1988. 

My feelings reflect no special 
contempt for either reverend gen- 
tleman’s qualifications for the job. 
Probably nether one is much qual- 
ified, but that doesn’t seem impor- 
tant anymore. 

What bothers me about mean of 
the doth running for president is 
the question of how vigorously you 
can criticize them without commit- 
ting blasphemy. 

Presidential candidates need an 
immense amount of criticizing. It is 
easy, and may often be a pleasure, 
to provide the service for the doz- 
ens of pols said to be raring for a 
crack at the White House. 


This awe of preachers was rein- 
forced by my Unde Irvey, who 
presided as the secular autocrat 
over a Lutheran church I attended, 
and had the terrifying power, if I 
shifted noisily or yawned during 
the preacher's sermon, to glare into 
my soul with his one good eye and 
nmundine that! was a likely candi- 
date for damnation. 

□ 


Amelia Earhart: Spy 
Theory Never Dies 


By Carla Hall 

Washington Pan Service 


held a public symposium on her four years 


W ASHINGTON — Once again, schol- 
ars erf the FDR era are dismissing the 


I am not confident about doing 
equally good work on parsons. Oh 
sure, a clergyman may be a politi- 
cian's equal at the vices which 
sprout from excessive ambition. 
Since all men are corruptible by 
vaulting ambition — all men except 
newspaper columnists, that is — it 
is illogical to expect clergy to be 
saintlier than politicians. 

Emotionally, however, I may not 
be up to the vital task of exposing 
absurdities, hypocrisies, frauds, 
threadbar e mentality and eleventh- 
rate ideas when they appear in a 
clergyman’s presidential campaign. 
□ 


Here we touch on the origins of 
bias. Mine flows from a childhood 
shared between Lutherans and 
Methodists, whose preachers were 
truly men of respect. 

So uncritically did I attend their 
n yaeagB tlmf, though by 110 means 
devout, I never thought to winder 
why “good Mrs. Murphy will fol- 
low me all the days of my life,* 1 as 
promised in the 23d Psalm. 

To me the preacher was “a man 
of God” in the gravest sense of the 
term. Later, when adolescence af- 
flicted me with the arrogance of 
ignorance, I thought a certain 
preacher a very shallow man, bat 
worried about carrying that judg- 
ment in my head for I still had 
childhood's belief that be had pow- 
er to read my heart 


We carry childhood’s baggage 
long after we think we are shed of 
iL Thus as 1 read Robertson's dec- 
laration of sorts that he would like 
to be president, some childhood 
awe of the blade doth, some memo- 
ry of the piercing message of Unde 
Irvey’s one eye, brings me up sharp, 
and I do not write “Robertson’s 
curious declaration,” but omit the 
“curious” and make it only “Rob- 
ertson's declaration.” 

You may dress up politicians’ 
actions in all manner of gaudy ad- 
jectives, you sec, but calling a par- 
son’s statement “curious” seems 
disrespectful. 

WeD of course, it was a “curious” 
declaration. If Pierre S. du Pont 
4th, former Delaware governor 
who announced his presidential 
ambitions a few days ago, had de- 
clared, as Robertson did, that he 
was acting according to “God’s 
plan for my life,” it would have 
seemed curious indeed. 

Most candidates like to suggest 
that their ambitious coincide with 
God’s desi g ns , but the candidate 
who runs because God planned 
him to is, well . . . different 

Robertson’s great material suc- 
cess Wfgffngirishflfi him from the 
preachers of my childhood. They 
were, I believe, all notably poor. 
The collection plates, which must 
have provided some of their in- 
come, passed along the pews gath- 
ering a fistful of pennies here, nick- 
els and dimes for the most part, 
now and then a big gee- whiz quar- 
ter. Folding money in those plates 
was almost as rare as an atheist 
miring the grapejmce communion 
at the altar nriL 


Wars of the FDR era are dismissing the 
theory that Amelia Earhart, the aviator 
who disappeared 49 years ago over the 
Pacific, was on a spying mission for Presi- 
dent Franklin Roosevelt. 

But T. G (Buddy) Brennan, 62, a Hous- 
ton real estate developer, is convinced Ear- 
hart was shot down by the Japanese, then 


executed as a spy. As proof, he says, he’s 
found a witness and what may have been 


found a witness and what may have been 
the blindfold Earhart was supposedly 
wearing just before she was shot. 

“It’s an old legend that a number of 
people have tried to find evidence for," 
said Arthur Schlesmger Jr„ the historian 
and Roosevelt biographer. “I know no evi- 
dence connecting Roosevdt and Earbart in 
espionage.” 

Of ficials of the Franklin D. Roosevelt 
Library in Hyde Fade, New York, are far 
miliar with die spy mission theory. “We 
have some correspondence between Roose- 
velt and Amelia Earhart but nothing that 
would document that,” said Frances 
Seder, a supervisory archivist 

Brennan, who says he spent seven years 
and $100,000 pursuing an interest that has 
become “a cancerous obsession,” said at a 
press conference in Houston recently that 
“Amelia Earhart was on a spy mission to 
determine what was happening to the man- 
dated islands in the Marshall Islands.” 

Earhart and her navigator, Fied 
Noonan, were last heard from on July 2, 
1937, when Earhart radioed to the Coast 
Guard cutter Itasca off Howland Island in 
the South Pacific — one of the last seg- 
ments at her round-the-world trip. She 
would have been 39 years old 1 ales' that 
month. An extensive search turned up no 
bodies or wreckage, and it has long been 
presumed that they had run out of fuel and 
gone down in the ocean. Her disappear- 
ance secured her a place in 20tb-centmy 
legend. Biographers have chronicled her, 
aviators have retraced her flight path, in- 
vestigators have propounded theories. 

Tales abound: A retired Air Force veter- 
an nMMtorf he saw the wreckage of her 


Brennan is not the first to speculate that 
Earhart was cm a spy mission. Frederick 
Goemer, author of “The Search for Amdia 
Earhart,” suggested the theory 20 years 
ago. Even Earfaart’s mother in 1949 said 
her daughter was an a “government mis- 
sion” when she disappeared. 

The difference here, says Brennan, is 
that he has found an eyewitness to the 
execution — and the gravesite. “No one 
has come to that point,” be said in a tele- 
phone conversation. 

“If you believe your mother, you believe 
her,” said Brennan of his witness, Nines 
Cabrera Bias, of the Pacific island of Sai- 
pan. Brennan said Bias — whom he esti- 
mates to be 75 years dd — told him that 
riie saw Earhart, blindfolded and standing 
before an open grave; in Saipan in 1944. 
Japanese soldiers then ripped off the blind- 
fold, threw it in the grave and shot her, 
Brennan Bias told her. In a videotape 
of Brennan’s interview with Bias, shown at 
the press conference. Bias said through a 
t ranslator , “She fell straight bad! to the 
grave.” 

Brennan said Bias gave him directions to 


the site. “When she says dig down and you 
find a khaki blindfold, you have to believe 


Maybe tins memory will make it 
easier to do justice in parceling out 
the criticism to Robertson. A 
preacher grossing $230 milli on a 
year is a new kind of bird. 1 suspect 
even Uncle Irvey would have 
glared into his soul with consider- 
able critical curiosity. 

New York Tima Savice 


plane, a twin-engine Lockheed Ekctra 
10E, in 1952 in the Marshall Islands; two 


10E, in 1952 in the Marshall Islands; two 
former marines told a San Francisco news- 
paper that they dug up her remains in 1944 
rat a Pacific island and that they were 
transfared to Washington. The Smithsoni- 
an’s Air and Space Museum — which owns 
the Lockheed Vega she flew solo across the 
Atlantic, as the first woman to do so — 


find a khaki blindfold, you have to befieve 
it,” he said. The Houston developer found 
no bones, however. He said he checked 
with an anthropologist at Rice University 
who said that the high time content of the 
soil could conceivably have eroded the 
body. Brennan, however, could not explain 
bow a piece of doth could survive saQ 
conditions that human bones could noL 
As for navigator Noonan, Brennan said 
islanders told him he was beheaded. 

Brennan speculates that Earhart, a 
friend of Franklin and Eleanor Roosevelt, 
had been asked by the president to take a 
re connaissan ce detour cm the New Guinea- 
Howiand Island leg of her trip to see if the 
Japanese were budding up arms on the 
Marshall idandg. According to Brennan, 
she was shot down over MHi, in the south- 
ern Mar shall Islands, and eventually taken 
to Saipan, where she was jailed for several 

S 5. “The people know who Amelia Ear- 
is," he said. “When she first arrived on 
theisland-of Saipan, they thought she was a 
man and took her to the town square and 
disrobed her." He said he learned this from 
about a dozen people he interviewed in. the 

Marshall TtlanHs. 

He also said he had secondhand infor- 
mation about a pilot who claimed he had 
shot down Eaduirf s aircraft. Brennan said 
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Wm Lasker Awards * 


Spy tales about Amelia Earhart abound, but scholars dismiss them. 


Dr. Robert CGafloof the U. S. 
National Cancer Institute and Dr 
Luc Montagnier of the Pasteur Ini 

stitute in Pisris, two scientific rivals 

who each played a central role in 
finding the vims that causes AIDS, 
weie named Monday as winners pf 
Albert Lasker Medical Research 
Awards. Other winners are Dr. My- 
ron Essex, chairmanof the depart, 
xoent of cancer biology at the H®. 
vand School of Public Health, who 
has also made importantcomribu- 
tkms to AIDS virus research; Dr. 
Bits Lcvi-MontrfriTB, of the Insti- 
tute of Cell Biologyin Rome, and : 
Dr. Stanley Cohen, of VandeAflt 
University, experts an cellular 
growth factors, and Dr. Mt Baida, 
senior adviser to tire ministry of 
health of the People’s Republic of 
China. Ma, an American doctor 
whose original name was George 
Ha tern, was a physician to Mao 
Zedong and made major contribu- 
tions to public health in China. 

□ 

Haing S. Ngor, who played the 
Cambodian photqjournalist ia 
‘'The Killing Fields,” will portray 
the former Philippine President 
Ferdinand Marcos in a Hollywood 
trim, a newspaper in Sri Lanka, 
reported. Ngor received an snrititi 
there for ms film work, the Sun 
said The papa 1 quoted Ngor as 
saying tire movie on the life of Mar-^ 
cos would be produced nexl year. 

□ 


he went to Osaka, Japan, in search of tire 
pilot only to find out he had diwH, 

“Eyayune who knew has passed away,” 
he said Among tire 2JXX) pages of histori- 
cal documents that Brennan has obtained 
is conespondence between FDR and Ear- 
hart in which tire talks about her plans and 
aslrs for mili tary assistance far refueling 

along the way. 

- “I have so many papers bade and forth 
between Roosevelt and Earhart,” Brennan 
said “I would ti»mk that only Roosevelt 
and Earhart would know” about the spy 
mission. “I think h was a Gary Powers 
deaL I don’t drink everyone in town knew.” 

In Hyde Park, the archivist Robert Parks 
quoted from a letter the library sent in 
response to a 1964 inquiry: “There is no 
evidence in the papers in this library to 
substantiate the stories that President Roo- 
sevelt planned any part of the around-the- 
world flight of Amelia Earhart, sent her on 
any sort of a ‘mission,’ or planned tire 
attempts to find her.” 


However, Earhart — who was married to 
George P. Putnam, a Democratic Party 
contributor »mt a member of the Putnam 
publishing family — kept both Roosevelts 
abreast of her proposed trip. 

The library letter said: “Sbe wrote him in 

November 1936 describing her plans more 
frilly and asking his assistance in obtaining 
cooperation from the Navy for her plan to 
refuel in flight near Mid vay Island.” Roo- 
sevelt agreed, bul Earhart wrote bade sug- 
gesting “if a planned emergency 

landing MA an Howland Idnnit could be 
completed in time for her use, she would 
land there to refuel.” Roosevelt authorized 
funds to do so. 

“There is evidence of President Roose- 
velt’s interest in the search for Amelia 
Earhart,” Parks added. “He mentioned the 
search in Ins press conferences.” 

Brennan said he is giving up his investi- 
gation. “I promise you I’ve spent all that 


The publisher Rupert Modocfa is 
baying a 59-year-old house de- 
signed by the late arch it ect WaSace 
Neff, creator of homes for many 
wealthy Southern Californians in 
the 1920s and ’30s. The house was 
birilt for Fred ffifelo, director of 
such silent films as “The Marie of 
Zorro." 

□ 


Pm going to spend on it,” he said. “I just 
don’t know where to go from here.” 


Mb Farrow is defending her for- 
per husband, ftaak Snafera, say- 
ing derail* about their mwriiig ft as 
depicted in a new book are untrue. 
“His Way: The Unauthorized Bi- 
ography of Frank S&naira,” by Et- 
fy Kdky, describes him as resol- 
ing Farrow’s ambition. Kefieyl 
wrote that the couple’s 1966 mar- 
riage began unraveling after one 
year because Sinatra thought Far- 
row enjoyed being a movie star 
mare than being his wife.“Ihe ref- 
erences as to bow Frank Sinatra 
treated me are absolutely untrae," 
Farrow said through her publicist 
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